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Bowater closure 


Truce in Sterling halves UK 




Tourists' stranded in France by 
the fishermen’s blockade of. the 
Channel ports crammed into 
Cherbourg where the barrage 
was lifted for 24 hoars to 11 am 
today. Ferries were being 
diverted to the port as cars 
queued - three abreast on 
entrance roads. 

The fishermen also lifted 
their blockade of Corsica, but 
elsewhere the dispute 
worsened, with half of France’s 
fishing ports impassable. Forty 
ships, waited outside Le Havre, 
and a further 30 were trapped 
inside.:.. 

Hovercraft services to and 
from Boulogne and Calais are 
still unaffected, and bottlenecks 
at Belgian ports have eased. 
Bade Page 

62 die in crash 

At least 62 people were killed 
2nd another 50 injured when a 
goods . -train collided head-on 
with a : crowded passenger train 
near Torun in central Poland. 
Polish leaders flew to the scene 
of the crash. 

Israeli raid 

Israeli soldiers claim they killed 
between 40 and 60 Palestinian 
guerrillas in a raid on four 
targets in southern Lebanon’s 
Araoun Plateah. Three Israelis 
died. Page 3 

Threat to Times 

Journalists on The Times will 
decide today whether :to strike 
following a management deci- 
sion not to pay them.a.recent 
. arbitration ' award averaging 21 
per cent ■' • : ... 

Reagan warned . 

U.fj/'. r ipi^aehtiiLI candidate 

Ranald Restart has been, warned 

by China: tfert any attempt to 
restore links ; .with Taiwan could 
damage relatians between Wash- 
ington and Peking. Page 3 

Mid-East flights 

British Caledonian wants to 
operate four : flights a week be- 
tween Gatwick and the Middle 
EasVas part of its new service 
to Hong Kong, the airline told 
a Civil Aviation Authority hear- 
ing. Page 6 . 

Post Office head 

Sir Henry Chilver, Vice-Chan- 
cellor of Cranfield Institute of 
Technology, will become tem- 
porary chairman of the Post 
Office when Sir William Barlow 
leaves next month. Back Page 

TUC invitation 

An expected, invitation to 
Leader of the Opposition James 
Callaghan to address the Trades 
Union Congress could reinforce 
the- hopes of those who want 
him to stay on as Labour Party . 
leader. Page 7 

Men reinstated 

Two men dismissed from 
Brixton. employment -office, 
whose case led to mass picket- 
ing, should be reinstated, the 
Civil Service Appeal Board 
ruled. Page 7 

Bullfighter gored 

Millionaire bullfighter Manuel 
Benitz — El Cordobes — is 
seriously ill in Madrid after 
being gored during a village 
bullfight.. He returned last year 
after seven years’ retirement 

Briefly.... 

New York’s newest financial 
daily, The Wall Street Final, 
suspended publication after two 
months because of shortage of 
funds. ' 

A New Delhi man has entered a 
glass chamber with 45 venomous 
snakes and hopes to set a world 
record by staying there 75 days. 


weaker; 

Dollar 

steady 

• STERLING was generally 
weaker and finished with a 
trade-weighted index down to 
75.4 (75.5). Against the dollar, 
it shed 90 points to close at 
$2.3605. DOLLAR was steady in 
quiet trading. Against the 
D-mark it dosed at DM1.8005 
(DM 1.7990), but was weaker 
against the Japanese yen. Its 
trade-weighted index eased to 
84.8 from 85.0. Page 19 

0 GOLD rose $11 an ounce In 
London to dose at $623.5 in a 
market without any pronounced 
trend. Page 19 

® MONEY MARKET interest 
rates continued to rise in 
London yesterday in response to 
further shortages or liquidity. 

Seven t y Interbank 
Rate i 


Seven-day interbank rates have 
risen by about 1 of a per cent in 
the last 10 days. 

• GILTS drifted lower on feare 
of higher VS. Interest rates. 
The Government Securities 
index shed O.lfi to finish at 69.07. 
Page 22 

• EQUITIES remained steady 
Jn a_ receding volume of trading. 
The* FT 30-sfiare Index dosed 
0.5 higher at 483.1. Page 22 

• ^TALL STREET was down 
2.95 to 945.65 near the do6e. 
Page 20 

• BP, will today respond to a 
20 per cent wage claim from its 
refinery manual workers at 
Grangemouth, Scotland, in one 
Of the first negotiations in the 
new pay round. Back Page 

• HEALTH AND SAFETY 
Commission has - told the 
Government it will not be .aKe 
to carry out its full funcions 
under the law satisfactorily if 
forced to make further spend- 
ing cuts. Back Page 

• RAILWAY union leaders 
failed to agree on a prelimin- 
ary package of claims proposed 
fay the National Union of 
Railwaymen, delaying imple- 
mentation of British Rail's pro- 
ductivity measures. Back Page 

41 BRITAIN’S trade with the 
EEC. accounts for 42 per cent 
of all UK exports and 45 per 
cent of all imports, the EEC 
Commission reports. Page 4 

• MR. JOHN READ has left 
Unigate after five years in 
which he and Mr. John Clement, 
the chairman and joint chief 
executive, worked together 
closely on the company’s struc- 
ture and image. Page 6 

• SIR HENRY CHILVER, vice- 
chancellor of Cranfield Institute 
of Technology, is to become 
temporary chairman of the 
Post Office when Sir William 
Barlow leaves next month. Back 
Page 

COMPANIES 

• LONDON 7 AND SCOTTISH 
MARINE ' Oil, which has 
reported a- pre-tax profit of 
£20.36m for the first half of this 
year against £2.8m in the same 
period last is switching much 
of its North Sea crude sales 
from the spot market Page 14; 
Lex. Back Page 

• DE BEERS Consolidated 

Mines’ first-half profits were 
R343.4m (£190. 6m) against 

R340.1m fo rthe same period 
last year. Page 15; Lex, Back. 
Page 


CHIEF PRICE CHANGES YESTERDAY 


(Prices in pence unless otherwise 
RISES 

A B. Electronics ... 184 + 6 - 

Assflp- Leisure 113 + ff 

Barclays Bank ...... 420 +'8 

Brown (J.) 821+ 2' 

Famell Electronics -357 + 20 

GUS ‘A’ ; 454 + 8 

Hall (M.) 2B8 + 9 - 

Hambros Bank 54S + 18 . 

Ibstock Johnsen ... 69 + 5 

Ladbroke 190 + 8 

Meat Trade Supp-.- 82 + 3 . 
Ocean Transport ... 135 + 7 
Pearl Assurance ... 414 + 14 
P & O Defd. ......... 132 + 5 

Security Centres, ... 48 + 5 . 
Stock Conversion ... 452 + 9 
imp. Com. Gas ...... 820 + 12 

Guthrie 875 + 50- 

Hidong Estate S5 + .4. 

Sogomana s 375 + 15. 


indicated) 

Allstate Expin 

De Beers Defd. 

Gopeng Cons 

Haoma Gold 

Impala Plat 

Metals Expin. 

FALLS 
Blackwood Hodge ... 

Catalin 

Clay (R-) 

Dufay Bitumastic ... 
Hawker Slddeley ... 

Hoover ‘A’ 

Lovell (a F.) 

Philips' Lamps 

Unigate 

U.D.T 

LASMO 

Mount Lyell 

NickeJore 

Western Mining ... 


newsprint capacity 


BY WILLIAM HALL and JOHN ELLIOTT 


BOWATER, Britain's biggest 
newsprint producer, is closing 
its main newsprint mill at 
Ellesmere Port in Cheshire. The 
move will cost 1,600 jobs and 
halve the country's newsprint 
capacity. 

Bowater. in common with 
Reed, the only other UK news- 
print producer, has been losing 
money for several years on its 
UK production. 

Bowater has forecast that its 
Mersey Mill at Ellesmere Port, 
would lose “ at least £6m " 
before tax in the current year 
and it has been urgently seek- 
ing Government- aid to keep it 
open. It blamed the closure on 
high wood and energy costs. 

Aside from producing 185.000 
tonnes a year of newsprint (15 
per cent of UK consumption), 
it also uses 270,000 tonnes of 
home grown timber. The 
closure means Reed is now the 
only significant newsprint pro- 
ducer in the UK with about 10 
per cent of the market. 

The Society of Graphical and 
Allied Trades reacted sharply, 
warning of the possibility of 
newspaper disruptions. 

The Government’s refusal to 
subsidise the company's 
operating costs reflects the 
determination of Sir Keith 
Joseph, Industry Secretary, not 
to use public funds to prop up 
lame duck enterprises at a time 
when Ministers are receiving 
pleas for help over energy 
prices from many industries. 

The Government would have 
been prepared to provide 


several millions of pounds of 
aid to assist Bowater build a 
new pulp mill because this 
would have involved new Invest- 
ment aimed partly at cutting 
imports. 

But Ministers arc not pre- 
pared to provide funds to offset 
high energy costs, at least until 
studies now being started by 
the Confederation of British 
Industry and the National 
Economic Development Office 
produce a firm statistical base 
on which such key political 
decisions can be made. 

Bowater said yesterday that, 
in spite of a continuing full 
orderbook for its Ellesmere 
Port mill, its financial position 
was not likely to improve. 

Although raw materials 
prices have risen substantially, 
there has been no price in- 
crease — after rebates — for 
newsprint in the UK over the 
last three and a half years 
because sterling's strength has 
kept down the price of im- 
parted newsprint which domin- 
ates the market. 

Bowater said yesterday that 
the costs Of wood, coal and 
electricity in Britain were 
extremely high compared with 
North American and Scandin- 
avian competitors. 

■‘With no prospect of any 
meaningful reduction in these 
manufacturing costs the closure 
of the mill is forced,” the group 
said. 

Dr. Ingram Lenton, Bowater’s 
UK chief executive, said that 
wood and energy costs for 


Mersey Mill were £7.5m higher 
than for a similar mill overseas. 
He said he bad wanted Govern- 
ment help to meet these extra 
costs. 

Dr. Lenton contrasted the 
depressed state of the UK news- 
print industry with its - con- 
tinental rivals, which received 
various forms of support. 

•• It is absolutely terrible that 
we are in a situation where 
we a 1th -creating industries are 
allowed to die,” he said. 

The closure is also a bitter 
blow for Britain's timber 
growers, which send just over a 
quarter of their production to 
UK paper and board mills. 
Earlier this year Wiggins Teape 
announced that it was closing 
its Fort William pulp mill 
which consumed over 150,000 
tonnes of local timber. 

As a result. UK growers will 
now have to find outlets for 
between 400,000 tonnes and 
500,000 tonnes a year of UK 
timber. The Forestry Commis- 
sion said it was negotiating the 
sale of 100,000 tonnes a year to 
Scandinavia for pulping. 

Sir Keith's refusal of aid 
shows that, even though he has 
ben prepared to soften his 
approach to some forms of 
Government support, he is not 
prepared to encourage new 
lame ducks. In recent weeks 
the Government has softened 
its line on aid for older pro- 
blems in the steel industry and 
shipyards, and has also pro- 
Con turned on Baek Page 
Background Page 5 


Strikers snub Gierek’s 
call for return to work 


BY CHRISTOPHER BOB1N5KI IN WARSAW 


STRD&NG Polish workers in the 
Baltic towns of Gdansk and 
Gdynia failed yesterday to heed 
a call by Mr. Edward Gierek, the 
Communist party leader, to call 
off their action. The Government, 
confirmed that security forces in 
the region had been increased. 

An inter-factory strike com- 
mittee, representing 'more than 
150 plants in the Gdansk area 
said the workers stood by their 
demand that the authorities 
recognise tbeir right to set up an 
independent trade union move- 
ment 

Meanwhile, strikes spread to 
the neighbouring towns of Sturo- 
gard, Gdanski and Slupsk, while 
about ten plans in the coastal 
town of Szczecin were reported 
to have stopped work yesterday. 
The Government said in Warsaw 
that the authorities were refus- 
ing to negotiate with the Gdansk 
“ umbrella " strike committee, 
as they did not consider that 
it “ represented the striking 
workers.” 

But a Government commis- 
sion headed by Mr. Tadeusz 
Pyka, the deputy premier, 
which is in Gdansk to examine 
the strikers' demands, was 
reported to have started talks 


with individual plants. Mr. Pyka 
is accompanied by Mr. A. 
Jedynak, the Minister respon- 
sible for shipbuilding and by 
Mr. Adam Kowaiik, the Internal 
Trade Minister. 

The commission also includes 
representatives from the official 
Central Trade Union Council, 
which has come under attack 
from the strikers. It is dear 
that the authorities are hoping 
to try to weaken the inter- 
factory strike committee by 
negotiating a return to work 
with the more important plants 
in the area. 

Any show of force in the city 
itself would seriously endanger 
this policy, and a Government 
official commenting on reports 
that significant numbers . of 
security units were being 
moved towards Gdansk, said: 
“ They are not going to be used, 
as there is no need.” 

The authorities hope that Mr. 
Gierek’s speech will stem the 
wave of strikes and persuade 
people to go back to work. But 
initial reaettees suggested that 
it lacked the necessary credi- 
bility to achieve this. The 
strikers in Gdansk are demand- 


ing talks with a senior member | 
of the leadership, but there are 
no signs that this demand will 
be met 

The authorities feel they can- 
not talk to the Gdansk strike 
committee for two reasons. One 
is that the committee includes 
members of the dissident free 
trade union, a small group which 
has gained enormously in in- 
fluence since the strike began. 

Second, the authorities are 
refusing to negotiate on those ! 
of the strikers' demands which i 
they describe as “ anti-soci- [ 
alist.” These are mainly the • 
demand for the right to set up 
an independent trade union 
movement, and the demand 
that the authorities respect the 
right of free speech as guaran- 
teed in the Polish constitution. 

The authorities clearly feel 
that the latter demand would 
endanger the present system of 
censorship, and, as a Govern- 
ment official said yesterday, 
would "open the media to anti- 
socialist elements.” 

Where the Warsaw Pact forces 
are, Page 2 

Polish coal deal, Page 4 


Cosmetics business for sale 


Br IAN RODGER 

SMITH AND NEPHEW, the 
medical and sanitary products 
group, is seeking to sell its 
worldwide cosmetics interests, 
including the Mary Quant, Out- 
door Girl and Miners brands. 

The company, best known for 
the Elastoplast products, and 
Nivea cream has had frequent 
problems with its cosmetics 
division merged Nivea with 
Gala Cosmetic Group ten years 
ago. 

The division has a turnover 
of about«£13m a yead and had a 
small -loss in the first half of 
1980. It is believed to have a 
10 per cent share - of the colour 
cosmetics market in Britain with 
products that sell mainly at the 


low end of the market 

Smith and Nephew, which 
reported its first half results 
yesterday, said it had been dis- 
cussing tiie sale of the cosmetics 
division with a number of 
parties for about two months, 
but deeilned to name any of 
the parties. 

“It is not certain that this 
is going to go through,” said 
Mr. J. L. Rennocks, the con- 
troller. *' It requires a complex 
investigation because the pro- 
ducts are sold through 70 or 
80 distributors around the 
world." 

Mr. Rennocks said a conclu- 
sion was not imminent although 

__ CONTENTS — 


he hoped a formal announce- 
ment could be made before the 
end of the year. 

In 1979, toiletries and cos- 
metics accounted for 12.9 per 
rent of the company’s £228, lm 
sales but only 5.3 per cent of 
the £24. 2m operating profit 

Mr. Rennocks said the com- 
pany had decided that the cos- 
metics divisionw as not specifi- 
cally related to its other 
activities and Was not providing 
the return on capital needed. 
The division's problems also 
meant that it was taking up a 
disproportionate amount -of top 
management time. 

Results, Page 15 
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to BMW 
on parts 
exchange 


By Elinor Goodman and 
Kenneth Gooding 

BL and the West German 
car maker BMW have begun 
preliminary discussions about 
a possible exchange of com- 
ponents for future models. 

BL stressed last night that 
the arrangement would be 
“ no more than a simple 
co-operation deal." 

The group denied any inten- 
tion of making a future BMW 
model under licence in a deal 
similar to the one with Honda 
of Japan. 

BL maintained that discus- 
sions with BMW (Bayeriscfae 
Motoren Werke) were at the 
very early stages — “just 
exploratory talks.” 

It would give no details 
about the type of components 
under consideration. 

Resources 

But it would make sense 
for the companies to combine 
resources to make some key 
components for future low- 
volume models, in BL's case 
perhaps a Jaguar. 

BMW makes motor cycles 
and diesel engines as well as 
sports saloons. Its car output 
last year was 328,281 com- 
pared with BL's 504,000. 

If the two do come to some 
firm arrangement they would 
be following a well estab- 
lished trend. 

Co-operation In developing 
and producing components is 
certain to become an even 
more important feature of the 
European motor industry in 
the 1980s as companies seek 
to cover the huge costs of 
design and tooling with 
bigger output. 

BL is known to have talked 
to Volkswagen' and Renault 
about the joint development 
or exchange components. 

Difficult 

Bat such deals always prove 
extremely difficult to work 
out One reason is that they 
always involve future models 
about which both potential 
partners are inevitably 
secretive. 

So far the only deal BL has 
formally announced involves 
commercial vehicles. Leyland 
Vehicles is to make a new 
truck eearbox under licence 
from ZF of West Germany, 
staging in 1983. 

Leyland Vehicles has also 
come close to completing 
another components deal, 
rumoured to involve the 
supply of products to 
Renault's commercial vehicle 
offshoot. 


Prime raised 
to 1H% 
by Chase 

BY IAN HARGREAVES IN NEW YORK 


CHASE MANHATTAN yester- 
day raised Its prime lending 
rate by a quarter point to 11* 
per cent. The move, if followed 
shortly by other banks, would 
trigger the first general upward 
move in the prime since April. 

Chase's decision to lift its 
rate, which two weeks ago was 
at 103 per cent, reflects a build 
up in the bank's borrowing - 
costs as short-term interest 
rates in the U.S. credit markets 
have moved higher in the past 
month. 

This upward trend was 
stimulated by growing evidence 
that the U.S. economy is well 
past the low point in the current 
recessionary cycle, as well as 
more ominous signs the U.S. 
may already be leaving the 
recession behind it without 
having lamed its inflation pro- 
blem. 

This in *urn has awakened 
Wall Street's fears that the 
Federal Reserve may be forced 
to tighten its credit policy and 
force up rates. 

The most recent round of up- 
ward pressure on interest rates 
came last week when the 
Federal Reserve reported a 
record weekly increase in 
narrowly defined money supply, 
as well as large increases in the 
more broadly defined M2, which 
is only reported monthly. 

On Monday, this sent the 
rate on three-month certificates 
of deposit in New York above 
the 10 per cent mark for the 


first time for three months. 
Certificates of deposit are an 
important means of raising 
funds for banks. 

There was no relief from 
these pressures on Wall Street I 
yesterday, where a quiet credit . 
market tried to take stock of 
recent developments. Bond ' 

Japan's official discount rate 
has been cut by j per cent to 
per cent, amid signs that 
the economy is slowing down 
more sharply than has been 
believed. Back Page 

prices, which lost about a point ' 
on Monday, were again weaken- 1 
ing yesterday. » 

Volatile rates in the bond ^ 
market in the past month made 
many corporations, urgently in 
need of long-term funds, either 
delay or reduce planned debt 
issues. Last week almost $2bn 
o fnew issues were expected but 
only $1.2bn materialised. 

The optimists hope that a very 
heathly figure for the Consumer j 
Price Index on Friday — 
expected to show less than half 
a per cent increase for July 
because of lower mortgage rates 
earlier in the year — together 
with a drop in the weekly 
money supply, which will partly 
compensate for last Friday’s 
massive Increase, will calm the 
market sufficiently to stem the 
advance in rates, at least for a 
while. 


Money market rates up 

BY PETER RIDDELL, ECONOMICS CORRESPONDENT 


MONEY MARKET interest rates 
in London jumped yesterday as 
a serious shortage of money 
appeared ahead of the monthly 
collection of banking and mone- 
tary data today. 

A number of banks, including 
one dearer and certain foreign 
banks, face difficulties in trying 
to maintain tbe required mini- 
mum ratio between certain 
reserve assets (such as gilts of 
less than a year to maturity and 
Treasury bills) and their liabili- 
ties (their deposits). 

The problem has arisen 
because of a draining away of 
funds in response to big income- 
tax payments, large calls on 
part-time gilts and a continuing 
high level of bank lending. 

The result yesterday was that 
the Bank of England appeared 
to have underestimated the 
assistance needed in the money 
markets, and overnight Inter* 
bank rates were quoted at 19 
per cent. 

One-week interbank rates — 


a key influence on the cost of 
part of the clearers’ deposits 
— rose to 16H per cent com- 
pared with only just over 16 
per cent less than a fortnight 
ago. 

This rise in rates has been 
despite large-scale official help 
to stabilise the money markets. 

. At last night's level of over- 
night interest rates it is poss- 
ible for large “blue-chip" com- 
panies to borrow from their 
clearers and to re-lend at a 
small profit on the money 
market. So far. this is likely to 
have been on a small scale, not 
least because companies are 
likely to want to maintain good 
relations with their dearers. 

£ In New York 

— Aug. 18 Previous 

Spot >2,3595-561 0 03.368041710 
1 month 1.47-1.41 die 1.34.1.89 dls 
3 months 3.40-3.34 dls I 3.5741.52 dis 
12 months 7.85-7.05 dls j 7.70-7.55 dis 
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Carter ‘renewal’ package 
will include big tax cuts 


BY DAVID BUCHAN IN WASHINGTON 


THE "ECONOMIC renewal" 
programme which President 
Jimmy Carter will announce 
next week will, after all, include 
a plan for up to SSllbn in tax 
reductions for individuals and 
business in 1381. according to 
Administration officials. 

But the President is still 
expected to stress that tax cuts 
should not be hurried through 
Congress just To win votes in 
time for the election. Despite 
some taxcutiisg fervour in the 
Senate, doubt exist*, whether 
both houses have time left to 
pas? legislation before Con- 
gress recesses in Octnber. 

The Administration began 
leaking elements of its new 
economic plan during the 
Democratic Convention in New 
York, to bolster ii= opposition 
to demands for a SI2bn public 
spending, job creation pro- 
cramme by liberals led by 
Senator Edward Kennedy. 

The main elements include a 
tax reduction in 1981 that 
would have the twin aims of 
offsetting the planned Slobn 
social security tax increases 
next year, and of stimulating 
business investment by allow- 
ing companies to write off new 
plant and equipment against 
tax in a shorter time. 

The latter provision could 


cost the Treasury $5-Sbn in 
1981, and more later. 

None of this controversial— 
it accords with general senti- 
ment in Congress. But the 
Administration is warning 
against hasty tax cuts which 
simply put more money in con- 
sumer’s pockets and boost the 
inflation rate again. 

Another facet would be the 

financing of alternative energy. 

public transport, rail snd port 
improvements out of the multi- 
billion dollar proceeds of the 
windfall profits tax on oil com- 
panies over the nest decade. 

Feeling the pinch of the new 
tax. the oil industry snowed its 
first decline in profits for two 
years, according to Government 
figures yesterday ou corporate 
profits in the ApriWune quarter. 
Overall. U.S. company profits 
dropped in the second 1980 
quarter by a record 819bn. 

This part of the Administra- 
tion’s plan is its alternative to 
the 512bn which the Kennedy 
forces wanted spent to create 
about 800.000 j'ohs. This, the 
Administration, argued, would 
have been spent too randomly 
without improving ageing in- 
dustrial infrastructure. 

Aid to depressed regions of 
the country would be improved 
in recognition of the spotty 


geographical nature of the 
the economic recession. As a 
senior labour department 
official said this week, the con- 
stancy of the national unemploy- 
ment rate in June and July- 
masked a rise in unemployment 
in the broad area from Penn- 
sylvania to Michigan, and an 
actual drop in other states. 

Administration officials say 
they want to avoid a detailed 
industrial policy on the model 
nf most European countries, 
whereby American civil servants 
would be in the business of 
picking “ winners ” among 
sectors of industry and hailing 
nut the “ losers.” They excuse 
the government rescue of 
Chrysler as a one-off exception 
which they hope not to have 
to repeat. 

But the administration lias 
already set up a tripartite com- 
mittee^— of representatives from 
union*. management and 
government — for steel. and 
plan* to do the same for the 
bard-hit car industry. 

It also happens that the Penn- 
sylvania-Michigan belt — which 
is crucial to President Carter's 
re-flection chances — is the base 
for the car. steel and rubber 
industries, which have all been 
suffering. 


Senate opens Billy Carter probe 


BY DAVID BUCHAN IN WASHINGTON 

THE SENATE yesterday began 
its investigation of President 
Carter's brother E:!I? in a low 
key, with Senator Birch Bayn, 
chairman nf the investigating 
panel, saying he did not expect 
*' any major bombshells ” or “ a 
major breach of pubiic trust '* 

The first witness yesterday 
was Mr. Henry Coleman, whs 
accompanied Mr. Billv Carter 
to Libya on two trips in 1978-79. 

Other early witnesses before the 
committee, which has hired a 
high-powered lawyer to direct 
its inquiry, will include repre- 
sentative* from the Charter Oil 
Company, which Mr. Bil’v 
Carter sought to supply with 
extra Libyan oil in return for a 
cash commissinn 

Their testimony is designed 
to lay the ground for Mr. Billy 
Carter's appearance before the 
committee at the end of this 
week. 

At the same time. President 
Jimmy Carter bounced back a 



Sen. Birch Bayh . 

chairman.' 


panel 


little against Mr. Ronai 
Reagan, according to an Asso- 
ciated Press-NBC poll which 


showed the Republican’s lead 
narrowed to 7 percentage 
point?. 

Intense television and Press 
coverage of the New York 
Democratic Convention was ex- 
pected to boost Mr Carter's 
standing in the polls, though, 
of course, it also highlighted 
the barely-healed rift between 
the President and Senator 
Edward Kennedy. 

The AP-NBC poll conducted 
last Friday and Saturday 
showed Mr. Reagan was the 
choice of 39 per cent of those 
interviewed and Mr. Carter of 
32 per cent- 

Tne staggered scheduling of 
the two parties' conventions 
lends to distort the polls. In the 
last AP-NBC poll, conducted be- 
tween August 5 and 7 — after 
the Republicans held their con- 
vention in Detroit but before 
the New York Convention — Mr. 
Reagan scored 47 per cent and 
the President only 22 per cent. 


Citibank reviews prime formula 


BY DAVID LASCEU.ES IN NEW YORK 


CITIBANK. th*> large New York 
bank which often leads prime 
rate moves, confirmed yesterday 
that it is reviewing the formula 
it uses for setting its prime rale 
because of the volatility in the 
U.S. credit markets. 

Mr. G. A. Costanzo. vice- 
chairman. said: “ We are making 
a study to see how we should 
react to more flexible interest 
rates.” 

For a number of years, Citi- 
bank has been unique in the 


U.S. banking system for using 
a publicly-announced formula 
based on the cost of money 
market instruments. 

Recently, the formula added 
1.5 per cent to the average cost 
of certificates of deposit (CDs) 
over the previous three weeks. 
At one time, the formula was 
based on the cost of commercial 
paper. 

In practice, though, Citibank 
abandoned ’ the formula earlier 
this year because of the sharp 


swine? in interest rates which 
were caused partly by inflation, 
and partly by the Federal 
Reserve’s decision to allow short 
term rates to move more freely. 

Mr. Costanzo said Citibank 
would probably retain CDs as 
the basis of the formula, but 
might change the way the prime 
rate was calculated. 

He said Citibank might even 
consider ditching the formula 
altogether, though .this was 
unlikely 


Newspaper suspends publication 


NEW YORK — The Wall 
freer Final. New York’s 
ewest financial daily, has 
uspended publication after 
nly two months. 

Michael Goldstein, the pub- 
sher. said yesterday that the 
fternoon newspaper, published 
ve times a week since June 18, 
ad run out of funds and was 


seeking outside financial sup- 
port to resume publication. 

The newspaper had a daily 
circulation of between 8,000 to 
12 . 000 . 

Mr. Goldstein said computer 
problems, which hampered the 
paper's ability te publish final 
stock market prices, and the 
new afternoon edition of the 


New York Daily News, which 
started yesterday, were factors 
He said that although the 
newspaper’s staff of 20 was on 
an “ enforced vacation,” he was 
net disbanding the operation 
and wou|d be negotiating with 
more than one potential 
partner. - 
Reuter 


EEC hits 
back at 
anti-market 
arguments 

By Margie Lindsay 

AT A TIME when UK business- 
men appear keen to condemn 
Britain’s membership of the 
European Economic Com- 
munity. trade figures indicate 
that the UK is continuing to 
do well out of its European 
partnership. 

The point was emphasised 
recently by the London office 
of the EEC Commission. It 
pointed out that Britain’s 
trade with the EEC accounts 
for 42 per cent of all UK ex- 
ports and 45 per cent of aii 
imports. This was the EEC 
average, but was still rising. 
For example. West Germany 
had displaced the U.S. as 
Britain’s largest export 
market. 

The Commission’s observations 
have come on the heels of the 
recent London-based Institute 
of Directors l IOD) survey 
which showed that more than 
half Britain's businessmen 
were against EEC member, 
ship. 

It was the Commission’s view' 
that the IOD report was not 
accurate and not a true 
reflection of UK feelings. It 
pointed to the generally low 
response to the survey— only 
414 companies replied out of 
several thousand polled — and 
there was a high percentage 
of “don’t know” in response 
to questions asked about the 
value of EEC membershin. 

It did acknowledge, however, 
that there was a lack of con- 
fidence felt by businessmen 
in their dealings with the 
EEC. 

Sectorial ly. for example. Britain 
appears to be doing badly 
with deficits in most areas, 
but this gap is closing. 

It noted also that the trend was 
for UK exports to the EEC to 
rise faster than imports, ex- 
ports last year having risen 
by 30 per cent and imports 
by 25 per cent Excluding 
North Sea oil, UK exports to 
the EEC rose by 22 per cent 
in 1979. while exports to the 
rest Of the world rose by only 
5.5 per cent. 

Despite an optimistic view, the 
report also pointed out flaws 
in Britain's approach to EEC 
trade. In a series of inter- 
views following the trade 
analysis companies, such as 
Rank Xerox, ICI and GEC. 
commented on their ex- 
periences of trading in the 
EEC. 

Most found out that an aggres- 
sive marketing attitude in 
Europe was needed. Agents 
and distributors in member 
states were helpful in selling 
products and in overcoming 
local obstacles. A knowledge 
of other European language? 
was essential. 

The successful companies manu- 
factured products suited to 
the markets. Both the Trebor 
Group and Dowty Hydraulic 
Units noted that products 
need to be adapted to meet 
European tastes and needs. 

Knowledge of proposed EEC 
legislation and understanding 
bow to lobby for changes in 
proposals was essential, said 
Rank Xerox, Imperial Foods 
and Govett European. 

Most of the blame for a lack of 
successful trading in the EEC 
lies squarely with the UK 
businessman and not with the 
Community as an institution, 
the Commission suggested. 

Its survey showed that UK com- 
panies could do well in 
Europe, but better planning, 
imagination and determina- 
tion. as well as an under- 
standing of how the EEC 
works was required. The 
message is clear: It is no good 
complaining about the game 
if you are not willing to learn 
the rules. 


Bonn assures U.S. over Soviet plant 


BY ROGER BOTES IN BONN 

A CONTROVERSIAL West 
German aluminium deal under- 
negotiation with the Soviet 
Union does not breach Bonn’s 
understanding with tile VS. 
restricting sensitive experts to 
the East, acording to West 
German officials. 

The reassurance has effec- 
tively defused a potential row 
with the U.S. over the planned 
deal between Kloeckner Znrius- 
trieanlagen. the West German 
industrial plant specialist, and 
the Soviet Union. U.S. Depart- 
ment of Commerce officials had 
indicated that they were seek- 
ing “clarification'’ on the 
matter from the Bonn Govern- 
ment on the deal. 

The issue has its rows in an 
abandoned joint uroject 

between Alcoa, the U.S. 
aluminium concern. and 

Kloeckner Industries nlagen 


under which an advanced 
aluminium smelter — using an 
electrolysis process — would 
have been supplied to Moscow. 
The project involved some 
advanced technology, including 
process steering machinery. 
Following the U.S. restrictions 
on high technology trade with 
Moscow— imposed after the 
Soviet invasion of Afghanistan 
— Alcoa withdrew and the pro- 
ject foidec. 

Kloeckner Industneanlagen 
is now involved in a second 
aluminium smelting project, 
and this has triggered fears in 
the U.S. that the West German 
company was trying to profit 
from Alcoa’s withdrawal But 
both Bonn and Kloeckner deny 
that this is the case. 

The new project involves 
virtually no advanced tech- 


nology. and the value of the 
ootential order is far below 
the DM lbn (£235m) moored 
for the original scheme. The 
company. said Economics 
Ministry officials yesterday, was 
neither in breach of the Cocozn 
list of restricted strategic ex- 
ports to the Soviet Union nor 
was it jumping in to business 
abandoned for political reasons 
by the U.S. 

" Ever since Bonn agreed that 
it would not seek to profit 
from the U.S. embargo, suspi- 
cious glances have been cast at 
West Germany’s trade with the 
eaSL Thus U.S. officials pri- 
vately expressed concern when 
Bonn and Moscow gave the 
political go-ahead recently for 
negotiations on a major east- 
west gas link-up. 

The West German Govern- 
ment is adamant, however, that 


it sticks to both the letter and 
the spirit of its "agreement with 
the U.S. As almost all large 
deals with the East require 
backing from the state-backed 
Hermes export credit guaran- 
tee institution. Bonn has the 
opportunity to - examine most 
proposed trade deals with the 
Soviet Union. 

• The U.S. Congress has 
approved and sent to US 
President Carter a Bill autho- 
rising the Export-Import Bank 
lo grant an additional Sl.35bn 
in loans. AP reports from Wash- 
ington The Bill authorises an 
additional $25 lm in direct loans 
plus 91. lbn in federal guaran- 
tees for private loans. . The loan 
authority will raise the Bank's 
total programme activity to 
?5.9bn, including $4bn in direct 
federal loans. 


W. Germans to boost Polish coal imports 


BY OUR BONN CORRESPONDENT 


’ VEST GERMANY is expecting 
; to boost radically its impons of 
; Polish coal by an extra SOG.fWO 
; tonnes a year from 1985 under 
: the terms of the large new 
: banking credit agreed with 
j Warsaw. 

The projected coal deliveries 
; played an important part in the 

• arrangement of the recent 

• DM 1 ’bn f£280m) credit to 
' Poland, but details of the coal 

side of the deal have only just 
emerged. The credit provide? 

, for DM SOOm to go towards debt 

• servicing while DM 400m — 
backed by stole guarantees — is 
designed to finance increased 
coal production. 

Bonn is expecting Poland to 


place a large part of the 
DM 400m with German com- 
panies to pay for equipment to 
exploit new coal deposits such 
as those in the Lublin area. At 
the same time, Warsaw will 
provide for increased coal 
deliveries from 19S5. 

PoLkohle. the West German* 
coal importing and distributing 
consortium, said yesterday that 
4m tonnes of coal would be 
delivered between 1985 and 
1989, that is 800.000 tonnes 
annually. This will come on top 
of the 2.5m tonnes that has 
been exported annually from 
Poland for several years. 

Poland is already Germany’s 
largest overseas supplier of coal 


but officials emphasise that 
there is no threat of excessive 
dependency. 

West Germany is also likely 
to step up imports from other 
producers — such as Australia — 
and thus meet the growing 
industrial demand for the fuel. 

The main significance of the 
coal shipments, however, is 
political. Bonn believes that one 
of the best ways of strengthen- 
ing the Polish economy, and - 
thus protect its own invest- 
ments. is to help build up 
Poland’s role as a copper, vana- 
dium and coal supplier. After 
pushing up coal production by 
7.5m tonnes last year. Poland 
mangaed to reach a 200m tonnes 


output level for the first time. 

Poland, which exports about 
a quarter of its production, is 
the second largest coal supplier 
on the world market after the 
U.S. 

Originally the plan was for 
Poland to deliver 1m tonnes of 
additional coal a . year, but this 
was adjusted after the loan was 
scaled down from DM 1J3 bn to 5 
DM 1.2 bn and. the state-backed ; 
component from - DM 500m to 
DM 400m. 

The banks, disturbed by the 
high level of. Polish indebted- 
ness with the West, had been . 
wary ..of agreeing to the loan 
without wide-ranging ' guaran- 
tees from the Government. 


Hopes dim for closer ties 
between Australia, NZ 


BY DAI HAYWARD IN WELLINGTON 


Tenders called in Norway 
for Benin oilfield platform 


MR. ROBERT MULDOON, the 
New Zealand Prime Minister 
has warned that the collapse of 
the garment arrangement be- 
tween Australia and New 
Zealand under NAFTA, the New 
Zeal2nd-Australia Free Trade 
Agreement. is a bad omen for 
the development of closer 
economic co-operation between 
the two countries. 

For nearly a year, officials of 
both Governments have been 
working to produce a satisfac- 
tory formula to provide closer 
economic and trade ties. 

However, recent Australian 
moves to shut out imported 
textiles nave hit New Zealand 
clothing exports across the 
Tasman, causing much gloom 
among those advocating closer 
economic union. 

Trans-Tasman trade favours 


Australia by just over 2 to L 

“ New Zealand will not accept 
a situation where the trade 
balance heavily favours Aus- 
tralia. while Australians want 
to pick the eyes out of if said 
Mr. Muldoon. 

He emphasised that consider- 
able negotiation is stilt re- 
quired before any closer 
agreement can be signed. “ New 
Zcatend j? not going into this 
closer economic relationship on 
a basis which will sell out New 
Zealand industry." 

Australia* Endeavour Re- 
sources »s to lead a consortium 
of companies, including the UK- 
registered CharterhalJ Ltd. which 
has been granted total energy 
exploration rights to search for 
petroleum, coal and oil-shale in 
the Clarence-Moreton basin of 
New South Wales. 


BY FAY G JESTER IN OSLO 

] NORWEGIAN FABRICATING 
| yards are being invited to 
> tender for a jack-up platform to 
’ be used on the Seme oilfield 
| off Benin, West Africa. The 
! contract — worth about 
, NKR 100m (£9m) — is expected 
to be awarded by December, 

• and tow-out in scheduled for 
■ December. 1981. The platform,-’ 
to be built under licence, will 
be the first jack-up ever con- 
structed at a Norwegian yard. 

The invitation to tender is 
being restricted to Norwegian 
; yards under the terms of an 
agreement with the Norwegian 
‘ Government, which has guaran- 
| teed a NKR 480m loan to fin- 
; ance the project. 

i The platform will be an inte- 
j grated unit with living quarters 
for 68 people, plus a drilling rig. 


It will be used for field instal- 
lation work and will also serve 
as a work-over rig. 

Saga Petroleum of Norway is 
developing the field for' the 
state of Benin, and the . Nor- 
wegian company Kvaemer En- 
gineering is responsible for 
project management, engineer- 
ing, supervision of fabrication 
and field installation, commis- 
sioning and start up. 


Swiss lift aid target - 

THE SWISS Government- has 
called on Parliament to make a 
sum of SwFr I.65bn (£430m) 
available for official develop- 
ment aid in the three years 
from 1981-88. writes John Wicks 
from Zurich. Switzerland is 
aiming to increase its official 
aid • 


British food exports increase by 22% 


BY PAUL CHEESERIGHT 

UK FOOD EXPORTS are con- 
tinuing to rise, but the pace -if 
the rise has slackened. Sales 
abroad in the second quarter 
of this year were £467m. com- 
pared with £5 16m in the first 
quarter, Mr. Paul Amos, chair- 
man of the British Food Export 
Council, noted yesterday. 

But total exports during the 
1950 first half were 22 per cent 
hisher than the same period of 
1979 at £983.7m against £806.1 51. 

The council conceded, how- 
ever. that even this rise, over 
the longer perspective, was 
“ not dramatic." and cited the 
effects nf inflation on prices and 
the relatively low levels of 
exports in the 1979 first half, 
when sales were hit by domestic 
industrial disputes. 

It is clear, too, that the food 


exporters are feeling the effects 
of higher sterling. Although this 
has cheapened imports—they 
were worth £2.Slbn in the first 
half of this year compared with 
£2.85bn in the same period last 
year— sales to North American 
markets have dropped. 

Exports to Canada in the first 
half of this year were £8.6m 
against £12. 6m in the 1979 first 
half. The comparable figures for 
U.S. sales were £ 13.1m and 
£ 17.3m. 

In March a council survey had 
in any case indicated that the 
majority of food exports pre- 
ferred a sterling-dollar parity 
in the range of 1.90-2.10. 

Mr. Amos used the latest 
figures to emphasise the need 
for a sharp increase in the in- 
dustry's marketing operations 


overseas. He referred to pre- 
vious injunctions along the 
same lines which had warned 
that a failure to boost this 
activity would result in a wor- 
sening balance of trade and 
higher import penetration. 

Although the sterling value 
of imports has declined since 
the 1979 first half, import 
volumes could well be higher. 
But the ratio of imports to ex- 
ports remains at three-to-one 
and is. Mr. Amos said, M still far 
too high.” 

The main market for UK ex- 
porters remains the EEC. which 
took over two thirds of sales 
abroad, for a total of £607.3ra. 
during the 1980 first half. This 
figure is 26 per cent higher than 
in the same period of 1979. 

But the Increase hides some 


disappointments. There was, 
for example, a -slight drop in 
exports to France. This was 
offset by a doubling of exports 
to the Netherlands, which took 
in this year's first half £l0m 
more milk products than in the 
comparable, period of 1979. 

At the same time, the level 
of trading in Ireland has 
remained buoyant with UK 
exports climbing to £76.2m 
from £83 ; 9m. • , 

■ The . patchy nature of the 
figures and the obvious signs 
.of. deceleration in export sales 
has prompted the council again 
to try to make itself ’more 
representative of the -whole 
industry. To this end. it is 
planning a series of meetings 
with the industry's major trade 
associations, Mr. Amos said. 


More and more Brazilians are becoming disenchanted with the Planning Minister’s economic policies, writes Diana Smith in Brasilia 


Delfim’s magic failing to work another economic miracle 


FEW TECHNOCRATS have had 
economic power as great as that 
of Prof. Antonio Delfim Netto, 
Brazil's Planning Minister. Prof. 
Delfim was given carte blanche 
by President Joao Figueiredo 
to work a repetition of the 
1969-74 “ miracle ” — strong 

economic growth coupled with 
declining inflation. 

As Finance Minister in the 
Government or President 
Ernesto Garrastaazu Medici. 
Prof. Delfim pulled Brazil out 
of industrial backwardness and 
stagflation, goading it into an 
annual gross domestic product 
growth of more than 10 per 
cent In that era of cheap oH 


Galveas sees 

SAO PAULO— Sr. Ernane 
Galveas, Brazilian Finance 
Minister, has predicted that, 
with commercial banks reach- 
ing the limits of their ability 
to recycle petrodollars, a 
major crisis is ahead for 
international financial markets. 

Brazil, one of the world’s 
largest international bor- 
rowers, will need about S12bn 
this year, according to many 
international bankers. Its 
foreign debt of about S5nhn is 
larger than that of any other 
developing coontry- 
Sr. Galveas said in a pub- 
lished interview: “In 1979. 
when petroleum prices 
doubled again, we (the 
developing countries) entered 


and raw materials, cheap 
Brazilian labour, a thriving 
world market ready to test new 
Brazilian products, and heavily- 
censored Brazilian media, 
economic miracles were easier. 

Prof. Delfim gave industry 
lavish tax relief, and wooed 
foreign capital with the promise 
of tame labour and a market 
whose population was increas- 
ing by almost 3 per cent a year. 

In today’s vastly altered 
international and domestic 
circumstances. a repeat 
performance seems to elude 
even the optimistic, supremely 
self-confident Prof. Delfim. In 
the early 1970s he took inflation 


lending crisis 

another crisis, which T con- 
sider now to be worse than 
the crisis of 1974-75. 

“The crisis of 1979-80 is 
happening at a moment when 
the ability of the international 
banking community to recycle 
petrodollars is practically 
exhausted.” 

The Minister said that 
official institutions such as the 
World Bank will have to take 
more of the recycling harden 
now earned almost entirely 
by commercial banks. “ If 
there is not a . . . revolu- 
tionary solution . . . the 
(financial) world may enter 
1981 under one of the worst 
crises," he said. 

AP-DJ 


down from 40 to 20 per cent a 
year ago. This time he vowed 
to cut inflation from its high 
of 79.2 per cent in December. 
1979, to 45 per cent in 
December, 1980. At the same 
time, by encouraging exports 
and pruning imports to the 
essentials, he promised to 
balance trade" this year at 
S20bn each of imports and 
exports. 

Economists and less exuberant 
officials questioned the realism 
of these targets. The price of 
oU and its impact on consumer 
prices showed no sign of drop- 
ping Money supply was under 
fierce pressure from voluminous 



credit to farming — offered by 
Proffesor Delfim — destined to 
increase domestic supplies and 
produce exportable surpluses of 
high doUar-earners like soya, 
coffee and cocoa. 

Constant devaluations of the 
cruzeiro drove up the cost of 
essential imports, while a 
growing world recession 
affected Brazil's traditional and 
new export markets. 

Brazilians, unnerved by 
soaring inflation, were buying, 
not saving. While the low 
wdges of the majority lost 
ground to inflation, higher 
wages were keeping pace, help- 
ing to fuel further price rises. 
Industrialists, however, were 
avoiding long-term investment 
as inflation eroded their profiit 
margins. 

Bur Prof. Delfim insisted his 
targets could be achieved by 
squeezing credit growth to 45 
per cent for 1980, holding a 
“ monetary correction ” 1 infla- 
tion) indexing to the same rate, 
pruning Government spending, 
continuing to favour agriculture 
I at the expense of industry, 
whose prices were 
strictly controlled), discourag- 
ing imports with a new foreign 
exchange tax and bureaucratic 
delays, and discouraging 
domestic consumption of 
exportable products by pricing 
them out of the market. 

He mocked his critics as 
“ cassandras ” and even “idiot? ~ 
— none more than Sr. Karlos 
Rischbieter, the farmer Finance 
Minister, who repeatedly 



Prof. Antonio Delfim Netto 
- . . mocks critics. 


challenged. Prof. Delfim’s 
promises and projections. A 
deeply offended Sr. Rischbieter 
left the Finance Ministry in 
January, and Prof. Delfim 
swiftly fiUed the vacancy with 
a loyal technocrat, Sr. Ernane 
Galveas. Thereafter. all 
personal obstacles removed. 
Prof. Delfim’s economic .team 
went on to fight inflation. 

Seven months later their 
opponents are feeling vindi- 
cated. A once-taciturn public 
is now voicing its discontent: 
a recent opinion pell shewed 



that 61 per cent have no con- 
fidence in the Administration’s 
economic team. 

With monthly inflation of 
between 5.5 and S.5 per cent 
since January, year’ on year 
inflation hit 107 per cent in 
July. Prices of oil derivatives, 
food and utilities are rising par- 
ticularly fast- The explanation 
offered by Prof. Delfim and his 
team is that Brazil is experi- 
encing corrective inflation, 
deriving from abolition of sub- 
sidies on oil derivatives and 
wheat 

To offset tight, expensive 
credit and rising costs, and 
restore the profitability of 
exports, business has sought 
what it considers justifiable six- 
monthly price increases, usually 
of about 35 per cent. 

Prof. DelSm’s cavalier 
response — ” lake 25 or leave it " 
— and his whimsical - approach 
to appointments— changed with- 
out apology — now earn him 
many critics among entre- 
preneur and bankers. 

At the same time, bis 
popularity with his Cabinet 
colleagues — never proven, 
because many fear he has his 
sights set on jobs in their 
departments for his lieutenants 
—has waned. 

With the dismal inflation 
figures and a first half trade 
deficit of SSHm putting pressure 
on the current account Prof. 
Delfim 5 airy dismissal of 
questions and his taste for 
dazzling economic rhetoric at 
the expense of concrete taifr 
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raents are raising Questions- 
about his political sensitivity. 
Unable to break into the flow, 
the media simply quote Prof. 
Delfim at exhaustive length — 
and the public considers that 
Prof. Delfim talks down and 
underestimates its concern. 

Prof. Delfim bas ambitions to 
be elected to office: Governor 
of Sgo Paulo, his native state.' 
in 1982, and President ef Brazil 
in 1985. But he has not built, 
a political power base in S&o 


- f*au lo and now,- ' \ 
Public hostility - to 
chances of success » 
The armed forces az 
ing again as Prof. Be 
unable to dent inflat 
search is on for son 
flamboyant and leas 
who could rally ti 
oemnd him, not ae 
Prof. Deifim’s probj< 
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Israel strikes at Palestinian bases 


. BY DAY1D LENNON 1M TEL AVIY 


T li K h «& ISRAELI soldiers were 
killed 1 in. fierce hand-to-hand 
flgfiiing _ with Palestinian 
giiemUas. during a raid into 
southern Lebanon in which 
between ‘40 and ;50 guerrillas 
werakUled, according to Maj. 
Gen. Yehoshua Saguy, the Chief 
of Israeli Military Intelligence. 

\ The raid was launched oil 
Monday . night against four 
targets 'inside Lebanon and was 
“one of the largest we have 
made in the last three years." 
Gen. Saguy told a Press con- 
ference in Tel Aviv yesterday. 

According . to the Israelis, 
troops were engaged in two 
hours of . fighting with the 
Palestinians, who Gen. Saguy 
said -had been' .expecting an 
Israeli attack for ‘some weeks. 
Asked if he thought the strength 
of the ' resistance indicated an 
improvement in the fighting 


ability of the Palestinians, Gen. 
Saguy said.* " If a person has his 
back against the wall, you 
expect him to fight for ‘Us .life/* 

The targets were Palestinian 
command posts, logistics' and 
operations bases in the Arnoun 
Plateau area, just north of the 
Li tan i River and some 10 kilo- 
metres from the Israeli border. 
General Saguy said that. 17 
artillery pieces and some 
mortars were destroyed by the 
Israeli forces in their attack on 
Palestinian bases at Arnoun, 
Hauima-Amoim, Tibnit and 
Mazra't Ali Tahar. Buildings 
and bunkers used by the 
guerrillas were also destroyed. 

Israeli troops marched for 
five hours to reach their targets, 
and after the fighting, in which 
12 Israeli soldiers were injured, 
they were withdrawn by heli- 


copters. During the evacuation, 
Israeli Air Force planes 
attacked Palestinian artillery 
positions at nearby Beaufort 
Castle to enable the helicopters 
to take the men out without 
interference. 

The Israeli forces also cap- 
tured three men who General 
Saguy said were Palestinian 
guerrillas. They were brought 
to Israel for Interrogation. 

Mr. Mcnahem Begin, the 
Israeli Prime Minister and act- 
ing Defence Minister, was at 
the operations command base 
in northern Israel during the 
raid. 

The attack was designed as a 
preventive strike against the 
guerrillas “to keep them, busy 
with themselves,” rather than 
free to plan and execute strikes 
against Israel and the Israeli- 
protected Lebanese villages. 


Our Beirut correspondent 
adds: Beirut Radio reported 
yesterday that the raid began 
at 10.15 pm and that a vacant 
United Nations observation post 
near Beaufort Castle was com- 
pletely wrecked. It said dozens 
of houses were destroyed in the 
market town of Nabatiyeh and 
in Tibnit. A UN spokesman 
said that the raiding party, 
backed by the forces of the 
renegade Lebanese army com- 
mander, Major Saad Haddad, 
had fired some 1.700 artillery, 
mortar and tank rounds in the 
course of the night. 

A Palestinian spokesman said 
that the raiding party had 
numbered some 600 Israelis and 
that 30 Israelis and 11 
Palestinians had been killed. 

The U.S. Embassy in Beirut 
issued a statement condemning 
the attack. 


Peking attacks Reagan over 6 Two Chinas’ 


BY TONY WALK ER IN PEKING 

CHINA has launched a stinging 
attack against Mr. Ronald 
Reagan, the Republican candid- 
date for U.S. President, on thp 
eve of a visit to Peking by iiis 
running mare Mr. George Bush. 

The People’s Daily warned 
that any attempts to restore 
what it described as a “Two 
Chinas **• policy — meaning any 
recognition of Taiwan — cou-ld 
destroy relations between Pek- 
ing and 'Washington. 

Mr. Reagan is reported to 
have said on several occasions 
he would like to restore some 
formal link with Taiwan. China 
has previously spoken out 
against this proposal. In June, 
a People's Daily editorial 
warned that such a move would 
run counter to the spirit of the 
joint communique establishing 
Siho-ILS. relations. • ' ' , 

(But in Tokyo yesterday. Mr. 
Bush said a Reagan Administra- 
tion would not revive a “Two 
Chinas’* policy, and asserted 
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Mr. George Bush (left) with Mr. Ronald Reagan before 
departing for China. Can he answer Peking’s fears? 


he would have no trouble con- 
vincing Peking officials of this.] 
The People's Daily said in its . 
attack: “Restoration of official 
relations with Taiwan today 
would in fact resuscitate the 
plot of creating two Chinas 
that has 'gone bankrupt long 


ago. It is evident that this 
would in essence destroy the 
basic principle of the normalisa- 
tion of China-U.S. relations.” 

The tone of yesterday’s 
People's Daily editorial is much 
stronger than the criticism in 
June. It is made more pointed 


because of Mr. Bush's imminent 
arrival. 

Mr. Bush is expected in 
Peking today for talks with 
Chinese officials. He will try to 
persuade his hosts that Mr. 
Reagan's proposals need not 
harm the Sino-U.S. relationship, 
but hfe is not expected to have 
an ea^y task. 

The commentary, under the 
heading Don’t Miscalculate, 
accused Mr. Reagan of attempt- 
ing to turn the clock back. 
‘‘This cannot but arouse 
people's grave concern.” 

It was “ known to ail ” that , 
the establishment of official re- 
lations between China and the 
U.S. was based on the principle 
of U.S. recognition of the irre- 
futable fact that there is only 
one China, and Taiwan is its 
integral part, the paper said. 

“ Open advocation of * Two 
Chinas ' constitutes interference 
in China's internal affairs. 


Palestine 

leaders 5 

appeal 

rejected 

By David Ltrmon 

THE ISRAELI High Court 
yesterday rejected an appeal 
by three prominent Palesti- 
nian leaders . against their 
deportation from the occupied 
West Bank in May, following 
an ambush in Hebron in which 
six Israeli settlers were killed. 

At the same time, the Bench 
Faulted the Israeli authorities 
for “grave Irregularities ” In 
falling to give the men. Mayor 
Fahd Kawasmeh or Hebron, 
Mayor Mohammed Mil hero of 
Halboul, and the Hebron Qadi, 
Sheikh Rajah Tam ini, a 
chance to appeal against the 
expulsion orders. The three 
had been taken from their 
homes early on May 3 and 
summarily deported. 

One of the justices said the 
appeal should be upheld be- 
cause the deportations were 
Illegal, but the other two 
judges rejected if. 

The Bench ruled that the 
two mayors could appeal to 
the West Bank military 
Government’s military review 
board, provided they gave a 
written undertaking to obey 
the military Government and 
disclaimed the anti-Israci 
Press statement made in their 
name while abroad. 

This opportunity would be 
granted to the mayors, the 
court said, because there was 
no evidence they had called 
tor Israel’s liquidation. But 
they denied the appeal pro- 
cess to Sheikh Taraimi 
because, the court ruled, he 
had called for Israel’s destruc- 
tion during speeches in 
Hebron. 

Meanwhile, Ecuador has 
apparently become the third 
Latin American country to 
decide to transfer its embassy 
from Jerusalem to Tel Aviv, 
in protest over the recent 
Israeli law proclaiming all of 
Jerusalem as ' the nation’s 
capital. 




THE PHILIPPINES IN RECESSION 


After the earthquake 


THE PHILIPPINES is used io 
earthquakes and — their after- 
effects — tidal waves. The 
earthquake causes most alarm, 
but the wave causes most 
damage and. loss of life. 

In the past months, the 
Philippines has been feeling 
the shocks of successive oil 
price Increases on its balance 
of payments, iis inflation rate 
and the real incomes of many 
people. That has been a risible, 
tangible issue to which the 
country has faced up. 

The immediate shock has 
been largely absorbed, but the 
recessionary wave is still build- 
ing up. True, energy price rises 
have been passed on to con- 
sumers. who have complained, 
but at least have had a visible 
external object on which to 
vent their frustration— the 
Organisation of Petroleum 
Exporting Countries. 

Consumer price inflation has 
also now largely absorbed the 
oil shock. Prices in the first 
half of this year rose at an 
annual rate of 20 per cent, 
after an IS per cent increase in 
1979. 

The rate of increases is be- 
ginning to fall sharply, as oil- 
related rises have now mostly 
flowed through. The rate for 
: the whole year looks likely to 
be about 17 per cent, and by 
the end of the year the annual- 
ised rate could be closer to 20 
per cent. 

At government level, the 
shock has stirred efforts to- 
wards oil substitution through 
coaJ. hydro-electric power and 
geothermal energy. 

The Government has also ab- 
sorbed the shock to its projec- 
tions of current-account deficit. 
It accepted earlier than most 
non-oil developing countries 
that bigger deficits were inevit- 
able. and by the end of last 
year had lined up SDR 410m 
(£7.41m) in International Mone- 
tary Fund standby credit under 
the Supplementary Financing 
Facility, and was near the head 


BY PHILIP BOWRING 

of the queue for World Bank 
loans aimed at plugging the 
balance of payments gaps. 

The semi-permanent imbal- 
ance imposed by the oil cartel, 
and the huge bite it has taken 
out of the Philippines’ income, 
suggest the nation will have 
to rely increasingly on agricul- 
ture to maintain growth and 
employment. Otherwise, it may 


close enough to the forecast. 
But gross national product 1 
growth is now likely to be sub- 
stantially' lower — probably 
below 5 per cent. perhapsT-'Iess 
— if the buoyant agriculture 
sector is hit by bad - weather. 

The outlook into the first half 
of 1981 is. if anything, gloomier, 
as export markets are unlikely 
to see early recovery. 
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cripple itself with an even 
heavier debt load than the pre- 
sent $S.5bn net (equal to 27 
per cent of gross national pro- 
duct) . 

Although the sharp shocks 
may be over, both President 
Ferdinand Marcos and Mr. G. S. 
Licaros, the central bank 
governor, have recently re-, 
ferred in gloomy terms to the 
difficulties ahead. President 
Marcos urged Filipinos not to 
he “ frightened.” 

When the Internationa! 
Monetary Fund standby was 
agreed late last year, it was 
estimated that the Philippines’ 
current account deficit in 1980 
would be about $2bn. compared 
with $I.6bn in 1979. The deficit 
would help sustain gross 
national product growth, at 
least equal to last year’s 5.8 
per cent. 

The way things look now, 
the current account should be 
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As in 1974, last year’s oil 
shock was followed by a brief 
commodity boom. Last year, 
despite ail, the Philippines’ 
terms of trade rose by 4 per 
cent — although that still left 
them a crushing 20 per- cent , 
below 1972 levels. I 

Manufacturing output rose by 
only 4 per cent last ’year, des- 
pite a sharp rise in manufac- ^ 
tured exports, and this year is > 
likely to be even worse, with 
exports again the only bright 
spot. 

Agriculture, however, grew 
by 6 per cent in both 1978 and : 
1979, and should show similar 1 
strength this year. The Philip- « 
pines is now . a significant ex- 
porter of rice and is self- 
sufficient in corp. This, .is the 
one big difference between mow 
and the last oil price recession. 
Then, foreign debts were small. 
Now, it may be scrapping for 
dollars. But at least tbe 
granaries are full. 
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Australia plays safe with 
election-year Budget 


BY JAMBS FORTH IN SYDNEY 

THE AUSTRALIAN Govern- 
ment played It safe in an elec- 
tion year, and opted for a bland 
1980-81 Budget There were no 
increases in personal takes or 
excise oh items such as cigar- 
ettes, beer and wine. - 
Instead, the Government has 
again opted* for . a fairly - tight 
Budget, which aims, as -its 
major^riority, at reining back 
on the" inflation rate. 

Details hay® already been ex- 
tensively leaked. The -budget 
aims for growth in non-farm 
product, in 1980-81 of 3.5 per 
cent*. and 3 per cent in gross 
domestic product, compared 
with 2.25 per cent in 1979-80. ’ 
The. - . inflation rate, as mea- 
sured by the consumer price 
index, is assumed to be fairly 
static at about 10 per cent. Yet 
the Government is aiming for 
a .growth in -money supply of 
only 9-11 per cfent, which im- 
plies a -fairly, tight rein over 


liquidity, possibly even a credit 
squeeze. 

- The banks are already under 
pressure because of clamps on 
new lending, which have been 
in force for some time. It 
appears, therefore, that, the 
-Government is'.- looking towards 
-private capital inflow of about 
A$lbn to fill the leeway. - i 

As forecast the Budget 
assumes a domestic surplus of 
A$39m, the first since 1973-74, 
and an overall deficit of 
A$1.5bn, compared with AS2bn 
in 1979-80. The Government is j 
relying almost ■ entirely on., 
monetary policy to keep the 
economy in check. 

The Government expects 
strong demands on the capital 
market in 1980-SI, both from 
the private sector and semi- 
govemment authorities seeking 
funds to lay. the base for the 
hoped-for development boom of i 
the 1980s. 


^addafy’s right-hand man 
led revolt in Tobruk 5 


BY ALAN MACK IE IN CAIRO 

ONE OF Col. Muammar 
Gaddafy’s right-hand men. Major 
Idris Shuheibi, head of Intelli- 
gence for the Eastern Section of 
Libya, led tbe recent insurrec- 
tion in Tobruk, according to a 
report published in Ai-Ahram, 
the Cairo daily. 

Col. Gaddafy was told of the 
plot by a second lieutenant at 
the Tobruk barracks , and im- 
mediately sent in the Air Force, 
backed up by ground forces to 
surround the town and quell the 
revolt, the paper added. 

In the ensuing battle, which 


according to reports occurred 
on August 15, the insurgents 
lost 400 dead and wounded, but 
retreated into the hinterland 
with substantial supplies of 
armoured vehicles, arms • and 
ammunition, to join up with 
dissident tribesmen. 

"A number of women and 
children were reported among 
the dead and wounded. Maj. 
Shuheibi, once described by Col. 
Gaddafy as a “man of steel," 
is held responsible in Cairo for 
masterminding a series of 
terrorist attacks on major 
Egyptian cities in 1977. 


BASE LENDING RATES 


A^JV. Bank 16 % 

Allied Irish Bank ...... 16-% 

American Express Bk. 16 % 

Amro Bank 16 % 

Henry Ansbacher 16 % 

A V Bank Ltd 16 % 

JHArbuthnot Latham ... 16 % 
Associates Cap. Corp. 16 % 

Banco de Bilbao 16 % 

Bank of Credit & Cmce. 16 % 

Bank - of Cyprus 16 % 

Bank of N.S.W. 16 % 

Banque Beige Ltd. ... 16 % 
Banque du Rhone, et de 

la Tamise-S-A. 164% 

Barclays Bank 16 % 

Bremar Holdings Ltd. 17 % 
Brit. Bank of Mid. East 16 % 

■ Brown Shipley 26 % 

Canada Permt Trust... 17 % 

Cayzer.Ltd. 16 % 

Cedar Holdings 17 % 

■ Charterhouse Japhet... 16 % 

Cboulartons 16 % 

C. E. Coates 16 . % 

Consolidated Credits... 16 % 

Co-operaive Bank :*16 % 

Corinthian Secs 16 -% 

The Cyprus Popular Bk. 16 % 

Duncan Lawrie 16 % 

Eagil Trust 16 % 

E. T. Trust Limited ... 154% 
First NaL Fin. Corp.... 19 % 
First Nat. Secs. Ltd. ... 19 % 

. Robert Fraser 16 %' 

Antony .Gibbs lfi % 

Greyhound Guaranty... 16 % 
Grin dl ays Bank tl6 % 

■ Guinness Mahon 16 % 


■ Hambros Bank US % 

■ Hill Samuel .516 % 

C. Hoare & Co f 16 % 

Hongkong & Shanghai 16 % 
Industrial Bk. of Scot. 161% 

Keyser Ullmann 16 % 

Knowsley & Co. Ltd.... 18 % 
T .a ngr is .Trust Ltd. ... 16 % 

Lloyds Bank 16 % 

Edward Manson & Co. 17 % 
Midland Bank 16 % 

■ Samuel Montagu .....< 16 % 

■ Morgan Grenfell 16 % 

National Westminster 16 % 
Norwich General Trust 16 % 
p. S. Refson & Co. ... 16 % 

Rossminster 16 % 

Ryi. Bk. Canada (Ldn.) 16 % 
Schiesinger Limited ... 16 % 

E. S. Schwab 16 % 

Security Trust Co. Ltd. 17 % 
Standard Chartered ... 16 % 

Trade Dev. Bank 16 % 

Trustee Savings Bank 16 % 
TwenCeth Century Bk. 16 % 
United Bank of Kuwait 16 % 
White a way Laidlaw ... 16*% 

Williams & Glyn’s 16 % 

Wintrust Secs. Ltd. ... 16 % 
Yorkshire Bank 16 % 

M Members of th« Accepting Houses 
Commutee. 

• 7-day deposits 14%, 1-month 
deposits 14» 4 %. 

+ 7-dBy dB00aiW.cn sums of C10.000 
and under 14%, up to £25.000 
141*% and ovar £25.000 14**%. 

t Calf deposits ° var ri.OOO 14%. 

$ Demand deposits 14V-*- 


Explosion 
kills 80 in 
S. Iran 

EIGHTY PEOPLE were killed 
and 45 injured when a ware- 
house exploded in southern 
Iran on Monday night, Iranian 
- state radio stated. Reuter 
reports from Tehran. Reuter 
quoted the. radio as saying the 
blast occurred after a fire in a 
neighbouring building spread 
to an explosives dump belong- 
ing to a road construction com- 
pany in Gachsaran, a town on 
the border of the oil-producing 
area of Khuzestan. 

Khiizestan has been the scene 
of frequent sabotage by Iranian 
Arabs seeking autonomy. 

Tekere freed 
on bail 

MR. EDGAR TEKERE. the 
Zimbabwe Minister charged 
with murdering a white farmer, 
was released on bail of ZS 50,000 
(£60,000) yesterday after Mr. 
Robert Mugabe, the Prime 
' Minister, pledged to ensure that 
his Minister would not avoid 
trial, Reuter reports from 
Salisbury. 

Mr. Christoper Glaum, acting 
Attorney General, told the High 
Court he had no objection to 
bail because Mr. Mugabe had 
■ “ given a verbal undertaking to 
see to it that Minister Tekere 
does stand trial." 

Vanuatu arrests 

Papua New Guinea troops 
yesterday rounded up 50 people, 
most' of them foreigners, on the 
island of Espiritu Santo, Reuter 
reports. 

An official of the Vanuatu 
Government said the arrests 
were made during looting on 
Monday night and early yester- 
day, at a cordon of roadblocks 
around Santo's main town of 
Luganville and when a patrol 
boat stopped and took five 
vessels into custody. The 150 
troops only arrived on the 
island yesterday. 

S. Korea dampdown 

SOUTH KOREA’S maitary- 
backed government yesterday 
ordered the closure of 617 pub- 
lishing houses as part of an 
official “purification” campaign 
led by the army leader Gen. 
Chun Doo-Hwan, Reuter reports 
from Seoul. 

Meanwhile, 14 members of 
tbe South Korean National 
Assembly, detained last month 
on charges of corruption, will 
resign their ' Parliamentary 
posts, the Martial Law Command 
said yesterday. Six of them, in- 
cluding four former Cabinet 
Ministers under the late Presi- 
dent Park Chung-Hee, are from 
Mr. Park’s Democratic Repub- 
lican Party. 

India cholera deaths 

At least 275 people have died in 
a cholera epidemic spread by 
devastating floods in the North 
Indian state of Uttar Pradesh, 
the Press Trust of India said 
yesterday, Reuter reports from 
New Delhi. The floods have 
already killed 598 people in 
landslides, house collapses and 
drowniogs, tbe agency added. 

In neighbouring Bangladesh, 
more than 100,000 people were 
marooned on high ground and 
the. death toll stood at_34 in the 
country’s worst flooding since 
1874, newspapers in Dacca said. 
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DODGE 50 SERIES S75 


DODGE COMMANDO G0S 


Right now, we’re offering our most the new lightweight 5 0 Series S7 5. 


competitive and most flexible trading 
terms ever. 

Just how good those terms are 
depends on you and your local Dodge 
dealer. After all, he’s in business to 
keep your business moving. / 

So between you, you can work 
out a great deal. 

The Dodge deal for 7\ tonners j 
covers the Commando G08 and 


Which means we’re offering twice - 
the trucks, twice the choice. And they’re. 

. available now at the right price. 

Never has there been a better time 
to buy. 

^■ll To get the non-HGV truck you 
Dodge nee d at a price you can afford, contact 

TrucHs your Dodge dealer. 
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UK NEWS 


Joint chief executive 


of Unigate resigns 


Caledonian 
seeks 
licence for 
Middle East 


BY CHRISTINE MOIR 


3m. JOHN’ READ has left 
Unigate after five years in 
which he and Mr. John Clement 
the chairman and joint chief 
executive, worked closely to- 
gether to develop the company's 
new structure and image. 


The parting is said to have 
been entirely amicable. Mr. 
Read said yesterday that he had 
resigned as joint chief execu- 
tive because “it was not good 
for the company that the two 
of us should grow old 1 02 ether.” 
Sir. Clement is 48 and lir. Read 
is 45. 


Following the announcement 
of Mr. Read’s resignation, 
Unigate shares fell 6p to 118p. 

"It was time for me to go," 
Mr. Read said. “I should be 
able to say in a few weeks what 


I am going to do but not at the 
moment." 

He denied, however, that his 
future plans included more 
involvement at either Metal 
Bos or Equity and Law. at both 
of which he is a non-executive 
director. 

N'or will he be going back to 
professional accounting. Mr. 
Read joined Unigate in 1975 as 
finance director from a partner- 
ship at Price Waterhouse. “I 
am not going back.” he said. 

Mr. Clement and Mr. Read 
have been seen as a strong duo 
at Unigate, masterminding the 
development into meat products, 
the U.S.. and transport as a 
diversification from the strong 
cash generating business of 
liquid milk. 

Pre-tax profits have been 


moving sharply ahead through- 
out the period of their joint 
leadership to a peak of £51.4m 
last year, compared with £23m 
in 1975. 


By Michael Donne, Aerospace 
Correspondent 


But it has been the building 
up of large cash reserves which 
has more recently attracted the 
market. Last year the company 
sold its creameries to the Milk 
Marketing Board for £87m. 


Since then investments and j 
cash reserves have continued to ! 
rise. One attempted acquisition. ; 
of Clifford Dairies, was called j 
off amid recriminations and ! 

criticism. 

Mr. Read denied that any dif- 
ference of opinion had 
developed between him and Mr. 
Clement over the company’s 
philosophy. 


BRITISH Caledonian Airways 
wants to fly four times a week 
between Gatwiek and the 
Middle East, as part of Us new 
service to Hong Kong. 

The airline told the Civil 
Aviation Authority in London 
yesterday that Gatwiek was 
isolated from the Middle East 
Gulf area — a major destina- 
tion for passengers and cargo 
shippers with links In the 
south of England, the area 
Gatwiek serves. 

“It is in the interest of the 
public and British Caledonian 
that it be able to build its 
frequencies on the Hong Kong 
route to a daily service. With- 
out the traffic support of the 
Gulf, that could not he 
achieved in the foreseeable 
future,” the airline said. 



Philips to close 
audio factory 


BY ELAINE WILLIAMS 
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Coal demand to dip by 5m tonnes 


BY RAY DAFTER, ENERGY EDITOR 


THE DEMAND for coal is 
expected to fall by about 5m 
tonnes, to 120m tonnes, tbis 
year, according to Sir Derek 
Ezra, chairman of the National 
Coal Board. 

The Board had been hit by 
short-tenr, market problems 
arising from the general fall in 
energy demand, he said. But 
it was important that the coal 
industry's “ excellent " long- 
term prospects should not be 
jeopardised. 

L3?t year had seen a tum- 
reund in the industry's for- 
tunes. He told miner* at 
T ho re shy Colliery, near Mans- 
field, the Board could continue 
To build nn the success of 1979. 
when output was up 4m tonnes, 
coalface productivity was at a 
record level. 2 nd attendance 
had sreatJy improved. 

It was important not to lose 
that impetus. 

“ The fact that energy 
demand is going to be tem- 



dustry was maintaining high 
employment, without short-time 
working or many redundancies. 


why we should be put off our 
brig-term strategy," be said. 
While other industries were 


IV ITIir V v ULill.1 1UUUCU «■ b. A 

pnrarilv reduced is no reason working snort time, the coal in- 


The Coal Board was also help- 
ing to relieve unemploymcrt 
among school leavers. Sir Derel: 
said. In the 14 north Nottirn- 
hamshire area pits, for example. 
450 juveniles had already been 
recruited this year. Manpower 
hid riven by 213 to 18.693. These 
increases were in addition to 
the 577 new jobs created last 
year. 

North Nottinghamshire, he 
said, was showing an excellent 
return on capital investment 
which, since 1974, had been iro- 
ning at £50m a year. Output v.ts 
well up on last year tnd prod c- 
tivity was about 5 per cent 
higher. 

But he warned that fr;*.* re 
demand wo’id be determined by 
the British coal indtrs s 
ability to compete *vlth c’\:~ 
world producers. Imported c 1 
— not oil — preicrted the r.:”I 
serious competition. 


• FARE REQUEST: British 
Airways has asked the Civil 
Aviation Authority for 
approval to cut up to £29 off 
the normal economy-class 
Shuttle return fare for 
selected flights between 
London (Heathrow) and 
Glasgow-Edinbnrgh this 
winter. 

The normal rate is £94 
return, and BA wants to offer 
a return Fare of £65 on the last 
Shuttle flight of the day 
between November 1 and 
March 3L The airline is seek- 
ing cuts in some excursion 
fares. 




SAFE HOUSE: Britain's first domestic nuclear shelter is 
lowered into the back garden of Mr. Lionel Millet's house in 
Totteridge. A mobile crane was called in to deliver the 
Nuclear Emergency Survival System, which cost Mr. Millet 
and his wife Phylis £10.000. Designed in Switzerland and 
built in Britain, it is capable of keeping 12 people alive for 
four weeks after a nuclear, chemical or biological attaeS. 


PHILIPS INDUSTRIES’ only 
audio-goods factory in the UK 
to close in November with 
the loss of 390 jobs. 

The King's Lynn factory 
makes music - centres and 
cabinets for the audio and tele- 
vision industries. It is being 
dosed because of a fail m de- 
mand for music-centres and a 
static market for television sets, 
the company said yesterday. 

Workers at the factory have 
been on a three-dav week since 
Mnv. Philips has lost £5m on 
products made there in the past 
five rears. Because there was 
do hope of recovery, Philips 
decided to import music-centres 
from its main plant in Belgium. 

Afore than half the com- 
panies in the UK audio industry 
are now on short-time. This is 
because of a sudden fall in de- 
mand for music-centres— audio 
systems in which radio, tape 
circuit and record-deck are con- 
tained in one unit. This 
coincided with increasing im- 
port penetration from the Far 
East ' . 

The British Radib Equipment 
Manufacturers* Association said 
vesterday that the music-centre 
market had stagnated. Sales 
this year were expected to be 
at or below last year’s level of 
985,000 units. 


Imports in the first quarter 
of 1980 comprised . 75 per cent 
of total UK deliveries com- 
pared with 57 per. cent last 
year. 

British manufacturers have 
been hard at by high interest - 
rates, falling consumer demand, 
and the strong pound wh&i 
made exporting difficult, the 
association said yesterday.-. 

It called for Government.' 
help, for protection, intf tiding 
voluntary import quotas, to help 
the industry survive- 

Thorn-EM, Britain’s biggest 
manufacturer of consumer elec- 
tronic, products. last month an- 
nounced closure of its Chigwefi 

factory, with the loss of 230 
jobs, and -700 of the company's 
■other workers are ah short time. 

Grundig is closing its Belfast 
factory cutting 1.000. jo^s be- 
cause of Far Eastern competi- 
tion. The Rank Organisation re- 
. cently announced plans to end 
manufacture of music-centres in 
the UK at the end of the year. 

Other companies, such as m 
and Fidelity, have found the 
market Increasingly difficult. ; 

The industry's .problems are 
also due to a swing away from 
music-centres in favour, of pro- 
ducts made up of separate unite 
which can be mounted- verti- 
cally in cabinets.- ■ - 


• WESTWARD CLASH: The 
board of Westward Television, 
led by new chairman Lord 
Harris of Greenwich, yester- 
day decided to challenge 
writs issned by depossed 
chairman Mr. Peter Cadbury 
seeking declarations that an 
extraordinary shareholders 
meeting called for Octoher 17 
is invalid: (bat Mr. Cadbury's 
own summoning of a meeting 
for September 10 is valid; and 
that the board’s insistence 
that he should not use his 
own voting shares to regain 
the Westward chair is also 
Invalid. 


Publicans 
to seek 
rent freeze 


Mixed July 
for unit 
trusts 


Perkins may accept 


fewer redundancies 


FINANCIAL TIMES REPORTER. 


ii uiJity i WORKERS at the Perkins were made redundant last 

8 v Tim Oirkcan I diesel engine plant in Peter- month. • 

By Tim D.ckson borough were told yesterday About 500 workers out of a 

UNIT trusts in Juiy had another } that the company is willing to total of 720 are already on 
mixed month for new business. > accept fewer redundancies in short-time work, and the com- 

Exciudina June, which was dis- \ return for improved efficiency, pany has announced its rnten- 

torted by exceptional factors, Perklns> which employs 9,000 J 10 * 1 JJLfSSX O ! hort ‘ tim e wor *' 


By Gareth Griffiths 


By Tim Dickson 


About 500 workers out of a 


Employment suggestion 


by JAMES McDonald 

EMPLOYMENT SUGGESTED 
Greater activity in the small 
companies sector would create 
more employment, while new 
investment in improved tech- 
noiozy in many major industries 
often tended to reduce employ- 
ment. Mr. Tom King. Minister 
for Local Government and En- 
vironmental Services, said in 
Taunton yesterday. 


‘This is why the Government 
has been exploring every' avenue 
to see what help and stimulus 
can be given to this sector and 
how existing burdens can be 
reduced." he told a conference 
organised by West Somerset’s 
Small Industries’ Group. 


“In the Department of En- 
vironment's sphere we have 


looked very critically at the in- 
fluence of the planning system 
on small businesses and are 
malting a number of changes 
which shouid help. 

A proposed development con- 
trol circular which we hope to 
issue shortly will stress the 
importance of not refusing plan- 
ning permission for small scale 
commercial and industrial 
activities unless there are strong 
and specific reasons. 

“Other benefits which the 
Local Government. Planning 
and Land Bill introduces are 
the possibility for small firms to 
pay rates by instalments and 
the extension of a proportion 
of domestic rate relief to many 
more mixed commercial and 
domestic properties.” 


Heat pumps 
factory plan 


By Maurice Samue’son 
A FACTORY capable of manu- 
facturing 1.000 heat pumps a 
year is being built at Wilh.-m. 
Esses, in an altem-: to meet the 
demand for more efficient heat- 
ing systems. 

The plant, to be built by 
Trace Cleveland: the heating 
engineers, will cost an estimated 
£120.000 and will employ 70 
people when completed early 
next ye.-r. 

It will produce electrically- 
powered heat pumps designed 
for factories and commercial 
premises. The pump's basic 
principle is the same as a 
refrigerator, in which a com- 
pressor transfers heat from one 
part of a coil to another. 


• WEEDKILLER TALKS: 
Mr. Peter Walker. Minister of 
Agriculture, yesterday met 
Government experts and 
trades union representatives 
to discuss the controversial 
herbicide 245-T which mem- 
bers of the National Union of 
Agricultural and Allied 
Workers want banned despite 
assurances from the Pesticides 
Advisory Committee. A re- 
port is expected to be pub- 
lished by the Government in 
the autumn. 


0 PACIFIC PRAISE: Mr. Con 
Ailday, chairman of Pacific 
Nnclcar Transport, yesterday 
praised Swan Hunter, part of 
British Shipbuilders, for 
delivering the 3,000 tonnes 
nuclear carrier Pacific Crane 
sLv weeks ahead of schedule, 
and added that a “ keen ” 
quotation might win a repeat 
order. 


BREWING companies faced 
with the prospect of falling 
beer sales and reduced pro- 
duction. are to be asked to 
freeze the rents on their tied 
public houses. 

The call for a rent freeze, 
covering up to 36,600 
tenanted public houses, is 
likely to he made at the next 
meeting of the National 
Union of Licensed Victuallers 
and the Brewers Society in 
September. 

The Union will argue that 
increases are not justified at 
a time when beer sales are 
falling with the prospeet of a 
poor winter ahead. 

Publicans* groups in Man- 
chester. Salford and Somer- 
set have called For rent 
freezes during the past week. 
Tfce publicans say that most 
tenants are Faced with rent 
rises of more than £1.000 per 
year. No national average 
figure for rents is available. 
Assessments by the breweries 
are generally for three years 
and a catch up element is 
included. 

The brewers are sceptical 
over the possibility that pub- 
licans might take any action 
to withhold rents. Competi- 
tion in the pubs is increasing 
and. in a declining market, 
loss of business coaid lead 
to the closure of some pubs. 
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CYRIL HANCOCK, a superin- 
tendent at the Goonbarrow 
clay-pit at St Austell. Cornwall, 
is to retire next month, more 
than a year earlier than he had 
planned. 

His decision to take advan- 
tage of English China Clays’ 
voluntary retirement scheme 
will save a younger man from 
redundancy, as the world-wide 
recession hits the china clay 
industry. 

English China Clays', work- 
force of 7.000 comprises 25 per 
cent of the town's total popula- 
tion. so that nearly the whole 
community is dependent on the 
company. 

Up to 300 workers are ex- 
I pected to opt for early retire- 
, meat to .save others from the 
dole. The company wants to 
avoid repetition of its exper- 
ience during the slump in I97L 
Then, many good young work- 
ers moved from the area after 
being made redundant on the 
last in. first out basis. 

Both company and unions 
w3nt to save the jobs of younger 
people whose experience will 
be needed. 

The company has always tried 
to look after the wider interests 
of Its employees, for example 


Unemployment: Elaine Williams looks at a 
Cornish town’s reaction to the recession 


by helping to finance the town’s 
leisure centre and supporting 
many local causes. 

It is therefore particularly 
unhappy now that it must cut 
jobs because maintenance of a 
good relationship with the work- 
force has always been one of its 
priorities. 

English China Clays’ problems 
stem from a recession in the 
paper industry. This caused a 
fall in demand for its products. 
To remain competitive the com- 
pany increased the level of auto- 
mation in clay-extraction, so 
that fewer workers are needed 
at Sts pits. 

Bn; St. Austell’s dependence 
on rhe company, in spite of the 
decline, has saved the town 
from the worst effects of the 
recession. It has one of the 
lowest unemployment rates in 
Cornwall. 7 per cent compared 
with 9.5 per cent for the county. 

Before Mr. Hancock leaves 
be will be invited to attend the 
company’s 41-day preretirement 
course intended to 'bridge the 
gap between work and retire- 
ment 


After he leaves the company, 
its welfare department Js likely 
to keep in contact and to invite 
him to social functions run by 
the company, such as the annual 
pensioners' picnic. 

While older workers are 
being given early retirement 
Sir Alan Dalton, the company's 
deputy chairman, believes it 
important .to continue recruit- 
ment of school-leavers, although 
at a reduced level. 

Last October, the company 
stopped recruiting • workers in 
expectation of a drop in de- 
mand for clay. However, 70 
apprentices instead of the 
usual annual intake of 160 
were offered jobs. 

In general, opportunities for 
school-leavers in St. Austell are 
bleak, even for seasonal 1 jobs 
offered by the tourist, industry. 
School-children tend to stay at 
school longer than the normal 
leaving age and after leaving 
many have only the Youth' 

Opportunity Programme to 
occupy them after six weeks on 
the dole. 

Mr. Kenneth Barker, careers 


adviser at County Hall, Truro, 
said the number of applicants 
for the opportunities programme 
is expected to increase by 
between 20 and 25 per cent this 
year. 

The total of 1,464 people un- 
employed In the town is 12.4 per 
cent more- than the total last 
year. This number' may be 
swelled -by almost-certain redun- 
dancies at John WiHiams,.part 
of the building division of 
English China Clays.. ' 

St Austell has to face the fact 
that in order to remain competi- 
tive English China Clays needs 
tox invest’ in machinery to 
increase automation of. day- 
extraction and processing. This 
means, ultimately, that there 
will be fewer job opportunities 
or, at least no more' than needed 
today. 

All decisions relating to the 
company’s future Were taken 
.with the unions' full support 
Since the mid-1960s, after a 
particularly unpleasant .. con- 
frontation, both sides tried to 
foster good Industrial relations. 

By and large' this has been 
successful Unions realised that 
without the company, ^the.grass 
would very soon grow over 
St Austell.” 
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THE FIRST five years of the 
Health and Safety at Work Act 
have seen a “widespread and 
substantial reduction” in fatal 
accidents at work, accompanied 
by a less marked decline in 
overall accident rates, the 
Health and Safety Commission 
reported yesterday. 

Fatal accidents in areas for 
which figures have been avail- 
able throughout the -period have 
gone down from 651 in 1974 to 
544 in 1979— although last 
years figure was higher than 
the 1978 level of 499. The total 
1 number of accidents at work 
last year, around 319,000, was 
the lowest in the decade. 

Despite the increase in deaths 
last year, the commission 


cautiously concludes, that “the 
run of the annual -figures 
strongly suggests ax continued 
falling trend.” 

The public, parliamentaiy 
and governmental pressure 
which led to the 1974 Act, says 
the report, signified a wide- 
spread recognition that it was 
possible and desirable to make 
a sustained attack on damage to 
the nation from death, injury 
and disease at work. 

“We have been stimulating 
the organisation of such an 
attack. But it must remain the 
responsibility of ail those con- 
cerned with health and safety 
at the workplace to seek to 
avert deaths or injuries, by 
putting an end to unsafe and 


unhealthy practices,” the- com- 
mission says. 

A comparison of the figures 
for 1975-79 with those related 
to the five years before the Act 
came into force, says the report, 
shows that the fatal accident 
rate fell by nearly a quarter in 
construction, and a fifth in 
manufacturing industry.. There 
were also substantial reductions 
— although less marked — in 
coalmining and agriculture. 

In his report Mr. . John 
Locke, director general of trie 
Health and Safety Executive 
which is responsible to the com- 
mission, says that one of" the 
service's hardest tasks is 
balancing the resources put into 
the three main kinds of problem 


—•risk' o Uimnediate accidents; 
risk of permanent '.damage to 
health caused by- exposure, to 
chemicals, noise or radiation; 
and. risk of major catastrophes 
which could -injure or will large 
numbers -of people; 

• The work of the executive's 
Nuclear . Installation -ilhspfick 
torate, says Mr. Locke, has pro- 
vrded a strong base" for anlystog 
ana hand] ing risks in. the- major 
catastrophe category.. Over the 
past few- years, the executive 
nad developed Its. capacity to 
deal with major fires- and 
explosions and the release of 
toxic chemicals. 


Health and Safety Commkioo 
Report 3979-80, HMSO ££25. 
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UK NEWS 


Flan for Scottish 



Conference 

spending 


centre increases 


BY RAY FfRMAN, SCOTTISH CORRESPONDENT 


TfcUS SCOTTISH Development 
Agency is studying .the possi- 
bility of building', a £25m 
national exhibition, centre for 
Scotland. 

After looking in detail at the 
. English national centre, the 
agency believes it can avoid 
some of the financial and other 
mistakes which have dogged 
the complex near' Birmingham 
and have discouraged some ex- 
hibitors from *iBvrig it. 

. .The .-Scottish centre, if the 
agency decides to seek Govern- 
ment approval to go ahead, will 
not have to bear the burden of 
its initial construction costs. 
These- would be. met by the 
agency and from other public 
sources, ' 

After that, the centre would 
be independently managed and 
expected to cover its running 
expenses. 

Zt would not be as isolated 
as the Birmingham centre, 
which, is several miles from the 
city. From 50 possible sites, the 
agency has -selected as most 
suitable an area of Glasgow 
dockland which already has rail- 
way and motorway links and is 
within a short taxi journey of 
the city centre and hotels. 

Glasgow already has. a major 
exhibition centre, the Kelvin 
Hall, which attracts many 
national shows. But the building 


is old and too small for the type 
of international trade and in- 
dustrial events that the agency 
would want to attract. 

Mr. Lewis Robertson, chief 
executive, said yesterday that 
studies of costs, revenues and 
funding could be completed by 
early next year when the 
agency would make a formal 
submission to the Government. 

The centre would initially be 
a quarter of the size of the 
Birmingham complex, with 
250,000 sq ft of covered exhibi- 
tion space. Land would be avail- 
able to double tbat area. 

There could be 1.500 perma- 
nent jobs with a further 700 
available diirifig the two-year 
construction period. 

Mr. .Robertson said: “Our 
main concern is to contribute 
to industrial development and 
to strengthen the marketing of 
Scottish products and services 
through modem exhibition 
facilities. 

“To make a centre commer- 
cially viable it will have to get 
maximum operation revenue 
through intense use from avail- 
able space. 

“A multi-purpose centre 
would accommodate trade and 
industrial exhibitions, public 
consumer exhibitions, enter- 
tainment and sporting events 
which are all essential revenue 
earners.” 


A very personal 
country hotel 


HOPE END, a couple of miles 
outside and a couple of hundred 
feet above Ledbury, is where 
England begins to peter out A 
few miles to the west, Wales 
begins. These are the Marches, 
those parts of England that all 
good Welshmen, like myself, 
believe were once stolen from 
the Principality: 

Hope End Country House 
Hotel stands in 40 acres of this 
Herefordshire countryside. Mrs. 
Patricia Hegarty, who. runs 
Hope End with her husband 
John, says that her family have 
lived in the county for 500 
years, which should just about 
take them back to the time it 
was Welsh. 

She comes from good yeoman 
stock. Great grandfather 
Stephen built the canal and 
brought the railway-to the town, 
but it was her grandfather who 
bought- Hope End, which means 
M house at the end of the hidden 
valley.’* " 

There is no house there now, 
the building which was once 
the home of Elizabeth Barrett 
for -23 yeans before she became. 
Elizabeth Barrett Browning, 
having long since been de- 
molished.,- Bat the stables have 
become the present country 
house . hotel, a transmogrifica- 


that we have some of the best 
food in England. We have pro- 
bably the best beef, superb 
cheeses (Bine Cheshire and 
Single Gloucester were on the 
table during- my visit), milk 
from Jersey cattle and the most 
marvellous eggs you can 
imagine. -None of yonr pale, 
broiler-produced yolks. And I 
bake all my awn bread.” 

The Hegarty’s don't con- 


6 In many ways, we 
provide a life of 70 
or more years ago. 
Such a concept is com- 
mon in France even to- 
day, but it is rarely 
fonnd in England. 9 



By Anthony Moreton 


tion it took the Hegartys five 
years to achieve. 

Both have definite ideas on 
the sort of hotel they are try- 
ing to achieve. Says Mr. 
Hegarty: “ The old country 
bouse used to be part of a com- 
munity and its skiiis and we are 
attempting to take its place. 

“In many ways, we provide 
a life of 70 or more years, ago. 
Such a concept is common in 
France even today, but it is 
rarely found in England. 

u We aiin to cater for a clien- 
tele who want something small 
and personal. There is no 
television, no wireless and the 
only ’phone is in t he ha ll. After 
dinner, guests return to the 
sitting room and you’d be sur- 
prised how quickly the conver- 
sation rattles along.” 

Neither knew much about the 
hotel business when they 
opened the doors three years 
ago. Mrs. Hegarty- trained as a 
teacher and her husband spent . 
20 years as a solicitor, much of 
it with big companies in the 
City or Australia and New 
Zealand. 

She had been left the property 
by her father, and Mr. -Hegarty 
had the vision to see how it 
could be converted, having 
dabbled in house conversions 
when he lived in London. Their 
aim was to create a top-class, 
small country house hotel — 
Hope End has just seven bed- 
rooms — set in its own grounds 
and providing most of its own 
food. , „ . 

There is an acre-large walled 
garden which provides all the 
soft fruit that the hotel needs, 
and as much of the other 
vegetables as they can grow 
and the attendant rabbits do 
not first eat Goats provide 
milk, and Mrs. Hegarty does all 
the cooking, using natural foods. 
What food they do not produce 
•themselves is bought from 
local sources. ** - . 

“We are very lucky here in 


sciously set out to provide, or 
cater for, wholefood buffs but 
by Its very nature, food which 
has been grown on organic, 
chemical-free, ground has a 
better taste than the mass- 
produced, shrink-wrapped 
chemical-saturated supermarket 
fare. It is this food they serve. 

Even in the three years it 
has been open, Hope End has 
undergone changes. The origi- 
nal intention was that visitors 
should- cater for themselves. 

Then Mrs. Hegarty started 
providing evening meals for a 
few of the guests. She reasoned 
that, if they were catering for 
two or four, she might as well 
do it for 14 since this would 
bring them into much more 
contact with tbe guests. 

This year, they abandoned 
the concept of self-cateribg and 
added dinner along with break- 
fast Since July, they have 
been providing it for a few non- 
residents. 

They could not have made 
the switch at a worse time. The 
hotel industry has taken a 
buffeting this year, and, after 
a good May, June and July 
turned sour on them, although 
they expect things to pick up 
in September. 

“ It is not at all easy to start 
a new business today," Mrs. 
Hegarty says. “It is all very 
well for Mrs. Margaret Thatcher 


6 It is all very well for 
Mrs. Margaret 
Thatcher to put a 
squeeze on, but she is 
stifling business. . . 
Sometimes our leaders 
should try to see what 
it is tike . working 
under such condi- 
tions. 9 


to put a squeeze on, but she is 
stifling business. People are 
having to hang on. If you are 
starting something new, it is a 
very great struggle. 

** I spend far too much- time 
keeping the bank manager 
sweet, doing VAT returns and 
all those other things that just 
have to be done. We calculated 
our figures on 10 per cent cost 
increases, and they are going 
ahead at 20 per cent Some- 
times our leaders should try to 
see what it is like working 
under such constraints.” 

However "tough things get the 
Hegartys have the consolation 
that they are doing something 
they both enjoy in a way that 
is appreciated. They believe 
that a recognisable style has 
emerged which will allow them 
to overcome present difficulties. 

Tomorrow: Bookworms in 
Cheltenham 


By Maurice Samueteon 

Spending on conferences in 
the UK reached a record total 
of more than £500m last year.- 
Of this, some £300m was 
retained by the economies of 
the conference towns. 

However, many towns and 
cities still do not recognise 
the benefits which the con- 
ference business can bring, 
says a study of the conference 
market carried ont by RPA 
Management, the tourism 
industry consultancy. 

Of the £50 Dm believed to 
have been spent last year, 
London took £150m. and pro- 
vincial centres £2 60m, 

~ Tbe report is based on earn- 
. ings of nine conference towns 
which last year totalled some 
£65m. a 19 per cent increase 
on 197S. 

They - are headed by 
Brighton which is estimated 
to have earned £lL3m from 
conference business, partly 
.as a result of its new facili- 
ties and Increased capacity. 

The other towns are, in 
order of revenue sharer Har- 
rogate, Sheffield, Blackpool 
and 1 Cardiff, Bournemouth, 
Eastbourne, Scarborough, 
Torbay. 

Survey of Conference Busi- 
ness to Major Conference 
Towns, 1979, published by 
RPA Management, Russell 
Chambers, Covent Garden, 
London WC2 8AA; price £20. 


News that tears a town's hope to shreds 


ELLESMERE PORT lies just 
outside the official boundaries of 
Merseyside but with yesterdays 
announcement by Bowatcr that 
it will be closing its newsprint 
plant there at a cost of 1,600 
jabs, the town looks like being 
firmly united with that county 
in the misery of unemployment. 

Bo water represents one of 
the main employers of male 
labour in Ellesmere Port and its 
closure .follows two other blows 
to the local economy in recent 
months. 

Earlier this year when the 
British Steel Corporation closed 
its Shotton works in nearby 
North Wales, some 700 men 
living in Ellesmere Port were 


among the 6,000 made redun- 
dant. And the 1,000 jobs which 
it had been hoped would be 
created at the proposed GEC- 
Fairchild micro - electronics 
plant at Neston have fallen 
away with the venture scrapped. 

Instead a much smaller 
number of jobs will be created 
making the Stingray missile in 
the already completed factory. 

Though there are no separate 
figures for Ellesmere Port, un- 
employment in the Birkenhead 
travel to work area, of which it 
is a part, is already a massive 
14 per cent. Further jobs are 
certain to be lost too in com- 
panies that supply Bowater, and 
the ramifications will be felt in 
fragile rural areas where 


timber for the mill is grown. 

Some 80 per cent of the 
timber used by Bowater at the 
mill— in the region of 250,000 
tonnes a year — is from Forestry 
Commission woods in Wales, 
the North West and Scotland, 
with tbe rest coming from 
private suppliers. 

The town has a population of 
85,000. Over the past 10 to 15 
years it has attracted sub- 
stantial investment, but much 
of this has been in expanding 
the major oil refinery complex 
at Stanlow where both Shell 
and Burmah have operations. 

Relatively few new jobs have 
been created, and most of the 
expenditure now being under- 
taken by the multinational oil 


and chemical companies in the 
town is aimed at improving 
efficiency and reducing labour 
costs. 

The biggest single employer 
in the . area is Vauxhall, 
attracted in the late 1960s at a 
time when surplus labour was 
being released from the Mersey 
docks at Liverpool and 
Birkenhead. 

Tbe Vauxhall plant at 
Ellesmere Port produces 
General Motors’ Chevette world 
car but doubts have been raised 
over its future on a number of 
occasions. 

With the UK car market in a 
slump and domestic manufac- 
turers under pressure from 


imports, all 10,000 employees at 
Ellesmere Port are being put 
on short timq, possibly until t 
Christmas. ' 

Against this background the 
local authority Is likely to make 
further representations to the 
Government to reconsider 
Bowatefs application for aiq.- 
Mr. R. J. Bemie, the town clerk, 
points out that alternative: 
opportunities in a wide area- 
around toe borough are few. - - 
In neighbouring Deeside the 
closure of Shotton has resulted : 
in unemployment rising to. its- 
current figure of 162 per cent, 
in Liverpool it is 14.7 per centj 
in Chester 9.7 per cent, in 
Wrexham 14.3 per cent and ia~- 
Wldnes 132 per cent. ■ ■ 


Rhys David (above) and William Hall (below) examine the Bowater decision 

Mill closure will halve domestic newsprint capacity 


BOWATER'S decision to close 
its Ellesmere Port mill, Britain's 
biggest newsprint mill, will 
mean a halving of he country's 
newsprint capacity. 

Once the closure has been 
completed Bowater will have 
one newsprint machine plus one 
making paper towels as well as 
newsprint left in toe UK, at its 
Kemsley site iu Kent. This has 
a capacity of 40,000 tonnes a 
year. The only other UK pro- 
ducer, Reed International, has 
three newsprint machines at 
two sites in Kent capable of 
producing 155,000 tonnes a year. 

Both Reed and Bowater have 


been losing money for several 
years on newsprint production 
and Reed's chairman, Sir Alex 
Jarratt, said last month that the 
future of his company’s news- 
print operations “was the sub- 
ect of deep and active study.” 

The closure of Ellesmere Port 
will mean that Britain's annual 
domestic newsprint capacity 
will have been reduced to less 
than 200,000 tonnes, which is 
about 14 per cent of the totti 
UK consumption of 1.4m tonnes. 

Britain is the third biggest 
consumer of newsprint in the 
world after the U.S. and Japan. 
Japan is virtually self-sufficient 


in newsprint and toe U.S. 
imports about two thirds of its 
annual consumption of 10m 
tonnes. Among toe European 
countries in particular, Britain 
now has by far the smallest 
domestic newsprint industry 
given the size of the domestic 
market 

Over the past 15 years, the 
UK newsprint industry has been 
exposed to the full force of 
international competition from 
Scandinavia and Canada, and 
has been contracting. In 1965 
UK production peaked at 
780,000 tonnes, which was a 
third more than imports. 


Until 1970 there were five UK 
producers supplying over half 
toe UK market but by 1973 only 
Bowater and Reed remained and 
they were producing consider- 
ably less than in the 1960s. 
Many newsprint machines were 
converted to produce other sorts 
of paper. 

Over the past five years UK 
production has stabilised at 
just over 300,000 tonnes a year 
and last year the two UK pro- 
ducers were' running at maxi- 
mum capacity.* However, they 
were still not making any 
money; Bowater had long 
been lobbying tbe Government 


for help. 

The key problem is that news* j 

Hot Tvrirps are now lower than ' 


print prices are now lower than 
they were in 1977 although UK 
inflation has risen by 50 pec 
cent over the period. The 
strength of sterling has pre- 
vented UK prices rising, UK 
producers are also having to pay 
substantially more than their. 
Scandinavian and Canadian 
competitors for wood and, 
energy. : - . 

Ironically, much of the timber- 
which was used at Ellesmere' 
Port will now be exported to 
Scandinavia where it will be 
used to make paper. 



More than just a car. 


Few companies manufacture a product 
range to compare with SAAB— SCANIA 
of Sweden - aircraft, aerospace equipment, cars, 
trucks, and process control equipment. This adds up to 
an awful lot of experience in engineering, design and 
technology. SAAB have used their know-how in producing one of 
the world’s leading combat aircraft, the renowned Scania truck and a 




TliePrecision 
of an Aircraft 

From the Viggen 
multi-role combat aircraft, SAAB 
know the importance of aerodynamic 

lines and of a control panel that must have 
everything in easy reach and sight of the pilot. 

This knowledge has been used to its utmost in the . 

The Relia bility of a Long-Distance Truck 

Long-distance truck drivers need trucks that won’t let them 
down. Trucks that are tough, safe and reliable and cabs that ensure safety 
and comfort. That’s why their first choice is a SCANIA truck. 

The construction of SAAB cars incorporates EVERY ONE OF 
THESE QUALITIES. 

TheTechnology of Both 

SAAB were the first to adapt turbo technology to a practical 
application for a family car. First to develop 
energy-absorbing bumpers. First with 
diagonally split braking. First 
with the filtered air system. 

SAAB LEAD AND 

OTHERS FOLLOW. 





SAAB (Gt Britain) Ltd., Fieldhouse Lane,Matiov^ BuckSb SL7 1IY lei: Marlow (06284)6977. 

900 RANGE From. 

GL 5-Door S 6 jBojdoi GLS 5-Door £6,7750x3; GLS 3-Door Power steering. £7,080x0; GLS 3-Door Power sowing, sunroof! £jA 30 xo; GLS 3-Door Power swing, automatic. £7J5«w»; GLS 3 -Door Power steering, automatic, ronrOoE £7,700X0; 
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Power steering, __ . . _ ... 

fud injection. ,£10,750x0; Turbo 5-Door Power steering, 3-spccd manual, sunroof; fiid injection. £0,100X0. 

Also available — 99 RANGE ■ From: 

GL 2 -Door Saloon MW. j&rfroo; GL< 
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HYDRAULICS 


Gives hull 


EDITED BY ARTHUR BENNETT AND ALAN CANE 


FARMING 


Automatic 
of milk 


testing 


a good 
scrub 


DAIRY farmers have something 
soiid to show for the half per 
cent of their milk takings they 
contribute to the EEC's dairy 
levy. The Milk Marketing 
Board has installed an auto- 
matic batch milk tester at its 
Worcester laboratory whose 
design and manufacture was 
paid for through the levy. 

The cost was around £100,000; 
the machine was designed and 
built by Cambridge Consultants, 
3 technology based firm in the 
Cambridge “ Science Park ” 
which provides design and 
manufacturing services to in- 
dustry. 

The machine is designed to 
detect evidence of the disease 
brucellosis at the earliest stage 
Cp to a. r «W i-amples of milk a 
day are received at the labora- 
tory from herds all over 
Ec^and and Wales. Samples 
are chosen fnr test and placed 
in the machine which auto- 
matically mixes the samples 
with a substance which will give 
a colour change if brucellosis 


infection is present. 

The mixed samples are in- 
cubated for one hour at 37 
degrees centigrade before in- 
spection. 

This is the only part of the 
test that remains with a human 
operator. 

James Booth, director of the 
laboratory, evmained that the 
test is highly subjective — the 
operator is' looking for either a 
mere trace of brucellosis or up 
to four different grades of 
infection. 

Built as a one-off. the machine 
will deal with all the sampling 
necessary for England and 
Wales (which is now 99 per cent 
brucellosis free). Cambridge 
Consultants believe the machine 
h 2 s considerable export poten- 
tial. Experts from the Canadian 
Ministry of Agriculture are 
expected to examine it later this 
year. 

Cambridge Consultants is on 
0223 35S855. The Milk Market- 
ing Board Laboratory is on 
0905 424940. 


IMAGINE A hydraulic car wash 
working upside down in the see 
and you will understand the 
principle behind “Seascrub," a 
new machine for cleaning boat 
hulls. 

According to the makers. 
Hyd Marine Developments of 
Famborough, Hampshire, the 
machine can be used to clean 
any length of boat including 
those with deep finned keels 
using either fresh or salt water. 

A prototype has been work- 
ing in Poole harbour for some 
months. Mr. Graham Phillips, 
who dreamed up the idea of 
“ Seascrob ” says that tests 
show that the machine's 12 inch 
polypropylene bristles defoul 
the bottoms of boats effectively. 
The sensing system which con- 
trols the brush position against 
the boat is completely control- 
led by an hydraulic feed back 
system. No electronic sensors 
or servo arrangements are in- 
volved. 

Mr. Christopher Good, man- 
aging director of Hyd Marine, 
aims to sell the machine at 
£20.000 to marinas and yacht 
harbours, where he thinks it 
will be possible to offer a com- 
plete hull cleaning service for 
about £1.00 a scrubbed foot — 



at present, the procedure is to 
book your boat into a marina 
where it is lifted out of the 
water and cleaned by marina 
staff. The price can be as much 
as £2.50 a scrubbed foot. 

Mr. Good plans to market 
“ Seas c rub " world-wide but 
chiefly to operators catering 
for leisure boating. There is 
some militar y interest in the 
machine, however, for cleaning 
fast patrol boats. 

Those who believe prevention 
is better than cure may like to 
try a new anti-fouling compound 
developed by Research Consult- 
ants. 

The new compound. Plaoktex, 
can be applied to any structure 
which passes its working life in 
water — ships, oil rigs, piers or 
piles. 


Anti - fouling compounds 
generally release a poison — 
usually an oxide of copper or 
arsenic — from a paint resin. But 
there are bacteria in sea water 
which unsportingly convert the 
poison from oxide to sulphide 
which is insoluble and so seals 
the surface. 

Research Consultants has 
added an anti-bacterial chemical 
to the mix to keep the bacteria 
at bay and so maintain the 
efficiency of the anti-foul. 

Research Consultants points 
out that the cost of slime build 
up on the hull of a large tanker 
con add £60.000 in fuel costs on 
a journey between the Arabian 
Gulf and Europe. 

Hyd Marine is on 0252 517333; 
Research Consultants on 01-674 
6723/4. 


• MATERIALS 


INSTRUMENTS 


Conveyor belt fabric 


PRIMARILY INTENDED for Considered to be the most 


New look for Zeiss microscope 


demand ing applications is a 
conveyor belt fabric called 
TVganor. woven from Kevlar 
fibre coated with PTFE. intro- 
duced by Fothergiil and Harvey. 
Summit, Li i tie borough. Lanca- 
shire (0706 75331). 

Conveyor belts produced from 
this material promise not to 
lose strength when wet, says 
the company, and have a 
number of benefits including 
low shrinkage and coefficient of 
thermal expansion, and flame 
and heat resistance superior to 
most organics. 

The fibre does not melt- 
decomposition occurring at 420 
degrees C — and has good 
resistance to most acids, alkalis, 
solvents, alcohols, greases and 
oils. 


important of these properties in 
relation to continuous process- 
ing systems is th e wate r and 
flex resistance of PTFE -coated 
Kevlar .conveyor belts which 
can best be exploited in drying 
oven applications. 

In these areas the open mesh 
fabric belts are said to give 
good and even air circulation 
with the PTFE coating pro- 
viding a low friction, easy 
release, chemical resistant sur- 
face that remains tough and 
flexible at temperatures from 
minus 150 to plus 260 degrees C. 

They are recommended for 
the majority of drying systems 
in use for food manufacture, 
also throughout industry for hot 
air, infra red, microwave, radio 
frequency, heated platens and 
vacuum drying. 


FOR ROUTINE work, the latest 
microscope from West German 
company Carl Zeiss has a box- 
shaped construction unlike 
other instruments on the market 
and has been designed to be 
simple to use with the minimum 
cf controls. 

One facility for speeding up 
work is the “ in-focus " handling 
arrangement. Slides are loaded 
into the handling system away 
from the viewing area and then 
slid into view without disturb- 


ing the selected focus and with- 
.out risking damage to the slide 
or the abjective lens above. 
Irrespective of slide thickness, 
specimens immediately come 
into focus after every change, 
so that even at high magnifica- 
tion only minim um fine focus- 
ing Hill be required. 

The instrument also has auto- 
matic Koehler illumination, 
saving a good deal of tedious 
adjustment. One knob selects 
the objective and at the same 


time the field and aperture stops 
automatically adapt to give per- 
fect illumination to match the 
selected objective. The con- 
denser aperture can be reduced 
with an iris diaphragm until the 
best compromise between con- 
trast and resolution is achieved. 

More from PO Box 4YZ. 31 
Foley Street. London WlA 4YZ 
(01 636 8050). 


METALWORKING 


Automatic 


Monitors temperatures gauging 


FILLING THE GENERATION GAP 

Piessey generating sets 300YV and L5kW DC. 


Rugged reliability to military specifications is built-in 
to these man-portable engine-driven generators. For the 
cost-conscious professional, they offer value for money in 
such applications as stand-by power, communications and 
battery chaining. Where you need power you can rely on 
absolutely- order your sets direct from Piessey! 


ap y 

r 


Piessey G=?crarwa SvraraS 

AMxrv Works. Tndifidd. Hampshire UK 

P01--OA 

Telephone Tiiehfield (&3r 94)43031 


ORIGINALLY intended for 
energy monitoring, a digital 
averaging direct reading ther- 
mometer designed by the 
National Engineering Labora- 
tory can now be modified for 
other applications. 

The period over which the 
temperature must be monitored 
is pre-set by means of thumb- 
wheel switches. 

When the measurement 
period has been completed the 
average temperature for that 
period is stored and the next 
measurement cycle is auto- 
matically initiated. The read- 
ings are updated and auto- 


matically stored and can be 
recalled and read from a display 
during the subsequent measur- 
ing cycle. It is not necessary 
to note manually the reading 
as soon 2 s the measurement 
cycle has been completed. 

The measurement period can 
be pre-set in multiples of half- 
day intervals up to a m axim um 
of 99 half days. Though other 
basic intervals are possible, 
balfday units were chosen 
because of their relevance to 
energy monitoring applications. 

The thermometer is being 
produced and marketed under 
licence by Grantech. 30 Earl 
Haig Road, Hillington Industrial 
Estate. Glasgow G52 4JU. (041 
883 0327.) 


press 


i.'* ■$:*}*: ;.-V«v x < ; . ' ' A -''V' - ' >> I™*- ■ [ 

■ • • .**..*. v •■■■.• 7- 1 ■ ; .i s' ■■***'■’ ' " ■ v ■ 

• ■ T , • ' •* • - '. r .. " :• i 




.. I' 









Forty acres of America the beautiful 


Forbes Wagon Creek Ranch. This is a truly outstanding 
opportunity to acquire substantial holdings in this pic- 
turesque section of America’s great Southwest. The 
minimum ranch is forty acres . . . forty spectacular 
acres carved from the gigantic Forbes Tiinchera Ranch 
in the breathtaking Colorado Rockies. 


In the past, two very different sections of the 260- 
square- mile Tiinchera Ranch have been sold. One 
section known as Sangre de Cristo Ranches was mar- 
keted in five-acre areas. Another, called Forbes Park, 
was sold in one-acre parcels that included shared acres 
of common lands. 


Forbes Magazine, through its land subsidiary, Sangre 
de Cristo Ranches Inc., is offering for sale that mag- 
nificent land area in the northern section o£ the 
Tiinchera Ranch. One of the last of the remaining big 
ranches in America, this land ranks as one of the coun- 
try's best-known hunting preserves. In season, you can 
hunt deer, elk, bear, wild turkey, grouse and other 
abundant wildlife. Many of these 40-acre ranches com- 
mand an unobstructed view of Mount Blanca, the fifth- 
highest mountain peak in Colorado. 


Now, all of you who have ever dreamed of owning a big 
spread of land . . . seekers of that chance of a lifetime 
opportunity . . . your search may well end with Forbes 
Wagon Creek Ranch. 


Prices start at {25,000 per forty-acre tract, and easy 
credit terms are rdadily available. 

For complete information, including pictures, maps 
and full details on our liberal money-back and ex- 
change privileges, without obligation, please fill in the 
coupon or card and mail today. 


Forbes 


Forbes Wagon Creek Ranch. 
Forbes Europe Inc. 

Old Battersea House 
30 Vicarage Crescent 
London SW11 3LD England 


MAKING ITS debut at the 
Chicago Fair .(September £-12) 
wifi be a new W. A. Whitney 
Corporation computer numeric- 
ally controlled automatic gaug- 
ing press for small and medium 
batch plate fabrication. 

Production rates are said to 
be substantially increased by 
the elimination of manual set- 
ting of drop stops or other types 
of manual gauging, all co- 
ordinate gauge points being 
automatically set 

The overload - protected, 
hydraulic press can deliver its 
full 30-ton capacity throughout 
the entire stroke, control of 
■which is pre-set for standard 
or high shear punching. Thick- 
ness of material which may be 
machined ranges from 0.7 mm 
to 6.4 mm and typical punching 
capacity in 14 gauge steel 
(1.9 mm) is 127 mm diameter 
or equivalent Nibbling capacity 
is up to 6 mm. 

Positioning accuracy over the 
1,016 mm x 1,524 mm gauging 
area is plus or minus 0.25 mm. 
positioning speed is 5 metres 
per minute, and minimum pro- 
grammed increment is 0.01 mm. 
As no manual removal or reposi- 
tioning of the plate is necessary, 
savings of up to 50 per cent 
in handling time can be 
achieved, it is claimed. 

U.K. agent for this machine 
is AMCS. P.O. Box 6, Midhurst, 
West Sussex, GU29 0LL. (073 
081 2498.) 


• RESEARCH 

Puts it to 


the test 


THE West German National 
Materials Testing Station 
(MPA), at Stuttgart has in- 
stalled. what is claimed to be 
the world's biggest servo- 
hydraulic tensile test machine. 

It has an overall height of 
about 18 metres, a piston 
diameter of 200 mm, and a total 
weight of 200 tonnes. Forces up 
to 10,000 tonnes are generated. 

The machine is used to test 
specimens with cross section 
similar in size to the structural 
components used in nuclear 
plant engineering and is 
designed to carry out tests on 
round ’steel specimens up to 
800 mm diameter and fiat speci- 
mens with thicknesses up to 300 
mm and widths up to 1.300 mm. 
A typical fiat test specimen 
would weigh about 27 tonnes. 
Tests at high and low tempera- 
tures ( — 50 to -i- 320 degrees 
C), can be carried out. 

The machine was developed 
as a joint venture by Carl 
Schenck AG of Darmstadt and 
MPA Stuttgart KliSctener-Werke 
at Osnabrtick manufactured all 
the heavy machine components. 


* HAND TOOLS 


Cable cover 


Name 


Wagon Creek 

• - m — \y ui 


Address. 


Ranch 




Telephone. 


FT3180 


Obtain the Property Report required by Federal law and 
read it before signing anything. No Federal agency 
has judged the merits or value, if any, of this property 


stripper 


SUITING, STRIPPING and 
removing the outer covers of 
cables can be undertaken with 
a new hand held cable stripper 
called the Model TW6, an- 
nounces Eraser International. 
Unit Portway Industrial 
Estate, Andover, Hants (0264 
51347). 

Said to be especially useful 
for PTFE insulations, the tool 
will strip most cables up to 
§ inch diameter to aerospace 
and military standards. 


• DATA PROCESSING 


Finding the best 


BLEEP! 

BLEEP! 




way to make it 


Indu 

intouefiwitti 
Teletracer 
pocket 
paging 


A SUITE of computer programs 
designed to take the guesswork 
our of estimating industrial pro- 
duction has found Government 
backing to the time of £70,000. 


The suite, called PEFAC 
(Production Engineering, Fast 
Accurate Consistent), was 
written by EL Walton Technical 
Systems which was loaned the 
money over two years through 
the Software Products Scheme. 
The scheme, administered by the 
National Computing Centre, was 
set up to fond worthwhile 
developments in software. 

E. Walton is a new company 
established this year but built 
on tite expertise of senior execu- 
tives of the London company 
Power Engineering. 

Christopher Church, H. 
Walnm'** managing director, ex- 
plained that development of the 
suite began within Power 
Engineering. After that com- 
pany hstK decided to pursue Its 
chief interests. Church and 
Seibert Walton established the 
new company with Nicholas 
Leonard as chairman. Church 
claims that PEFAC has now 
been takes a considerable 
way: “Now we can present a 
production manager with a route 
card through his manufacturing 
problems.” 

First users of the suite include 
a subsidiary of GEC and the 
Intxol valve subsidiary of George 
Kent. 

George Lee, chief production 
estimator at Introl said the firm 
had been using the suite since 


the beginning of the year and 
could broadly confirm H. 
Walton’s claims. 

The suite takes the guesswork 
out of the critical stage at which, 
the method of manufacturing a 
component is decided after all 
the technical drawing work is 
finished. 

Traditionally this is a lengthy 
process involving an army of 
skilled estimators. Mistakes 
made at this stage in estimating 
the time to machine a particular 
component can be costly especi- 
ally in long production runs. 

For between £300 and £400, 
E. Walton does all the ground- 
work in the factory, setting up 
all the necessary parameters— 
cutting speeds, strength .of 
materials and so on. It compares 
the user's figures with its own 
database. 

The user buys or hires a com- 
puter terminal, is given its user 
number and is able to access the 
PEFAC programs which run on 
L P. Sharpe’s huge Amdahl 
bureau in Toronto. The cost 
varies between £15 and £30 an 
hour. 

The information fed back in- 
cludes not only the overall 
estimate of time for the whole 
mach ining operation, the “ floor 
to floor cycle time " but all the 
technical details. 

It can thus be used as a basis 
for discussion between manage- 
ment and unions on piece work 
rates or incentive bonus 
schemes. 

More about PEFAC 
Walton-on-Thames- 4776. 



CassEJectronfcsL&ntted 
Phone Egham362B6forinfaTaatiwi 


• PROCESSING 

Ensures the 


right mix 


on 


Screen has four faces 


A COMPUTER terminal with 
the facility to divide the screen 
into four separate working sec- 
tions is the latest offering from 
computers-to-instruments manu- 
facturer Hewlett Packard. 


It means that, for example, 
one section of the screen could 
be used for an inventory, 
another for mathematical 
analysis, yet a third for retriev- 
ing information, and the last 
for sending messages between 
two or more computers. 


Manufacturers have been 
able to divide visual display 
screens in two for some time 
now. but the Hewlett Packard 
device, the 2626A, is a novel 
advance. 


The terminal memory is 
divided into up to four separate 
areas, each operating indepen- 
dently. In consequence, the 
contents of each one or all four 
together can be displayed on 
the screen simultaneously. 


The line width in memory is 
160 columns; the screen is only 
SO columns wide but horizontal 
scrolling means that a “window" 
of any width up to 80 columns 
can be scrolled from side to 
side to read the entire 160 
columns in memory. 

The terminal has keys which 
can be programmed by the 
user to carry out special func- 
tions and there is an optional 
integral thermal printer. 

Who needs a terminal with a 
screen that can be divided into 
four? “That remains to be 
seen." according to Clive 
Pedder, Hewlett Packard's sales 
engineer for terminals, adding 
that he expected foreign ex- 
change dealers and the like 
who needed a variety of rapidly 
changing information in front 
of them would find it valuable. 

The terminal costs £2,275 and 
with the thermal printer £2,937. 
Hewlett Packard is on 0734 
784774. 


Strips and 


twists 


A MACHINE which automatic- 
ally strips the insulation from 
wire, and then twists the length 
of stripped wire in one single 
operation, is called the Twist- 
stripper, and has been launched 
by Tele-Production Tools, Stiron 
House, Electric Avenue, West- 
cliff-on- Sea (0702 352719). 

This . .works in less than, a 
second, says the company, as 
all tiie operator needs to- do is 
feed the wire into the wire- 
guide and then pull out the 
stripped and twisted wire. , . 

Waste scraps are gathered in 
a drawer below the machine 
which operates an 100-240 volts 
and can be used for pve wire 
L2 -4.00mm in diameter, and 
5.0-25.00 mm in length. A right 
or left selector switch permits 
a change of twisting direction. 


COMPANY NOTICES 


McCarthy group limited 

Clncorporased In ttn Republic of Sooth Africa) 

PRELIMINARY PROFIT ANNOUNCEMENT AND 
• DIVIDEND DECLARATION 

The urjj-ired stoop profit -or the year ended SO June 1980 irltB comparathw 
Ssores !or the ornioas year, is as follows: 

1880 1979 

Unaudited Audited 

RDOO ROOD 

Group operating profit 17 554 10 402 

Interest 1 812 3 45Z 

Net profit before tax 15 722 S SSO 

Taxation 5 682 3 005 

Outside shareholders' interests — 245 254 

CROUP NET PROFIT 8 794 3BM 

Issued Pdlniry shares IB 987 415 18 907 415 

Earnings per ordinary shares 51,7c 21 .Sc 

latter tax and preference dividends) 

Dividends declared lor the year 

Interim ordinary 6,Oc 3,5c 

Final ordinary .---•{ 13,0c 4,5c 

After three years of depressed vehicle sales, the market responded strongly 
:o the general economic upswing. ' . ' 

The Group, with Its diversified franchise structure, was well poised to tak» 
advantage of the uptrend. Earnings per share showed a growth of 130% 
over the previous year and were the highest ever achieved. 

Final Ordinary Dividend No. 79 

NOTICE IS HEREBY GIVEN that the final ordinary dividend No. 79 at the 
rate Of 15 i thirteen) cents per snare has been declared by the directors tor 
the year ended 50 June 1980 payable to holders ol ordinary shares registered 
In the bodies of the company at the dose of business on 3 October 1980/ 

The dividend Is declared parable in the currency of the Republic of 
South Africa and dividend warrants will be pasted in South Africa to all 

sfiare-holders on or about 24 October 1980. ... 

For the purpose of establishing The shareholders entitled to participate hi 
this dividend, the transfer register of U>c company will be dosed from 4 October 
1980 to 10 October 198b. both days Inclusive, Shareholders are advised that 
anv change of address andfor dividend Instructions must be lodged with the 
transfer secretaries on or before 3 October 1980 at their address given below. 

Irs term* of the South African income Tax Act 1962 (as amended), the 
non-resident shareholders' fax of 15% will be deducted by the company from 
dividends payable to shareholders whose addresses In the register of members 
are outside the Republic ol South Africa. ' 

By Order of the Board. 

B. J. CLOU5TON. F.C.I.S.. Secretary. 

Registered Offices . 

7 1 01 Ned hank Circle. 

577 Point Road. 

□ URBAN. . _ 

T ran sfer Secretaries and CCTlifiCaOon OttON 
Hill Samuel Registrars (S~AJ Limited, 

P.O. Box 62318. 

MARSHALLTOWN. TRANSVAAL. Z107. 

15 August. 1980. ■ 


RESIDENTIAL PROPERTY 


YOUR CHALET 
IN SWITZERLAND 


As a FOREIGNER, you can own your 
own beautiful chalet in the Valais 
or tbs Jura. Prices From SwFr 
170, COO with up to 90% financing 
at 5% interest pe r an num lor the 
first mortgage. LIFETIME OPPOR- 
TUNITY. Visit before further restric- 
tions imposed - on ourchasea by 
foreigners. Omar properties on Lake 
Geneva, near Lausanne and Mon- 
treux. and in famous mountain 
re aorta. Write to: 


Developer, e/a Globe Plan SA 
Mon-Repos 24. 1005 Lausanne 
Switzerland - Tal: (021) 22 35 12 
TbIgoc 25 1® nralis ch 
We are associated with authorised 
brokers in the Valais 


APARTMENTS 


NICE. The most luxurious resi- 
dential area. 4-room (fat. 103 
Sq.m., 5tfi floor, panoramic view, 
fitted kitchen, private parking. 
FF 1.420.000. DREAMS, English 
section. 

CANNES. Very luxurious 3-bedroom 
flat. 110 sq.m., rastfllully finished, 
in choice residential area, overlook- 
ing sea. countryside, pool, tennis. 
FF 1.060.000. 


DREAMS. English Section, 
Eapace Grimaldi, 11 run Mgccaranf 
06000 Nice. (93) 37-27-54 


QUEENS QUAY EC4 


FACING SOUTH OVER THE THAMES 
Luxury pied'A-tarre giving superb 
nver views. One bed., lounge, fully 
fined kitchen & bathroom, indepen- 
dent central heating, porter, roof 
terrace, store. laundry, carpets an d 
cumins. Few mins, walk Bank/St. 
Paul's. Immediate possession 
£52,000 oji.o. - Tel: 01-246 9913 
(weekends and evenings) . 


SWISS REAL ESTATE 


FOREIGNERS can buy apartments on 
Lake Geneva, near Lausanne end 
Montreux, or ail year round resorts 
such- es Villara. Leysln, Las 
Dibblerets and in the Jura. Studies 
to 4 bBdrnonis from SwFr 120.000. 


Lovely chalets from SwFr 170,000 in 
the Vi ' ~ — " 


fetais. Financing up to 75% 
at 4.75%. int. per annum. Quality 
apartments in beautiful Evlsit 
( France). 30 minutes from Geneva, 
with no restrictions. ADVISE AREA 
PREFERRED. Visit properties before 
further restrictions imposed an pur- 
chases by foreigners and invest 
in security and stability hi thB heart 
erf Europe. Write for 


Developer, c/o Globe Plan SA 
Man-Repos 24, 1005 Lausanne 
Switzerland - Tel; (021) 22 35 12 
. Telex: 25185 MBJS CH 
Wb are associated with authorised 
courtiers in the Valais 


FROM OWNER. Costa del Sol. studios, 1 
and 2 bod rooms, exactly on the beach. 
From £5,9 SO. Fully furnished. Good 
.. l ocati on. Solicitor's reference*. In Lon- 
don. Mr. George Viilarsn. P.O. Bex 25. 
Bnulm»d«he Costa. Malaga. Phone 
. 01 034 52-44 1408. any time- . 


LUXURY 4 BEDROOM HOUSE. ■ Secluded 
“-455 4797^ 1 Ve "' 


PUBLIC NOTICES 


GLASGOW 'DISTRICT COUNCIL 
Bills leuued 20th August. 1980. £0.5m 


19™* %,. C ^ 75ro a .*-I f ^ V maturing 


Jot ember. 1980. — Application* 

£28. Om. Bills outstanding EJSJ&m. 


CLUBS 


CTE has outlived the others because of a 

noiicr or law play ind va)^ j*. money. 

Supoy front 10-3 JO am. Disco end toe 
nmrtdsns. glamorous haatems, extmSa 
Koorahaws. 199. Rucam St. 7^4-0587. 


GARCOYLB. 69. Dean street London. W». 
NW STRIPTEASE FLOORS HOW 
,, "CLOSE ENCOUNTERS “ 

1V23Q em. Shews at M h hif g ht and j aln 
Matu-fri. Closed Saturdays. 01-437 Mss 


SAVE & PROSPER JARDINE 
FAR EASTERN FUND SLA. — 


NOTICE OF MEETING 


NOTICE IS HEREBY GIVEN that the 
tenth Anita al Ordinary Mn-ung of u*are- 
teMW will be heM « ReM House. C torch 
Street. NasHlton 5. Bermuda on 19th 
September 1980 act 12, noon, . for the 
following purposes, namely:— - 

1. To recetwe the Reswru of the Dtreetoflt 
and Auditors ms the financial . State- 
ments for the rw ended 30th June 
1980. 

2. To. appoint jwdttore to hoid office «■» 
their • successors are appointed at a 
rate at reimiwution to be deioM Qor 
*he Directors. 

3. To fix tfw d amber* of and Co elect 
Director*. 


4. To^ determine the remuneration at Bbe 


vectors. 

5. To transact any other business of an 
Annual Ordinary Meeting if shareholder*. 
Bv Order, of the Board. 

J. D. CAMPBELL, Secretary. 

Held House. 

Church Street, 

Hamilton 5. 

' ' Bermuda- 
7th August 1980. 

Note: 

A member eamte d to attend and vote at 
the Annual Ordinary Meeting Is ensued 
to appoint a proxy' to attend and vote 
on' bis babalf. 


. LEU Ml 

INTERNATIONAL INVESTMENTS NV 


. USS20 MILLION GUARANTEED 
FLOATING RATE NOTES "A” IB 87 
EXTENDABLE AT 
THE HOLDER'S OPTION TO 199Q 
The Interest applicable to the above 
notas la respect of the six month-. period 
commencing 20 August 1980 has been 
fixed at I13i% per annum. 

The Interest amounting to U5S60.06 
per U5S1.0IKJ principal amount of the 
Nota. will be paid on Friday, 20th Feb- 
ruary. 1981 against presentation of coupon 

BANK LlEUMI TRUST COMPANY 
. OF NEW YORK 
Principal Paying Agent 


EDUCATIONAL 


RETAKING 

‘O’or'A* 

LEVELS? 


_ Or personal advisory service 
will h< j<cu choosette cnadltig 
estAfehmacandcoursercost 
suited do jnurbeedsL ' 

Wfe are a non -profit makligdiarty : 
andorasserancBfc&Be. 


2«XATK)NaLTB15SX b 


■EWM3QN^ , IB1JS£ 
6^&S,SackvilIeSrRKt*FSocadIfln 

>'*•- WiX 2BR Telephone 01-734 qb5T 


COURSES 


srooDracsaDOBsa 

IONDCN.'.. 


Business Studies:. J 
Course 


Resident ajair: •' 
DajrStudenfe- C 


■HsfotaOKBSSI 


U 
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A WIDE range of dry powders 
can be blended with small qusn- j 
titles of dry or liquid additives— ( 
such as pigments, stabilisers, 
flavours "or lubricants — -with 
varying actions to suit each 
material, says the maker of 
Bulkdiymix, T. K. Fielder, May- 
flower Close. Chandlers Ford 
„ Industrial ; Estate, Eastleigh, 
Hants (Chandlers Ford 67131). 

This range of powder mixers 
has capacities from 500 to 
4,000 kgs and, at low machine 
speeds, achieves a very gentle 
blending of lubricants with folly 
dried pharmaceutical granules 
with minimal attrition. With 
faster mixing impeller speeds, a . 
more aggressive action disperses * 
pigments and breaks down 
lumps or agglomerates. • 

The shallow, toroidally shaped 
bowl achieves efficient powder 
movement without the problems 
associated with large volume 
dry mixers, says the maker. 

Three separate jackets may be : 
fitted around the walls of the 
miring bowl (normally con- ’ 
structed of polished stainless 
steel with a removable cover to 
provide a totally enclosed, dust- 
tight vessel) for additional 
.possibilities of .beating, cooling, 
or drying the powder during 
the blending process. 
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AUEW wants to BL seeks faster redundancy rate 

||}Apf TYlCfe^lmi* BY LOHNE BARLING 

Hl vV _M- -M- l I C l BL HAS asked white collar meal and Managerial Staffs, and been reduced by 14 per cent, don with tbe closure o 

unions to acree to as manv as white collar section o£ the white collar jobs had fallen by plant, 

- . - ■ - • 4 800 redundancies anion n KM fr TGWU - only 7 per cent. Mr. Bob McCusker, 

J^VjTjfV "* l/krtrt/vrN th B . The company is concerned Union officials were told that general secretary of 

1 1 II 111 I employees at the company by ^ at the rate of redundancies the company therefore wanted said there had been i 

■ - - m || ^ March next year, speeding up among hourly-paid workers is to reduce the number of staff of strike action and h 


BY NICK GARNETT, LABOUR 

THE Amalgamated Union of 
Engineering Workers is seeking 
a meeting with the Prime 
Mmistec .over job losses, selec- 
tive import controls and energy 
pricing. The move follows a 
survey .it conducted which sug- 
gested that redundancies in the 
industry were increasing 
-rapidly. 

The union is also writing to 
30. of the industry's employer 
organisations, seeking a joint 
muon-management campai gn to 
persuade the. Government to 
lower interest rates, improve 
fuel pricing policy for the 
benefit of industry and intro- 
duce selective import controls. 

The union’s survey, carried 
out by district and branch 
officials, points to 193,000 job 
losses in engineering and a few 
small ‘rela ted sectors. 

It J is not clear when these 
redundancies occurred but most 
districts seem to have provided 
their .statistics over the period 
since May last year. They do 
not include the considerable 
number . .-of redundancies an- 
nounced in the past two weeks. 

The- Department of Employ- 
ment’s figures show evidence of 
130,000 job losses ' in- the . en- 
gineering industry in the year 
to May this year, compared with 
40,000- lost in the twelve months 
before that 

Mr. Terry Duffy, the union's 
president, said the position was 
“ frightening ” in an industry 
which should be at the centre 


of the country’s economic re- 
generation and his executive 
felt -an urgent meeting with the 
Prime Minister was necessary. 

. The AUEW. which says 
70,500 of Its members have lost 
their jobs in engineering during 
the period of the survey is seek- 
ing the meeting through the 
Confederation of Shipbuilding 
and Engineering Unions. The 
union will propose this at the 
confederation's meeting next 
week; 

As well ' as seeking support 
from employers, the union is 
also asking employer associa- 
tions to protest directly to MPs. 

Pay negotiations for the in- 
dustry begin next week and the 
Engineering Employers Federa- 
tion will argue that evidence of 
the sector's financial deteriora- 
tion, means it cannot afford to 
meet the unions' claim for 
“substantial" rises in minimum 
rates. 

Mr. Duffy said yesterday that. 
In spite of that deterioration, 
the claim was justified and 
would not be “insurmountable”' 
for the employers. I 

The AUEW is writing to the 
Boilermakers Society. with 
which it has discussed detailed 
merger proposals, claiming tije 
society undertook to inform the 
AUEW if it made any amalgama- 
tion decision. The boilermakers 
are starting merger negotiations 
with the Electrical and Plumb- 
ing Trades Union. 


Union meeting date set 


by oua. labour staff 

THE national committee of the 
Amalgamated Union of En- 
gineering Workers' engineering 
section is being reconvened on 
September 13. The meeting will 
allow its national leaders to 
confirm fully the mandating of 
its delegates to the Labour 
Party conference. 

This might prove important 
in light of the national leader- 
ship’s support of the present 
system of electing the party 
leader and drawing up the 
manifesto and of the com- 
promise proposals on the re- 
selection of MPs. 

The union has a block vote of 
almost 900,000 and played - a 
decisive role at last year's con- 


ference. 

Mr. Terry Duffy, the union's 
president, said at the weekend 
that the delegates bad in effect 
already been mandated. But the 
reconvening of the national 
committee, where the Right has 
a dear voting majority, will 
allow thi smandating to be re- 
inforced. 

It is also likely to be more 
detailed, as delegates will then 
have the Labour Party agenda 
and the precise formula on the 
proposed electoral college may 
be known. 

The national committee is 
being reconvened immediately 
before the- union’s amalgamated 
conference of its four sections. 


BY LOftNE BARLJNG 

BL HAS asked white collar 
unions to agree to as many as 
4.600 redundancies among staff 
employees at the company by 
March next year, speeding up 
the rate of job losses under Sir 
; Michael Ed ward ts' plan to 
! achieve *a reduction of 25.000 
| jobs over two years. 

The proposal was made at a 
! meeting between BL manage- 
ment. led by Mr. Geoff 
Armstrong, the personnel 
director, and officials from the 
Association of Scientific, Tech- 


TUC likely 
to invite 
Callaghan 

By Christian Tyler. 

Labour Editor 

AN INVITATION to Mr. 
James Callaghan, the Leader 
of the Opposition, to address 
the annual Trades Union Con- 
gress In two weeks is ex- 
pected to be issued to-day by 
the TUC General Conneil. 

The appearance of Mr. 
Callaghan would symbolise 
the unity or the Labour Party 
and trade unions in their dis- 
like of Government policy. 
But it could also reinforce 
the hopes of those — including 
some trade union leaders — 
who think Mr. Callaghan 
should stay on as leader, to 
fight the next general elec- 
tion. 

Mr. Callaghan has recently 
re-emphasised his enthusiasm 
for a' new deal on pay 
between the unions and the 
next Labour Government — a 
proposition that will almost 
certainly be discussed at the 
Brighton Congress. 

Immediately after the 
congress, a TUC delegation 
will visit Poland. Members 
-of the Economic Committee 
will go as guests of the 
Central Council of Polish 
Trades Unions and expect to 
meet shop floor committees 
and to learn about the emer- 
gence of the unofficial Tree” 
trade union movement 

Elinor Goodman adds: A 
Conservative MP yesterday 
accused the British trade 
union movement of failing to 
support the Polish strikers. 
Mr. John Patton, the member 
for Oxford, claimed that the 
struggle of the Polish workers 
had been greeted “ with a 
deafening silence by the 
trade union movement here 
in the UK." 


meal and Managerial Staffs, and 
the white collar section of the 
TGWU. 

The company is concerned 
that the rate of redundancies 
among hourly-paid workers is 
outstripping those of white 
collar workers, creating an 
imbalance which it is now seek- 
ing to correct. 

In August lasr year BL 
employed 89,800 hourly-paid 
workers and 24.300 staff. These 
numbers had been reduced by 
June this year to 77.000 and 
22,600 respectively. This meant 
that while hourly-paid jobs had 


been reduced by 14 per cent, 
white collar jobs had fallen by 
only 7 per cent. 

Union officials wore told that 
the company therefore wanted 
to reduce the number of staff 
to between 18.000 and 18,500 by 
March, by means of voluntary 
redundancies if possible. 

BL said the position would be 
made even worse in the next 
few weeks by around 2,500 
hourly-paid redundancies at 
Canlev with the end of Dolomite 
production anti the move of 
TR-7 production to Solihull, and 
by 800 redundancies at Abing- 


don with the closure of the MG 
plant. 

Mr. Bob McCusker, assistant 
general secretary of ASTMS. 
said there had been no threat 
of strike action and hoped the 
proposals could be handled in 
a calm way. 

He added that the national 
executive committee of the 
union had accepted a motion at 
a recent meeting saying it would 
assist members faced with 
redundancy, and intended to do 
so. Letters were sent out 
yesterday by both unions out- 
lining the BL proposals. 


Reinstatement for Brixton men 


BY OUR LABOUR STAFF 

THE Civil Service Appeal 
Board yesterday recommended 
the reinstatement of the two 
men dismissed at the employ- 
ment office in Brixton, London, 
whose case led to mass picketing 
at the office last week. 

The Department of Employ- 
ment last nteht accepted the 
recommendation which also 
.says that the two men. both 
members of the Civil and Public 
Services Association, should be 
moved to another office in the 
department. 

Finding that dismissal was 
too severe a penalty, the appeal 
board said that the period since 
the men were dismissed in June 
should be regarded as suspen- 
sion without pay. They should 
also be warned that further mis- 
conduct will result in dismissal. 

Elinor Goodman adds: Two 
senior Cabinet Ministers yester- 


day rounded on Mr. Stuart 
Holland, the Left-wing Labour 
MP wbo was one of the leaders 
of the mass demonstration out- 
side the Brixton employment 
office, accusing him of doing his 
best to mislead and confuse the 
public. 

In two separate letters. Mr. 
William Whitelaw, the Home 
Secretary, and Mr. James Prior, 
the Employment Secretary, went 
to considerable lengths to re- 
fute Mr. Holland's allegations 
that the Government's code of 
conduct on picketing is mislead- 
ing and that the Government 
intended making it law. 

The Government’s proposals, 
suggesting a maximum of six 
pickets per factory gate, were 
only intended as guidelines, he 
insisted. The limit would in no 
way alter the discretion already 
vested in the police to decide 


TASS call on aerospace I Civil Service 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


THE nationalisation of parts of 
the UK aerospace industry other 
than British Aerospace, such as 
the helicopter industry’ and the 
hovercraft manufacturers and 
avionics companies, is advo- 
cated by the Technical. Ad- 
ministrative and Supervisory 
Section fTASS) of the Amal- 
gamated Union of Engineering 
Workers. 

In a new study of the aero- 
space industry, attacking the 
Government's plan to sell off 
part of British Aerospace's 
shares to private investors, 
TASS suggests that the reverse 
process would be more bene- 
ficial. with more nationalisation, 
not less. 

“There must also be close 
liaison between the three pre- 


sently publicly owned concerns 
— Rolls-Royce, British Airways i 
and British Aerospace.’’ it says. , 

“ Collaboration, planned in- 
vestment and an integrated 1 
approach on procurement will i 
boost the commercial strengths 
of all three industries. 

TASS suggests that the 
Ministry of Defence should be 
made to place orders for the 
British Aerospace 146 jet 
feeder-liner. “ The alternative 
is collaboration with U.S. com- 
panies reducing us to the level 
of totally dependent sub- 
contractor." - 

TASS also supports further 
collaboration with Western 
Europe, with the further 
development of Airbus Indus- 
trie. especially on future 
projects. 


merger opposed 

THE PRIME MINISTER has 
been strongly urged by the 
Civil Service Union not to re- 
turn management of the Ser- 
vice to the Treasury. 

An announcement by the 
Government recently, con- 
firming that it is to examine 
whether the Civil Service De- 
partment should be merged 
with the Treasury, has 
alarmed the unions. They are 
particularly concerned that 
handling of industrial rela- 
tions would suffer if the CSD 
was wound up. 

Mr Bill Kendall. Secretary- 
General of the Council of 
Civil Service Unions, bas 
written to Mrs Margaret 
Thatcher reminding her that 
the Fulton Committee of 1968 
criticised the Treasury man- 
agement of the Service. 


Managing director of 
Burroughs Machines 


whether the numbers on a 
picket line were excessive. Mr. 
Prior stressed. 

Mr. Prior also claimed that 
the Brixton demonstration, 
which led to 18 arrests, had 
been “ intimidating ” to the 
majority of the employees at 
the office continuing to work. 
The picket had not been a 
peaceful one and latterly 
seemed to have become a 
political demonstration against 
the draft code. 

Mr. Holland said last week 
that the Government’s proposed 
code would mean the “ end of 
peaceful picketing." He said he 
had written to Mr. Prior urging 
him to make it plain that the 
Government had no commit- 
ment to limiting the number of 
pickets to six until the matter 
had been properly debated in 
Parliament. 


Mr. L. A, (Laurie) Bnshton 
has been appointed managing 
dir ector of BURROUGHS 
MACHINES UK subsidiary of 
computer manufacturer Bur- 
roughs Corporation, U.S. He 
succeeds Mr. R. W. (Bob) Akers 
wbo is returning to Burroughs 
headquarters in Detroit as cor- 
porate director, marketing 
operations, after four years as 
managing director of the UK 
company. From 1972 to 1975 Mr. 
Rushton was general manager of 
Burroughs South African com- 
pany and following that he was 
regional manager in charge of 
Burroughs operations in North- 
ern Europe, his last appoint- 
ment He takes over as 
managing director at a time of 
considerable expansion of Bur- 
roughs activities in the UK. Two 
new plants are being opened 
later this year bringing Bur- 
roughs research and manufactur- 
ing plants to a total of eight. A 
major expansion programme is 
also under way at the company's 
Croydon plant where terminal 
systems are made. 

* 

The Board of management of 
N.V. PHILIPS' GLOEILAM- 
PENFABRIEKEN. has decided 
to propose to an extraordinary 
meeting to be held in December 
that Mr. Gerrit Jeelof should be 




Mr. L. A. Rushton 

Of DECLAN KELLY ASSO- 
CIATES. 

•ie 

Mr. John Barber, formerly jl 
director of the Ford Motor Com- 
pany and of British Leyland. is 
to join the Board of SPEAR AND 
JACKSON INTERNATIONAL on 
September 1. as a non-ex ecu tiva 
director. 

Mr. Da rid Donne is to resign 
on September 1 his non-execu- 
tive directorship with Spear and 
Jackson International to concen- 
trate on other business co mm it- 
ments. 

* 

Mr. Ronald B. Hart has been 
appointed president and manag- 
ing director of UK and Republic 
of Ireland operations for 



Mr. Gerrit Jeelof 

appointed a member of the 
Board of management from 
January 1, 1981. He took up his 
present position as chairman and 
managing., director of Philips 
Industries in the UK in 1976. 

*• 

Mr. Lyn B. Williams bas been 
appointed chief executive of 
MORFAX. Mr. Frank Williamson 
: who was appointed non-executive 
chairman following the death of 
Mr. Tom Morss will continue in 
that office. 

* 

Hr. Jon Bareham bas been 
appointed a main Board director 


Mr. Ronald B. Hart 

. WESTINGHOUSE ELECTRIC 
SA. He comes to his new 
assignment from the position of 
executive assistant to the presi- 
dent, Westinghouse Industry, 
Products Company. 
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FINANCIAL TIMES BUSINESS PUBLISHING LTD. 


OFFSHORE INVESTMENT CENTRES 

The third edition of this highly successful study published by the Banker Research Unit brings the 
reader up-to-date with developments in this vital sector of the international money and capital 
markets and, indeed, of the world economy. 

There are chapters covering the Eurodollar market, Asian dollar market, an introduction to the 
Middle East, as well as a survey of various emerging centres. 

i , 

Separate chapters are devoted to the following: 

Hong Kong — Singapore — Panama — Bermuda — The Bahamas — The Cayman Islands — Netherlands 
Antilles — Nauru, Philippines and the Seychelles — The Channel Islands — The Isle of Man — The United 
Arab Emirates — Bahrain — Kuwait — Egypt — Jordan — Tunisia — Iran. 

Each .chapter includes: 

ic An exposition of the h anking system: the role of the central bank or monetary agency; licensing, . 
controrahd supervision, currency and foreign exchange control. 

A description of the financial markets: foreign exchange, securities, gold. 

' A section on the role of the secondary financial institutions: finance companies, merchant banks 
and discount houses, savings banks, specialised banks. 

A survey of the wholesale markets, from treasury bills to the bond market. 

jl An explanation of company law, often with detailed excerpts from legislation relevant to the 
setting up of offshore banking units, subsidiaries, “ captive ” insurance companies, etc., with 
up-to-date registration and other costs likely to be incurred. 

* A concise guide to local tax law, including incentives to foreign investors, tax holidays, etc. 

+ A table showing the country’s foreign assets and liabilities from 1972 to 1977. 

Offshore Investment Centres explains the characteristics of the islands, republics, principalities and 
citv states which set out in their legislation and orientation deliberately to encourage international 
banking business and what makes them attractive or unattractive: some of the conclusions may be 
surprising. 

ORDER FORM 

*»«■ «— «» 

Tel: 01-623 1211. Telex: 8814734 BUSPUB G. 

Please send me copy /copies of OFFSHORE INVESTMENT CENTRES. Price- £48 UK only, USSX35 overseas. 

I enclose cheqw value US$/£ made payable to: FT Business Publishing (BPB) or debit my credit card. 

Tick choice: Barclay card □ American Express □ 


Card Noj 


Mr./Mrs./Miss — 

. (BLOCK CAPITALS) 


Position 


Company 


Nature of Business 


Address 


Country 


Telephone No. 


Telex No. 


Signed 


Ac on books returned k perfect condition end Mk 7 do,* of receipt. 
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Underwriting 

A word with 
the key Swiss bank 

could open 
the way for you * 
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Underwriting. 

Say the word to 
Swiss Bank Corporation 
You could view the 
subject in a new light 
Because Swiss Bank 
Corporation is the key 
name in Swiss banking. All over the 
world. 

The speed and efficiency of under- 
writing handled by us are the result of 
many years experience. Our expertise 
and placing power are world-wide in' 
this field. And our reliability and stability 
are all that you’d expect of one of the 
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biggest Swiss banks. 

Talk to us about 
underwriting. Or about 
financing, transfers, 
or foreign exchange. 

You’ll see why Swiss 
Bank Corporation is a 
name to be reckoned with. A name that 
could open the way for you... 


Swiss Bank Corporation 

Schweizerischer Bankverein 
Societe de Banque Suisse 



Tool assets (end 197S]: Sfc 69.181 million. Customers’ deposits: Sfc 37,927 nnfllton. Capita! and reserves: Sfc 3526 million. Advances to customers: Sfc 31,892 mJIHon. Net profit 
Sir. 25B million. Number ol stall: 12,600. 

General Management in CH-4002 Basle, Aeschenvorrtadtl, and in CH-8022 Zurich, Paradeplatz 6. Over 180 offices throughout Switzerland. 

Branches- -London EC2P 2BR, 99 Gresham Street; W1 V BBR, Swiss Centre, 1 New Coventry Street - NawYorfc. N.Y. 10048. Four World Trade Center; N.Y. 10020. Swiss Carter, 
608 filth Avenuef Atlanta. Ga. 30303. 235 Peachtree Street N.E (Suite 1700); Chicag o. III. B0B06, 150 South Wacker Drive: San Francisco. Cal. 94104. 120 Montgomery Street 
tSuue 22001' Cal. aBffiSTUnion Square, 250 Stockton Siren - Tokyo 100-91. Furutewa-Sogo Building. 6*1, Maninouchi 2-chome, Chiyoda-ku - Hong Kong. 20/F Alexandra House. 
16-20 crater Road, Central - Singapore 0104, 1303 Ocean Building. CoHyar Quay - Bahrain, Karroo Commercial Centre. Manama. 

BMin. vntnttva Offices (Atlantic Areal: Bahrain, Kanoo Commercial Centre. Manama -C airo. 3 Ahmed Nessim Street. Giza - Edinburgh EH21HH. 66 Hanover Street - Johannes burn. 
Smss House, 86 Main Street - Madrid 9. Alcala 95-7° - Paris 7 500 9. n bis. Rue Sent® - Tehran. Khiabane SepanbodGharanuAzarsnahr 6 (3rd Floor). 

Subsidiary (Atlantic Area): Luxembourg 2,Soctete da Banqua Suisse (Luxembourg) SA. Boulevard Prince Henri 43. 

BranehK.represBntobveotfit^subM'diariesai^ atWtood companies In 2S cou Tines throughout the world. 
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.SS^^. a ;Gpoda^ > j.;]ook8-tf how a flexible 
mamifeetiiiinjg structure enabled a U.S. multi- 
aatiojial to absorb the loss of a major plant . . . 


Fire at the factory 


EDITED BY CHRISTOPHER LORENZ 
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. _A1» GQ&T. ON thestroke ofmid* 
night- three weeks. after, be 
• arrived .In Britain from the %7-S. 
to -take- over as head aT.the 
Eaton Corporation's truck com- 
ponents business .in Europe. 
John Rodewig's telephone rang. 
The caller 'came straight -to the 
poiffL: .-*;.-!' and sorry to have to 
tell you this. ; Btxt the Man- 
chester..: factory, has burned 
down'."- ; ' 

.' That; was: no exaggeration; 
hot- much .could be salvaged 
from , the . plant. Up to . that 
time Manchester was respon- 
able. '-for producing -roughly 
one- third -of aQ the Eaton-Faller 
tnide gearhoxes the US. group 
.manufactures; in Europe. 

- Vet no - -customer has gone 
short 7 of- - gearboxes since the 
hie last September. Eaton has 
•been- able to step .up production. 
. at other plants where the Fuller 
transmission is made to the 
. same specification — at Basing- 
stoke, in. Hampshire, and at 
'St. Nazaire in France, and even 
^to.s 0 ^*- efrtept in the U.S. ' 

This has been possible because 
Baton has steadily built up its 
international operations over the 
.past 25 years; and at the same 
itime has stack to &- policy of 
making truck components which 
are completely interchangeable 
world wide and will fit any truck 
whether. it is assembled in North 
America, Europe, Asia or Aus- 
tralia.,. . 

, Eaton is one of -the handful 
of- component manufacturers - 
which ' should be able to keep 
pace with the multinational 
vehicle makers as they develop 
“WorldStars" and “world trucks” 
during the 1980s. The near- 
disaster at Manchester empha- 
sised Eaton’s lead on most of its 
major competitors because its 
own “world, components" net- 
work has been in place for many 
years. 

. But the question remains of 
how it hopes- to maintain that 
position nowthat 'everyone else 
is getting in on the act. 

: Its strategy- is based partly 
on defence, partly on attack and 
' also very.tieavily on technology. 

. Some 18 months ago Eaton’s 
truck components . division 
.stepped - up research and 
development spending from 2 to 
4 per cent of annual sales — or 
from $20m to $40m fast year. 
And the higher rate of expendi- 
ture wiU continue for' at least 
another 18 months, although not 
all this will be concentrated on 
truck transmissions. Eaton is 
. the only independent truck com- 
ponent-supplier which can offer 
the complete djrivetrain— rtrans- 
znission, axles, and brakes. . 

However, it is at the heavy 
end of' the track transmission 
market .that -Eaton has' the most 
to lose as the industry hastily, 
reshapes Itself.. V • 
Eaton feels it has done its 

market researdi very thoroughly 

and lias come to. the condnsion 
that hy -J990;a whole new range . 
of heavy Truck --diesel ' engines 
will have been launched.; on. to 
the' world market by various 


. manufacturers. Engines -win use 
fuel much more efficiently than 
those -they, will repLace. 

This emphasis on fuel 
efficiency will carry through to 
all other, track components; in 
particular it will be important 
for the new engines to be care- 
fully matched with truck trans- 
missions if they are to provide 
their best performance. 

Eaton is determined to have 
the right transmissions to match 
each engine as it is launched. 

The life cycle of the average 
engine is around 20 years, so 
if Eaton misses the target “it 
could be out of the game until 
2005.” points out Bob Gillison, 
the 44-year-old American who is 
president dn charge of Eaton’s 
truck components operations. 

“We have a pretty good 
share of the world markets for 
transmissions to go with engines 
of 240-250 horsepower and 
above. Unless there' is a real 
technological breakthrough by 
one of our competitors, we are 
. going to continue to play a very 
dominant role in that business. 
So our basic strategy is; If any- 
body is going to develop new 
technology, it had better be os. 

“The markets outside Japan 
have indicated to ns that our 
tra nsm ission is the preferred 
product. So for anyone to take 
that away from us they have to 
come along with a transmission 
that is perceived to be. better 
than. ours. I don't see any 
product on the horizon that does 
that 

Aggressive 

moves 

“ But I do see people getting 
into certain niches. So that is 
another thing we have to do — 
make sure that as the various 
-niches develop behind certain 
engines that we have a product 
that fits. 

To achieve such a broad 
coverage,- Eaton is working on 
the development of .all types of 
heavy truck transmissions, from 
the relatively simple to those 
incorporating high technology ; 
manual, semi-automatic and 
automatic. 

But Eaton will not just be 
protecting its rear from' the 
competition. Zt will aggres- 
sively move into territory where 
it has so far been relatively un- 
obtrusive. Gillison admits ; 
“ One of our weaknesses is that 
we ..do not have such a broad 
product range as some of our 
competitor!*. • 

•. “But there is more room for 
ns in their markets than there 
Is for them In ours. So we have 
lots of -offensive programmes. 
For example, automatic trans- 
missions for smaller trucks. We 
wBI go for the mid-range trans- 
missions as they tackle us at the 
heavy end.” 

Gillison agrees with those 
•pundits who expect the truck 
industry to go through a shake- 


out in the medium term. He 
suggests that by the year" 2900 
only 10 truck manufacturers 
will dominate world markets 
and that there will be oppor- 
tunities for component suppliers 
as this narrowing down takes 
place. .“We are well structured 
to take advantage of that 
change. If you are to take 
advantage of the technology 
you have to offer you must do 
it on a world-wide scale,” he 
says. 

There is, of course, a danger 
that the remaining truck 
groups might produce more of 
their own key components once 
the scale of their operations 
increases. At the moment sopie 
German groups like Daimler- 
Benz and the Scandinavians, 
Volvo and Scania, make their 
own transmissions and are 
therefore in competition with 
Eaton. 

Again Gillison points to the 
technological base of Eaton's 
products. “Those truck com- 
panies which will make more 
in-house components will tackle 
those of low technology first 

“And even if you have the 
technology the cost is enormous. 
You need $2m to put in the 
capacity for 1,000 axles or trans- 
missions a year.” 

Eaton reckons it can face that 
kind of financial demand. Last 
year it had sales of $3.4bn and 
a net income after tax of $154m. 
It designs, engineers, manufac- 
turers and markets over 5.000 
different products. It has 200 
plants on five continents. 

In the mid-1970s around 30 
per cent of its sales were 
accounted for by the heavy 
truck transmission business but 
recently Eaton has been busily 
buying its way to a broader 
base — particularly with the 
$378.5m acquisition of the 
Cutler Hammer US-based 
multinational electronics group 
in 1978. 

This does not indicate any 
lack of confidence in the busi- 
ness on which Eaton's fortunes 
have developed. According to 
E. M. “Del" de Windt. the 
chairman and chief executive: 
"We are as bullish long term 
about our transportation 
products as we have ever been. 
I think we are better positioned, 
better facilitised: we have 
stronger management and 
organisation than we have ever 
had. 

" At the moment we are 
suffering from the economic 
cycle which hit us first in the 
U.S. and we are seeing signs of 
It moving into some of our 
international markets. But we 
are continuing to invest in 
plant research and engineering 
and the allocation of capital is 
continuing with the same dedi- 
cation and commitment that it 
has' for the pa&t 15 years. 

• “ Anything we. are doing in 
other areas is to provide a 
broader base and to move us 
into new markets or tech- 
nologies and ones which hope- 


fully will be somewhat counter- 
cyclical to the transportation 

products." 

Currently about 30 per cent 
of Eaton's total sales cotne from 
outside the U.S. and there are 
no plans to increase that as a 
matter of policy. 

However, the development of 
the truck business around the 
world will probably involve 
Eaton’s truck components divi- 
sion with 20 per cent of sales 
outside North America, being 
more active outside the States 
than at borne. 

For example, Eaton is fight- 
ing hard to remain in South 
Africa as the government there 
contemplates how the com- 
mercial vehicle industry should 
be reshaped. There are some 
suggestions that Eaton’s arch 
rival, ZF of Germany, might 
become -monopoly truck trans- 
mission suppliers. 

Eaton wants to follow 
General Motors into Its truck 
venture in Taiwan and, if GM 
gets the contract, to China. As 
it happens, most of the truck 
makers interested in helping 
the Chinese reconstruct their 
truck industry are Eaton 
customers. 

■ South America has been dis- 
appointing for Eaton — all the 
motor groups operating there 
have been expecting “ jam 
tomorrow " but " jam today ” 
has not even materialised — but 
Eaton is expanding axle plant 
in Mexico where it has a 40 
per cent stake in the Eaton 
company there. 

Eaton made its major push 
in Europe six years ago and so 
no further expansion is contem- 
plated — except that the Man- 
chester plant is to be rebuilt at 
a cost of £15m. Associated with 
that, because there is to be 
some rearrangement of which 
products are produced at which 
plants, is a £3.5m re-equipment 
project at the Basingstoke plant 
and a further flm will be spent 
at St. Nazaire. 

The European truck com- 
ponents business also takes in 
the manufacture of axles and 
axle housings at Aycliffe. Co. 
Durham and Darlaston, West 
Midlands in the UK; and Pam- 
plona, Spain. 

Unofficially it is . estimated 
that annual sales of truck com- 
ponents in Europe are running 
at about $200m, while the auto- 
motive components business — 
engine valve plants at Rivarolu, 
near Turin, and Manfalcone, 
near Trieste, in Italy, and Mon- 
toriies. near Barcelona, Spain — 
add about another $100m a year. 

The European connection has 
for some time been a two-way 
operation. For example, two 
medium-duty truck trans- 
missions developed in the UK 
are to be used by Eaton in the 
U.S. now that the market for 
diespl-engined medium trucks is 
sharply increasing there. 

As Gillison said, "where you 
make a product these days is 
much less important than the 
technology you build into it." 



FEATURES 

Big tinie saving, labour saving and money saving 
features all make the Dew Sharp SF-740 an ideal 
desk top copier; Clean easy toner i^laaanent-no 
longeramessy job. Clean simple semi-automatic 
Master replacement. %u don't need an engineer to 
do it. Print onto heavy paper with optimum quality 
with special Heavy paper print feature. 

VERSATILITY 

The SF-TI-O will copy onto almost anything, light 
weight paper, notepaper, overhead projector 
transparencies, envelopes, self adhesive labels, 
tradngpaper, offset masters, on any size from A6 
toB4; 

STYLE 

The simplified easy to read, easy to use controls 
are based on in depth studies in human engineering. 
The slim elegant breakff ont modem styling and 
two tonerfimshlooks good in any office, 

PRECISIO 

The carefully 
engineered components 
increase service life, cut 
down on breakdowns 
andmaintenancecalls, 

give you more use of the 
machine. - - ' 


LESS 


SPACE 


Sharp have packed more big features into less 
space than ever. Fits easily on any desk top. 

It takes up only a little room but gets through a 
Jot of copying. 


COST 


Pound for pound the Sharp SF-7M) offers you 
greater versatility and Sharp quality gives you 
greater reliability and print quality than ever before. 


FUSS 


Simple manual controls backed by Sharp’s 
microcomputer ensure accurate easy copying all the 
time, every time. New cleaning system eliminates 
messy bags, brushes and vacuums. 

PROBLEMS 

Thoughtful design, careful construction and 
built in Sharp reliability will give years of 
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We’ve got the copyright! 
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of the Sharp SF-MO Copier 
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copies on: 
'Light -weight paper 
i Self adhesive labels 
■Overhead _ 
transparencies 
Tracing paper 
Coloured papa; 
Offset masters 
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Audio. Video. BushXBSSvSWns, 
CatcuWkifS. Cash Registers, 
Copters, McflMave Ovens. 


Copier Division 

Sharp Electronics fUK) Ltd, 

SharpHouse, Thorp Road, 

Newton Heath, Manchester MIO 9BE 
Telephone: 061-205 2333. 


Company. 


Address. 




I Sharp Hectnmks (UK) Ltd, Sharp House,Thorp Road, 
^NfewtonHeadi, Manchester MIO 9BE. Telephone: 061-205 2333j 


. . . while Lome 
Barling shows how a 
small British com- 
pany coped when its 
only premises were 
destroyed 

THE SCENES of devastation 
after a recent fire at the 
Gloucestershire premises of 
H. J. Godwin, Ironically enough, 
a pump manufacturer, would 
have been an ideal advertise- 
ment for fire insurance. . 

The fire came as a severe 
shock to Godwin's owner of only 
nine months, the Droitwich- 
based Wolseley-Hughes group, 
which regards Godwins as “one 
of the two jewels " in its recent 
takeover of the John James 
group of companies. 

And the village of Quening- 
ton, near Cirencester, home of 
Godwins for more than 100 
years, was stunned: The com- 
pany employs around. 150 
people in the area and many 
watching the fiames believed 
they could see their jobs going 
up in smoke. 

Ndw. three months after the 
event, the company is anxious 
that some of its customers, 
hearing about the extent of the 
fire, may worry about de- 
liveries: apparently many have 
not noticed any difference so 
far, since initial recovery has 
been so successful. 

This has been due more to 
management-inspired efforts of 
Herculean scale, rather its n the 
limits of the damage. The com- 
pany's main production build- 
ing. housing the machine shop, 
fitting shop and paint plant, was 
completely destroyed it a cost 
estimated at £2m. 

The blaze, which started on 
a Saturday afternoon and raged 
for 15 hours, was probably 
started by an electrical fault 
in the paint shop. Although 
vital stores of pump parts were 
engulfed, offices and records 
■were saved. 

The company has been able to 
maintain immediate deliveries 
mainly b\- drawing on its pre- 
viously high level of stocks, and 
by leasing a number of machine 
tools such as lathes and drills 
which were set up in one of 
the undamaged buildings ' to 
turn out essential parts. 

However, the immediate prob- 
lem for management, notably 
Godwin's managing director 
Roger Band all. and the chair- 
Jeremy Lancaster, was how to 
ensure the survival of Godwins, 
a company with a good profit 
record but highly dependent 



Roger Randall: orders were completed by searching the debris for parts 


upon its flexibility in providing 
customers with the type of 
pumps they want. 

About 50 per cent of output 
is exported mainly to develop- 
ing countries, but despite being 
a smallish company, it offers 
around 1.500 variations on a 
basic range of pumps based 
largely on Petter, Lister and 
Perkins engines. 

Randall's most vivid impres- 
sion of his company in the crisis 
was that some people responded 
extremely well, switching from 
routine work to makeshift jobs 
with little trouble, while others 
were confused and could not 
adapt. 

His own role, he suggests, was 
to make people believe he knew 
what he was doing and boost 
confidence. To this end- he 
successfully ordered at short 
notice 150 hard hats, 500 pairs 
of gloves, sledge hammers, 
welding sets and waste skips and 
was lent a generating set by a 
local company. On Monday 
morning the employees set 
about cleaning up. 

Jeremy Lancaster, for his 
part, immediately resisted any 
ideas that the whole operation 
should be moved to new 
premises at nearby Cirencester. 
He believed that Godwins would 
no[ survive uprooting since it 
and its labour force are mutually 
dependent. 

"The company is in a fairly 
remote spot and people are very 
reliant upon it. We agreed very 
quickly that the only answer was 
a new factory." he said. 

He therefore instructed 
Godwin's management to con- 
centrate on meeting the 
demands of a full order book, 
however it could, while he 
looked after the construction 
problems. The company had a 
fairly large number of virtually 
completed pumps In stock at 
the time of the fire, which 
helped deliveries, but some 
could only be completed after 


staff had searched through the 
debris to find a particular seal 
or washer. 

The response of local people 
to the crisis has been out- 
standing, with emergency 
meetings of the district council 
being beld to speed up~planning 
permission, and supplier com- 
panies pulling out the stops to 
replace parts . 

As a result of everyone's hard 
work few delivery delays have 
occurred and the foundations 
of the new’ factory are in place, 

. on a newly bought adjoining 
site. It was decided that less 
time would elapse in building 
from scratch than in having 
to clear the original site. The 
decision was helped by the 
swift go-ahead given by 
Frizzells, Godwin’s insurers: 
insurance will have covered a 
fair proportion of the replace- 
ment cos.ts, although only on a 
like-for-like basis. 

End of year 
completion 

A local Evesham building 
company, Espley-Tyas,.of which 
Jeremy Lancaster is a non- 
executive director, is under- 
taking the work under a strict 
cost budget, and completion is 
expected by the end- of the 
year. “ Survival was the prime 
consideration.” Lancaster says, 
“but we have also taken the 
opportunity to invest around 
£500.000 in the company." 

New machine tools will 
obviously be needed, but there 
will be some reconditioned 
models to replace the older 
ones, since Randall fears that if 
the company’s way of doing 
things is altered too severely, it 
could reduce its flexibility. 

"We can stop production of 
one pump and start on another 
in a matter of minutes; since 
we approach the market On a 


broad front, we have to do-' 
things In this way. One of the 
biggest losses in the fire was our 
stock of parts, which ran into- 
thousands of items, many 
specially made for us," Randall-, 
said. ‘ 

UK customers were in> 
mediately told of the disaster 
and have been kept informed 
on progress. Only a very small' 
number of contracts have been 
lost and orders continue to' 
come in. but the worst of the' 
delivery problems are occurring ’ 
now, since the fire halted pro- 
duction of those goods due foe. 
despatch in August. 

A £200,000 order, which has 
so far not been delayed, is for 
the supply of irrigation pump 
sets to Kampuchea. Other, 
major markets include Nigeria,, 
the Sudan, Ghana, Libya, and 
developing countries which - 
need robust but relatively; 
simple pumping equipment. 

There seems little doubt now” 
that the company will emerge 
from its crisis early next year 1 
with 10,000 sq ft of extra pro- 
duction space and a new fac- ' 
tory, probably not perfect in, 
layout but one which was 
achieved quickly and effectively. - 

The management has also 1 
learnt something about the com- 
pany's strengths and weak- 
nesses: the workforce (which 
has au extremely good record 
in terms of productivity and 
labour relations) is its major 
asset, and supplies of small 
parts are as vital to production 
as castings. 

Wolseley-Hughes has con- 
firmed its belief that Godwins 
was a good acquisition, since its 
management is resilient and 
able to handle a crisis. Perhaps 
most important, Godwins has 
learnt that its new parent com- 
pany, previously regarded with 
some suspicion, is Interested 
not only in profits, but in tbe 
long-term future of the com- 
pany. 
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Including S13P 5 VAT. 
Free post and 
packing. 

Free course 
in computing. 

Free mains 
adaptor. / 


Inside a day, you’ll be 
talking to it like an old friend! 


If computers interest you -and today,, 
computers should interest everybody- you'll 
find the'ZXSO totally absorbing. 

Bui more than that, you’ll find it of 
immense practical value. Tbe genuine 
computer understanding it gives you will be 
immediately useful in any business or 
professional sphere. And the groundingit 
gives your children will equip them for the 
rest of their lives. 

The ZX80 cuts away computer jargon and 
mystique. It rakes you straight into BASIC, 
the most common, easy-to-use fundamental 
computer language. 

You simply take it out of its box, plug it in 
to your TV, switch it on at the mains- and 
start. With the manual in your hand, you’ll 
be r unning programs in an hour. Within a 
week, you’ll be writing complex programs of 
your own, with confidence and competence. 

All for under 000. 

The features that make the 2X80 easy to 
learn on, also make it easy to use. 

We designed the ZX80 with special 
consideration for the beginner. So the 
original design indudes a uniquely simple 
way of entering commands-and of 
spotting mistakes before it's too late to 
correct them easily. 

But this doesn’t mean it's a junior 
computer: These very features help to make 
the ZXS0 a very fast and powerful computer 
in use-quite capable of many of the things 
you associate with much larger, more 
expensive personal comparers. 

How can anyone offer a real computer 
for only £99.95? 

In a word-design! WeVe taken the 
conventional computer and packaged it on 
to fewer, newer, more powerful LSI chips. 


How does it compare with more 
expensive computers? Tests by 'Personal 
Computer Worlds the lead ing journal in the 
field, show the ZXS0 as faster than the 
‘Benchmark’ results for equivalent high- 
level computers (all of which cost many 
rimes the price). 

For personal use, high speed may not 
matter-but it’s a demonstration of the 
design level the ZX80 reaches. 

You r course in computing. 

The ZX30 comes complete with its own 
specially-written 128-page guide to 
computing. The book assumes no prior 
knowledge and represents a complete course 
in the subject -from first principles to quite 
complex programs. 

.It makes learning easy, exciting and 
enjoyable. 

Price includes mains adaptor, TV and 
cassette recorder leads, as well as VAT 
and post and packing. 

Your TV (whether black & white or 
colour) is all that’s needed as a display. 
Normal TV reception is not affected. 

YourZX80 Personal Computer comes 
complete with leads and plugs for immediate 
connection to the aerial socket of 
any domestic TV. . 


The price also includes a 
compatible mains adaptor (worth £8.95). 
Plus connections for a portable cassette 
recorder -if you choose to use one as a 
useful extra for storing programs. (You use 
ordinaiy blank cassette tape.) 

Book your ZX80 now! 

Demand for the ZX80 is very high: use 
the coupon to order today for the earliest 
possible delivery. All orders will be 
despatched in stria rotation. We’ll 
acknowledge each order by return, and tell 
you exactly when your ZX80 will be 
delivered. If you choose not to wait, you can 
cancel your order immediately and your 
mon ey will be refunded at once. Again, of 
course, you have a refund option for 14 days 
after your computer is despatched. We want 
you to be satisfied beyond all doubt— and we 
have no doubt that'you will be. 
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Science ofCambndge Ltd, 8 Kings Parade, 
Cambridge, Cmnbs. CB2 1SN. Tel: 0223 3I148S. 

Reg- No: 214 J 630 00 . 
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To: Science of Cambridge 6 Kingapande, 
Cambridge, Camhfc,CB21SM. 


PI ease send me 


— ZX80 personal compuiafs) 
ar £99.95. (Price includes ZX80 BASIC manual 
and mains adaptor.) 

NJ3. Yonr Sinclair ZX80 may qualify as a 
business expense. 

I enclose a cheque/ postal order payable to Readers 
^ccotrni ^aenceo^f Cambrygefor£______ 


PLEASE PRINT 
Name: Mr/Mrs/Miss. 
Address. 
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Rcg-Noj 314463000. 
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New approach to 
defence research 


Soft fruit can pay dividends 


ECONOMIC LOGIC makes a weather and apply for new funds Mid-August is the time to 
model of most things, but it is in order to survive. Four rows have these second-thoughts as 
lethal to attempt to grow soft of raspberry; canes, six bushes you can now save yourself pay- 


awav. Space them about six enough red to show through. V*: *• 

inches aoan to Give them room Climbing blackberries are less fruited one called Leveller has . 
to spread. In late 1981, you can handsome h^their^frults md tTELS* ' 


fruit A few years ago I worked each of black and red currants, jng for any new stock. The next move them to their new site. strawberries at their nSJ ore^not 

out how much a family would a polythene tunnel of straw- weeks are the moment to ask One small tin : when you trim at® absurdly _ expensive _ if you TOey are no .me surest plants 


out how much a family would a polythene tunnel of straw- weeks are the moment to ask One small tip : when you 


uiuu j. a m — - — v- uiuui^Ul iU nan «•»»* ouiuu up . miiwu j — « ,i A* TTU>f htlf if VAT 1 ««pa +L. i 

BY DAVID F1SHLOCK eat I added up the cost of the berries and a row of goose- leave from a friend to take cut- the cuttings, do not remove any buy them in black Po^sne at to root * “ ,“ e 1 

,S fruit cases, the new all-purpose berries and climbing . black- tings of good blackcurrants and buds up the length of the stem, nearly **.*** ctmrant -•** you oughtto 

" EVERYBODY knows that mentally new ideas of science frait ne tting. shiny metal berries, netted, staked, tied and redcurrants. Only two will show above the move quickly, can root your sneered with a few by Sep< 

research is lor fun and not _ The 4, 400or so staff it believes SSSfcZ? S"? SLS'JSlfi'S! aTi^dfSaS avowing Whei you move these rooted 


>V uvi auc 7fAVV vi aw auui K urneyn ■ . - — _ J _ ,, • » 

.really valuable," a senior could be transferred fall into th® sprays, tee extta^r^, and eluding labour. 

- British defence scientist two groups. About 2,400, indud- J e c^es for the complaints in I could very nearly afford 

.remarked sardonically to me Ing a few hundred professionals, : instead to take my family on 

• recently. But in one aspect at are providing project support coral spot raspberry beetle ana an away-day. see-a- friend outing 

- least it is deadly serious, -for the main R & D base, for mould. to Manchester and back by 


<uc CAueuiny arniuic nun uui uw vuiCia wui u**- . . J.- - - . .hAimiw 

when you know where to go. rooted, cuttings spread out and a fnend s plant ana owing 


- least it is deadly serious, -for the main R & D base, for mould. to Manchester and back by 

Research and development example, in operating the Currants, say the books, are courtesy of British Rati. 

(R and D) for defence will numerous ranges and other if 10 ® feeders. It is not so l Qp g At ^ point, financiers would 
run up a bill of about £1.5bn in remote test facilities round the _a rogue in a pm-striped haye concluded that straw- 

• Britain this year— nearly one- country. It wants to see many suit tried to sell me my neigh- terries s jj 01 iid be priced at £1 

• third of the cost of the entire of these tasks undertaken by hours cow manure at s a oag. earh It 5^,^ me rather 

defence procurement pro- industry, under contract to the differently. For a while I con- 


“miu va ua« VA I**v __ - . . . . 1 . _ pjraoXc aiiUvA lilt laiuvi 

defence procurement pro- industry, under contract to the Manure multiplies the weeds. differently For a while ] con- ■ 

gramme. The Ministry of ministry, as part of a growing ”^ w ^ n ^ Ue J5_^7 ar ^ n CO n. eluded that soft fruit was no • on the bush this year. Trim off 

- Defence has just tossed industry responsibility for projects in- “®J® a £ also longer worthwhile. It would the top inch or so of unripened 

and unions a rather hot potato voMng new weapon systems mES" tn ^SSSJ^tee^Sakof take ei « ht Eor a faJTlU y of wood. Make your cuts at the 

in defence R and D. J? e Af °?£ r modest appetite to eat up the base of a little bud from which 

Every big research pro- SjSLjJ.J 10 guarded sentences from an old of ^ 111111 03 8 e and aB new growth begins. Dig a spade 

• gramme would benefit from the hshments. the Propellants, gu i e~. for the codling moths and goose- * into an onen natch of soil and 


nearly afford SVSI.7S Wm >wto layer 

from the haae. SSTiffi o" K M %&&£££&& 

tn Manchester and back by — ' — a variety which Is painless, well ground. They will then form 

courtSv oMSritiSiRaiL * flavoured and vigorous with its a soUd stem off which .the bush 

courtesy of British Rati. GARDENS TODAY finely cut leaves. Avoid the can support itself. The fruits 

At t!us point financiers would ■ wwn i giants called Bedforf and Hlma- are far better grown than 

have concluded that straw- ny tart rim LANE FOX lyan as they do- not have so good bought The commonest reason > 

berries should be priced at £1 rwA a taste. why they refuse to crop are the 

each. it struck me rather ■ . . . — . — . Oregon birds' In winter. In late winter 

differently. Fora while I con- Thontiess dowito touch tee take care teat the fruit buds • 

eluded that soft fruit was no • on tee bush this year. Trim off If you have a choice, go for L d u ” jn t0 Dlace are not pecked out while you sit 1 

Innppr wrrrthwhilp Tt WOllld th*» tnn mnh n. M nf imrintiuiH Ttnkbmn fiian r amnnu the hlaz-b-K gTOUQu BVO. eignt *1 . Pnnm, fhn 


GARDENS TODAY 

BY flOBIN LANE FOX 


summer into defence R and D «*e i\auonai uas auto me ii “ 

Lorti Strathcona. MiSsfer of Establishment (NGTE). It wants up tor ^ about Sjnd is a igood 
state at the to transfer one of PERME's two guide to an awkward business. 


■ State at the Ministry of Defence 10 transier one of PERME's two suiue io an awswaru ^ iZ T V J two main stems near ineir ease 

was its chairraan^The invest!- research centres and perhaps “ Pears ” it remarks, ** are not has gone into reverse It may are underground. Tread m the an( j tie them up on to the sort 

Gators ineluded two senior 90 P er ceDt of NGTE*s work to so easy to grow as apples in this have been a wet year, but unless soil round them so that they 0 f wire which you would use for 


.gators included two senior 
scientists from industry, as well 


a s 1 P^eLo r ° Ro iSd^lZ’so ^ '’the ^vel^te^riSlh^ero^ace fungus,” it saysof the dead.it musf ’be"' possible*' to You do not have to go to the ererteadwTgo^bttmboo Sk friend for lSS give “up raspberries, you 

minisSl R chS dM sSMtiftc Dynamics and Rolls-Royce, for g0 oseber?y,^Suses rapid death grow something better tea □ wet botber of digging out a trench to keep it straight- In this small his ranes an Octobw wdas long can dispense with a cage and 

■ ad viserf S who ^has no^ ' ^ the bushes." Among apples, JJ? of ^rubbre te canteastmg JJ* 'can ^rd_en. the be.uffiul M. of $**£*£* *0? ^ SSST t 


for the codling moths ana goose- into an open patch of soil and and Red Lake. T „_ e a i one until the spring, net it completely to keep them ; 

hart r ^ S ^ht e trt P fiw> aPS ey ’ ° 0, S'JJ 7 P 1 ®?® 80 11,31 °. nly ' Red currants can be grown as Then cut off the rooted tip from °&. . • -. ! 

had a right to live. two little buds are showing climbers up wires. Encourage its parent and you have your By knowing how to multiply • 

After this summers rasp- above ground level. Usually ymir rooted cuttings to split into own blackberry plant for noth- the best varieties .you can 

berries in the shops, my attitude that means that about six inches two main stems near their base ing restore soft fruit to a certain 

has gone into reverse. It may are underground. Tread in the an< j tie them up on to the sort . . . . ' logic. There are still the \ 

have been a wet year, but unless soil round them so that they 0 f wire which you would use for . You ta °v - w t0 American mildews, the magpie, ‘ 

the art of raspberry growing is stay firm. raspbelry canes. Be sure to give raise with raspberries. Ask a moths and cost of netting. . If - 


responsibility for its 12 R and D 
establishments. 


_ np DUsneS. /uuutig — ^ .. , ^ — — ~ 6 aiutu , wcpuluui iiuiu us- ... - e 

working almost exclusively. Its attacks are described as shades of pink and purple. slip the pieces into a cut made the red ‘currant have 'been used ™ S row . ou * currant bushes instead. Xike 

To quote one of the outsiders « frequent.” Red currants are a market by a spade’s blade, so long as as a climbing background to a 3ga “/ y° u 0Dl y ba T e so ™ e all crazy figures, the cost of your 

in the Strath cona study, its con- i began "to see the fruit cage as rarity and the deep freeze has they rest on the bottom and are flower border of love-in-a-mist, healthy runners of strawberries ovvn fniit can be ■ trimmed if 

elusions offer industry “ lots of a company which required its driven out the best raspberry, not left in very heavy soil. On day lilies, pale pink mallow, ®od replant mem in the next yo U give it a thought. Now is 

good carrots." As an initial investors to do their own heavy Lloyd George. Thinking beyond day, drop some sand into the dark 'blue, lavender and a long week °r so. the season to beg your new 

step. It wants 600 of the estab- labour while announcing that at mere figures, I want to start slit to help teem to root By run of stripped pinks. You have - Gooseberries are pricklier stoek, the cunning gardener’s 

llshment’s staff working on any moment. It might pass its again with anything which is autumn 1981, most of these to net the wires against birds customers. Treat them like way to a large crop of fruit on 

projects — the work closest to yearly dividend, plead the less bother than a strawberry, small pieces will be shooting but the currants are a bright currants and ask for cuttings in the cheap. 


currant bushes instead. 


Red currants are a market by a spade’s blade, so long as as a climbing background to a f® 3 ! 11 / ^° u on *y ^ a ^ e l ° keg some ^ crazy figures, the cost of your 


Pertinent 


These establishments have llshment’s staff working on 
" already lost 14 per cent of their projects— the work closest to 
staff's through "attrition” since industry — to transfer to indus- 
1974. Nevertheless, the Strath- try. But will industry bite? 
cona study addressed a highly Only if it is willing to take up 
'pertinent question: could more the Strathcona proposals 
of the R & D now being done in enthusiastically — undertake 
'the dozen establishments with long-term responsibility for 
* such famous names as Farn- some R & D facilities and invest 


elusions offer industry “ lots of a companv which required its driven out tee best raspbeny. not left in very heavy soil. On day lilies, pale pink mallow, ®na replant 

good carrots." As an initial investors to do their own heavy Lloyd George. Thinking beyond day, drop some sand into the dark 'blue, lavender and a long week °r s°- 

step. It wants 600 of the estab- labour while announcing that at mere figures, I want to start slit to help teem to root By run of stripped pinks. You have - Gooseberries are pricklier 

lishment’5 staff working on any moment. It might pass its again with anything which is autumn 1981, most of these to net the wires against birds customers. Treat them like 

less botber than a strawberry, small pieces will be shooting but the currants are a bright currants and ask for cuttings in 


' borough and Malvern be done 
more economically in industry's 
laboratories nr in universities ? 

Its conclusions, just published 
as a paper for discussion, are 
unequivocally that industry and 
universities could and should be 
doing more defence R & D. The 
Strathcona study looked into 11 
of the 12 establishments, total- 
ling 23.000 staff. (It exempted 
only the 5.000 employed by 
Aldermaston. the Atomic 
Weapons Research Establish- 
ment.) 


llshments staff working on any moment. It might pass its again with anything which is 
projects— the work closest to yearly dividend, plead the less bother than a strawberry. 

industry — to transfer to Indus- 

S , “ 2 Sf* 1 SS Prince Bee is right for York 

enthusiastically — undertake 

long-term responsibility for A ygAR AGO Lester Plggott enclosure last time out with a 

some R & D facilities and invest won ^ five-runner Great fluent Goodwood success, 

itself in others— will the unions vnltieeur Stakes on 12-1 chance 

be convinced that the future of n 0 ki| Saint, and it appears There Prince Bee — whose 

their members is safeguarded. likeIy , hat h g w jjj aga i n return breeding and relentless gallop 

successful in this afternoon’s suggests be will find no diffl- 


their members is safeguarded. 


enclosure last time out with a necessary pace to threaten 
fluent Goodwood success. Nicholas Bill, Son Fils and More 

_ ■ _ . _ . Light in the Princess of Wales's 

There Prince Bee — whose stakes at Newmarket last 
breeding and relentless gallop month. Saviour, too, looks out 


ENTERTAINMENT GUIDE 


voice 


successful in this afternoon’s suggests be will find no diffi- of his depth against the West 
five-runner renewal. This time cul *y in Setting a mile and iisley colt on level terms. 


OPERA & BALLET 


THEATRES 


he is aboard Prince Bee. 

4 


As industry sees it, in spite - — - ■■ — — ■ 

of the fact that defence is one PfiPlMr 1 

of the few large growth KALINu 

industries in Britain today, it RY nnM(Wjr W1C . N 
is not a good time to talk of - BY DOM1N4C W,GAN 

investing more heavily in 

R & D. But both industry and c;- 

uni ons, in preparing replies for P 1 ?., ^ orm °f r ® ir 

tVio Minic+rv in tho few Michael Sohell s powerfully 


three quarters when the time 
arrives — pulled away from 
Fingal's Cave in the closing 


In the absence of Tolmi. 
Kitryhawk is given a confident 


stages of the 12-furlong Gordon vote 111 the Lowther Stakes, 3nd 
Stakes. I like the chance of Fine Tale 


KAvINu Stakes. I like tee chance 

BV nnMiMir w.r&K. The remainder, beaded by in the Tote Ebor. 

_ BY DOMINIC WIGAN Rankin, were easily disposed of. 

— - He Is sure to be served well YORJ 

Although the form of Sir by this stiff galloping track, and 
ichael Sohell’s oowerfullv ,0 ° k s capable of running his 


The Strathcona study sees the Ministry in the next few Side Sun Pri nee colt was natcNv field ragged if, as I anticipate. 

<nno fnr trincforrivir' Mia u/nrt uinatc chniilrl kaon In mlnri luaae OUII XTIllCe COII w3S paiCn> „ 


Escape for transferring the work weeks, should keep In mind “ . T^M T« ,v, a C r^inr. 
of nearly one-fifth of tee minis- that the Strathcona report goes JJ im nt 

try's present KID payroll for much further than merely loubl 


say the least In the spring, he be is given full impetus some 
now without doubt one of the wa - v out - 

(St middle distance colts of his Light Cavalry has no chance 
:e. of turning tee table on 2 lb 

Prince Bee was a 1 i lengths better terms judged by the 
nner-up to Tyrnavos in res ult of the Goodwood race, 
(•land’s t3.ninm*f Swopik while neither Dukedom nor 


try’s present R & D payroll for much further than merely J" ° f ,£ e 
these 11 establishments into seeking to comply with the b ^st middle distance colts of his 
. industry- or universities. At the Government's desire to axe a ® e ‘ 

• same time it finds urgent need civil servants. Tt is proposing Prince Bee was all lengths 
tn strengthen the R & D estab- for the 1980s a radical restruc- runner-up to Tyrnavos in 
■ lishments themselves in some of taring and strengthening of the Ireland’s 13-runner Sweeps 
•the intellectually most challeng- defence Rl-D base in Britain. Derby, following a workmanlike 
ing areas, such as tee behaviour in which just for once industry victory over Rankin in the Pre- 
nf increasingly complex systems Itself has already had a big dominate Stakes at Kempton. 
and the exploration of funda- voice. He returned to the winner’s 


of increasingly complex systems 
and the exploration of funda- 


runner-up to Tyrnavos in re , s u 11 0! , l , ne ^oouwooo race. 
Ireland’s 13-runner Sweeps ^^le neither Dukedom nor 
Derbv. following a workmanlike has llie credentials to 

victory over Rankin in the Pre- warrant serious consideration, 
dominate Stakes at Kempton. The only other participant. 
He returned to the winner’s Saviour, could not muster tee 


YORK 

2.00— Saba Nejd 
2J0— Kittyhawk*** 
3.05— Fine Tale 
3.35— Prince Bee** 

4.10 — Tolstoy* 
4.40— Many Moons 

5.10— Wyddlal Park 
YARMOUTH 

2.15 — Mascarina 

2.45 — Welsh Display 

3.15 — Imperium 

4.45— Paleor 


COLISEUM. S. Credit cards 240 52S8. 
Hnrrwakloie 836 315*. ENGLISH 

NATIONAL OPERA. ToiHght & Sat. 7.00: 
Aida. Tomor. 7.30: The Coronation of 
Poppea. Fri- 7.30: Tha Damnation of 
Faust. 104 balcony seats avail from 10 am 
on day el perf. 

ROYAL FESTIVAL HALL. 928 3191. 
Until Sept. 4. LONDON FESTIVAL 
BALLET. Evas. 7.30. MaL fats.. 3. Until 
Sat.: COAPELIA. Aug. 25-28: Meta- 
morphoses. Moreland, Graduation Ball. 
Aug. 29-30; Three Preludes, 1914. 
Moreland. Graduation BaU. 


THEATRES 



: T-STt t ;.v»? r»ra i rr. 

m 



ALBERT. S. From 9 am 01-836 3878. CC. 
379 6565. Group bkos. 836 3S52 or 379 
6081. Air tend. Evs 7.45. Mats. Thurs. 
A Sat 4. OLIVER! CHILD HALF-PRICE. 


T\/Radio 


BBC 1 

t Indicates programme 
in black and white 

6.40-7.53 am Open University 
< Ultra High Frequency only). 
9.40 Noah and Nelly in Skylark. 
9.45 Jackanory. 10.00 The All 
New Popeye Show. 10.20 Take 
Hart. 10.40 Cricket: The Pruden- 
tial Trophy: England v Australia. 
1.15 pm News. 1.30 How Do You 
Do? 1.45 Cricket: Prudential 
Trophy: England v Australia. 4.13 
Regional News for England (ex- 
cept London). 4.15 Play School 
.(as BBC-2 at 11.00 am). 4.40 


Animal Magic. 5.05 
Craven’s Newsround. 
Grandad. 

5.40 News. 


John follows:— 


BBC Cymrn /Wales — 5.55 pm 
Wales Today. 6.20 Lucille Ball 
in The Lucy Show.” 6.45 


8.00 The Big Top Variety 1-20 HTV Nsws. 3.dS Tile Good Nvlgh- 


5.55 Nationwide 1 Lon don and Newvddion. 6.55-7.20 Ask The 


South East only). 
650 Cartoon. 

6.25 Dr. Who. 

6.50 Top Sailing. 

7.20 Golden Soak. 


Family. 12.07 am News and 
Weather for Wales. 

Scotland — 1.10-1.15 nm The 
Scottish News. 5.55-6-20 Report- 
ing Scotland. 12.07 am News and 


Sh rjw t,our 515 Dick Tracy. 5.20 

O 00 TTV Plavhftime Crossrofds. 6.00 Report West. 6.30 

J'™ i, 1V ^ layD0USe - Doner Down Under TOJS HTV News. 

10.00 News. 10.30 Ko*. 11.30 Genesis in Concert. 

10J0 “The Deadly Affair." Star- htv Cymm/waiea. As htv wmi 
ring James Mason. Maxi- H JV General Service eiccepi — 11.55 «m- 
inilian Srhnll 'inri Simona 12,10 P™ Pl'-'tbalam. 3.« Looks 
Ci V, n ' , an ° &llnon e Fo mi liar . 8.45 Nr a Nhw. 6.00 Y Dydd. 
blgnorm. 6.15 Ropsrr *.;al05 10 30 Bywyd. 



8.10 The British Greats: Leslie Weather for Scotland. 

9 00 News” 1 " Northern Ireland— 4 

, « niH Northern Ireland New: 

ms ts 014 Doy3 - 

10.45 Medical Express. SSand* th f Northern 

11.15 News Headlines. Ireland * 

11.17 Ray Bradbury — The England — 5.55-6.20 pm Look 

Illustrated Man. East (Norwich); Lu 

12.07 am Weather and Regional ( Leeds. Newcastle): L 
News. west (Manchester): Mi 


Signoret 

12.25 am Close: Rudolph Walker 
reads a West Indian Poem. 


■ • t-MUlhl AML UVWUGilVI* 

Northern Ireland— 4.134.15 pm 

Northern Ireland News. 5.55-6 ’0 cept at “ e r ° llown e times.— 


England — 5.55-6.20 pm 
East (Norwich ) ; Look 


ANGLIA mads. 6.00 Scndond To 

10.50 am Call -1 Mjcaroni. 11 15 £”»'*•>' •-» Happy 

The Bsaciicomhers. 11.40 Cartoon T<me s'-deiUCci. 11.30 Loio 

12J0 pm Our Lnle Towr. 1.20 An^Ha tn.r/np.or. cl Champion-. 


SCOTTISH 

10.50 am Call it Macaroni 11.10 
V7ests.de Medical 12.30 pm Target 
The Impossible 1.20 News and Road 
and Weather S.15 Popeye. 5.20 Cioss- ' 
mads. 6.00 Scnriund Todov News and 
Festival '90. 6.30 H.ippy Days. 10.30 

Stdestrcct. 11.30 Late Call. 11.35 j 


AMBASSADORS TH. S. 836 1171. CC 
379 6S65 Eves 8 Fri. & Sal, 6.00 & 
8.40 sharp. HAROLD PINTERS THE 
HOTHOUSE. 

APOLLO THEATRE. S. CC. 01-437 2663. 
Parties 01-379 6061. Mon.-Fii. 8.00. 
w-d. 3.0. Sets. S.O and o.is. Wed. mat. 

,."sas 

THE PARTY -by Rodney Asktand. Story 
by W. Somerset Maugham. Directed by 
TOM CONTI. LAST WEEK. Season ends 


SADLER'S WELLS THEATRE. EC1. 837 
1672. CC 837 3B56-750S. UntU Sept TS. 
Evp&. 7.30. Sat. 2.30. MARCEL 
MARCEAU. 

SAVOY THEATRE. 01-836 6888. CC. 
836 8118. Moil- Fri. 00-6). LESLIE 
PHILLIPS. DIANA COUPLANO. RON A 
ANDERSON In NOT NOW DARLING. 
MwL-Thurs. 8.00. Fri, and Sat. 5X5 and . 


■ i IP . i f .1 > 


SHAFTESBURY THEATRE. CC. OT-836 
1255. Tickets Cl to £8. opens Sen ?n. 
THEY'RE PLAYING (MR SONG. 
BOOK NOW. TOM CONTI and GEMMA 
CRAVEN In tha musical by NEIL SIMON. 
Music bv MARVYN HAMLISCH. Lyrics 
by CAROLE BAYER SAGER. Grow 
bookings Ot-839 3092. 


CINEMAS 


ABC 1 « 2. SHAFTESBURY AVE. 836 
8861. sap. Peris. ALL SEATS BKBLE. . 
1: CAN'T STOP THE MUSIC LA). Krenv 1 
men the Movie CAL 70mtn Dolby Stereo 
CLast day) - W™ & Sun. 1.S0. sToo. , 
8.00. ' 
2s AIRPLANE! CA). Wk. A Sun. 2.00. - 
5.00. 8.15. ■ 

~ CLASSIC ENTERTAINMENT 1 
Teledata 01 >200 0200. 

CLASSIC 1 , 2. 3, 4, Chelsea. King's Rd. 
01-352 5096. 

Last 'parformance TMticaUc. 

IS LA CAGE AUX FOLLES fAAt. Progs. 
Sun. & Wk- 3JO, 6 . 25 . 9. OS. • 

3i THE SECRET POLICEMAN'S BALL 
* t AAL ■ Props- Sum Sr Wk. 2-30. S-20. 
8.15. 

3: Monty Python's LIFE OF BRIAN fAA). . 
Prom. Sun. * Wk. 2M). 4.4 B.. 8:1 0. , ' 
4» .THE TEMPEST (AA1. Sun. & Wk. | 
2.20, 5-4 D. 8.30. 

CLASSIC 1. E. 3. Havmsrket (Piccadilly 
Circus TubaV 01-839 1527. 

1: CANT STOP THE MUSIC CA). A 
Fabulous Audio-Visual Exnerimxl 70mm 
p re sent s Bon with Dotby Stadao sound. 
Progs. 1.40 (Sun. from Z.JO). 4.40. 7.45. 

2 : FINAL DAY! BAD TlffllNf OO. Prog*. 

1 .00 (not Sun.). 3-05. ~L40. B.10. ' 

3: THE BLACK STALLION CAL Dolby 
Stereo. Proof 1 4)0 «POt bun). .. 3,20. 
555. 8JZS. 

CLASSIC 1. % *. 4, 5. Oxlord Sl'di^SIE 
0310 (opp: Tottenham Court Rd. Tube). 



ST. GEORGE'S THEATREl Till nail Park. 
N7. Toes, to SaL 7.30. Wed. 2.30. Sat. 
4.00- 24 hr bkQA 01-6 OT 1128- ALEX 
SCOTT and MOIRA REDMOND . In 
MACBETH. See 'Shakespeare at Europe's 
only Elizabethan playhouse. 


F.T. CROSSWORD PUZZLE No. 4.353 


2.07 am Weather and Regional ( Leeds. Newcastle): Look North- 
News. west (Manchester): Midlands To- 

AH Regions as BBC-1 except as d ®>\ (Birmingham); Points West 

: (Bristol): South Today (South- 

^ _ ampton); Spotlight South West 

UZZLE No. 4,353 (Plymouth). 

1 6.40-7^5 am Open University. 

11.00 Play School. 

L2 0-1.45, 4J0-7.20 pm Cricket: 
Prudential Trophy: 
England v Australia. 

7.20 Mid-Evening News includ- 
ing subtitles. 

8.15 Top Crown. 

9.00 Moliere. 

10JJ0 Festival SO from Edin- 
burgh. 

10.45 News night. 

11.30 Cricket: Prudential Trophy 

9 JO am Paint Along with 
Nancy. 10.00 The Best of 
Families. 10.50 Mystery Island. 
11.00 Animated Classics. 11.45 In 
Rock Pools. 12.00 The Adven- 
tures of Rupert Bear. 12.10 pm 
Rainbow. 12^0 About Britain. 
1.00 News, plus FT Index. 120 
Thames News. L30 Crown Court 
2.00 Live from Two. 2.25 Racing 
from York. 3.45 Cabbages and 
Kings. 4.15 The Whisper of 


North Anqliy 


5.15 Mr. ?n d Mn 6.00 Ah->ut 
10 30 Du?l9 (or Piano and 


SOUTHERN 


Voice. 11.30 The New Avaogors. 12 30 10 50 am Tandarra. 11.46 Lorry 

am Tha Bn; Question. The Lamb. 12.30 pm Stars on Ice 

1-2D Southern Nev/s. 5.15 The Under- 
^ 1 Adwmuros ol Captain Nemo. 5.?0 

10.50 am The Station iiy Arl . 1115 Crossroad-; 6.00 Dav bv Dav. 6.S 

Animated Clasvcs. 12.30 pm Agam-.t Scene Mid-Week (South East Aren 

Hie Wind. 1.20 ATV Nc\vsd“?l 515 only). 10.35 "The Last Run." starring 

P er tor Down Under. 6.00 ATV Tor' -v Goorge C. 0en||. 

including Police Five. 10.30 ATV T'Vxjc- TT-rc 

Newsdesk. 10 36 The Mid-Week Film: Hilt itbb 

Ma«nn ^ , ,,d < HM , JI! ,t Ml r rJ2* rrin8 Jam ** 9 20 * m Th * Goad Word - 10 -5° Th# 
Mason 2nd Hoifin Mirren. NAfum nt Titmn# n c/i r«r«nnn 


TYNE TEES 


RORDPR 1Z * 30 pm Fnsnda ol Man. 1^0 North 

\ : , East News nnd Where the Jobs Are. 

•10.50 am The Jast 5*r|g* 11.15 5.15 Mr. and Mrs. 6.00 North East 

Clue Club. 11.35 The Count nr Monte News. 6.02 Crossroads 6.25 Northern 
Cristo. 12.30 pm v/.k-i l* Cinema. 1.30 Lifo. 10.30 North East News. 1Q.32 
Border Nows. 5.15 Gurv.v.-i 6.00 The Prime ol Miss Jeon Brodie. 11.32 
Lookaround Wedn.f Jo-.-. 10 30 Fantasy Power Without Glory. 12.30 am Learn- 
Island. 11^5 Celebrity Conceit. 12.20 , n g lor a Livm-i. 


9 20 am The Goad Word. 10.50 The THE ROCKY hoboh show. Gtoud 
N. uiie o. Tli.nn*. 11^0 Cartoon T.m^ ^ 4 

12.30 pm Friends ol Man. 1-20 North — _ — 

East News and Where the Jobs Are. criterion. "930 3216. CC. 379 6565. 


Aug. 23. Middle Age Spread, trem- 

htpr. StDt. 1 

CAMCRIDGE. 91-836 60S6- Credit cards 
a:ccpttfd 01-e36 704Q.Mon.-FrT. 8-00. 
Tnurs. 3 0. Sa: S.OO & 8.30. CHICAGO. 
ELIZABETH SEAL. JACQUIE^ TOYE. 
COLIN BENNETT. H OPE JACKMAN. 
BRIAN HEWLETT. LYNETTE BENTLEY. 
Anti-lnflaMun palfcyl Seats at £1.50. 
£2. SO. CA 00 In jUIIs and Roval C'rclr. 
Group 5-ltS 379 6061 A 836 6056. 
Student NarstS. OAPs Standby £1.50. 
JOAN COLLINS HOTLINE 240 5679. 
west End dmut Ott 21. Book Now 

CHICHESTER FESTIVAL THEATRE. 02*3 ' 
781312. Season sponsored by Martlrrt 
A Rossi Ltd- OLD HEADS A YOUNG 
HEARTS TomorTu-* fm). Fri. Sat. rm). 
'4UCH ADO ABOUT NOTHING Ton’ll 
Tomor.. Sat. Evgs. 7.00. Mats. Thun. 

& sat. 2 . 00 . 

COMEDY THEATRE. CC. 930 2578. 
Mon-Sat. 9 00. M.-t. Fri. and Sat. B.30. 
THE ROCKY HOUOR SHOW. Grmio 
sales Box OMce 01-379 6061. Last 4 
Weeks. MUST END SEPT. 13. 


*1: martin’s cc 836 144». Evgs. a. 
read. tr»ns. | Matinee Toes, at 2.45. SaL 5 and. 8. 

Agatha Christie's THE MOUSETRAP. 


WorkT* Iona ut rover nm. 28th Year. 
Theatre Is tully air conditioned. 


CLASSIC. Leicester Saaare 01-930 6915, 
ZOMBI E5— DAWN OF THE DEAD (XI. 
1-40 (not Sun.) 4.55. 8.15. THE GREAT 
■WTBH STRIPTEASE PC). 5.50. 7.05. 

CURZON. Curzofi Street, \ 

COURAGE FUYOMS <AJ 
ROCHFORT and CATHERINE DC Nil 
(English wb-atta). Progs. :at 3.00 _ 

. 5»n.) 4.10, 6 JO. BUHL. Ust.aroefcs. 


S IS^ N S:. 3660- _e rentes* BMp GATE MAYFAIR.- 493 « 


Group hkgs. 379 6061 or B36 3962. 
Eves. B. Fri. and SaL 6 and s. 45 . Air 
conditioning. Robin Ray. Jonathan 
Adams. Martin Connor, Trtela Georoe 
in TOMFOOLERY, the words and music 
and Irrlr.s of TOM LEHRER. 

DUCHESS TH. CC. 01-836 8243. Grp sales 
379 6061. Evs. a.oo. Sat. 5.30 and B.SO. 
Thurs. Mots 3.00. 1 N 0 certs. Auq. 25. 
26. 271. MARIA AMICEN. MICHAEL 

JAY5TON in Noel Coward's PRIVATE 
LIVE3. 

DUKE OF YORK'S. CC 836 S122. 
GLENDA JACKSON ROSE. A new play 
bv Andrew Davlrt. Evgs. S.OO. Mat. 
Wed. 3.00. Sat 5.00. Over ISO rol all, . 
sold out Ptrnvm a nc*?a. Seats available 
<01 today al Theatre. Must end Aug. 3018 


8.45. Air 
Jonathan 


am Border News Sunrni.-r, , 

CHANNEL 


ULSTER 


row* _ n,n u,.j, 10-50 am The Jazz Seiies. 11.15 

Rtn^ 30 !?? K Nr h Z Untamed World. 11.40 Ca noon Time. 

Slot l . 1.20 C^.-raei L-jnchiinruj Nevis, i __ i a m rt „ b,^ _ 

WJnl-g 0' V.’h-.re md •Vcrhe:. 5.15 tie r.,, 13 rt! 

H.ooy Pays. 6.00 Channel News. 6.10 S « 

52 The ^Ele'" iri'c 8 Tho^M rfl aJob ' SSuHS 

liSvi;?. Hamiunn ivi7^ 10 29 ,J "-ter Weather. 


M»L TJuro. 3.00. SaL 5.30 and 8 JO. 
LONGEST RUNNING COMEDY IN THE 

WORLD. No SEX PLEAS* WE'RE 

BRITISH. Directed by Allan Davie*. Credit 
Groja Sale* Boa Office 379 6061. ;• 
STRATFORD- UPON- AVON, Royal Sbake- 
sp«uv. Theatre (0789) 292271; TldcrT* 
ImmwHatpIy iwliable for RSC In ROMEO 
AND JULIET tonight tomor (teat), Aug 
23. HAMIEI Am. 22 25. 28. AS YOU 
LIKE IT Aug 23 r mat). St tmat). 30. 
Record . d booking Info (0789) 69191. 
TALK OF THE TOWN. 01-734 5051. . 
AIR CONDITIONING. CREDIT CARDS. 
LONDON'S GREATEST NIGHT OUT. 
From B o'clock Dining and Dancing. 
9.30 SUPER REVUE BUBBLY and 
in cabaret at 11. ANNI ANDERSON. 
THEATRE ROYAL. Drury Lane. 838 8108 
jguJliWi, Mlb Hancock. 
SWEENEY TODD. Broadway Musical — - 
winner of 8 Tony Avrarda. Ev*. 7.30. 
M»L Wed. and SaL 2.30. Group sales 
Bos OWce 379 6061. 

VAUDEVILLE. S. CC 01-836 9988. 

Group sales 379 6061. Alr-COndlUoning. 
Evs. 8.00. S»L 5.30 and 8.30- Wed mat. 
2.4S. IAN OGILVY, SHEILA GISH. 
JAMES COSSINS, In STAGE STRUCK. A 
new thriller bv Simon Gray. •' • 

v ^^t^ < ^ cc 7.SS: 8 %.r%5: 

5Sfce Sa 3 t 79 2 -^61 ANM,E ' "« 


HOTEL. Stratton SL Gi 
Advance booWn**- tuf 
OO. Ptob*. 5-4 




OMfN HAYMARMT (930 2738-27711. 
1 3’!« D ^i. M 2?' Sep - t w vga 1JO. 
ASO. a. 10. Ail Mat* may be booted at 
bo* otneo. • 


ART GALLERIES 


Show 12.00 'Jb-j'-.o Homihon IV. 12. H 
am News .-nil '.'.‘e^lher in French lol- 
lowed b-/ Ecuionue. 

GRAMPIAN 

9.25 am Firsi Thin;i. 10.50 The Jan 
Series -G**nm C*>--holm'rc,oi Ki.'- 1 


10 30 Kaz . 11.30 Gaidenmg Today. 12.00 ’BSTfit. 


WESTWARD 

10.50 am Thg Jazz Serioe. 11.15 
Untamed World. 11.40 Larry the 
Lamb in Tovinwn. 12.30 pm The 


?? Hands of Kathryn Stott. Waetwerd 


~ D.'.lfy.n'iasi^wesrw®;” 
Stt'2'£g!T* C0nc#na * 12,30 £'^i , *c* V TlM‘dtf8'^lhS«r. mJ ‘i2.00 1 'G9^8 


6.10 W-M WIM 
10 30 Red**. - 1 -nr j 


ACROSS 

1 Put embargo on soft drink 
mixture (5, 6) 

7 Fair ought to be in favour 
(3) 

9 Backing old boy fellow* 
traveller drilled (S) 

10 Players a team reject (4, 5) 


5 Virginia’s experiment with 
toe most enormous (7) 

6 Exhibition at which to do 
business honestly (5, 4) 

7 Minister snoops over East- 
end (6) 

8 Superior left youth leader 
too (6) 


2.00 Live from Two. 2.25 Racing GRANADA 

from York. 3A5 Cabbages and 10 4S am T[1(? rjjl „ fl? n . T(img; . 11.45 
Kings. 4.15 The Whisper Of Song Bool 12.30 pm Lor.F; F.Mmiui. 
Glocken. 4J15 How. 4.45 Maggie's 1.20 Gr.-.n.Hj Reports. 5.15 Mr. and 
Moor. 5.15 Survival. Mrs - so ° Granada Repons Nows. 6.05 

_ _ T What's ih<j Word 110.30 B**t ol 


Hamilton IV. 12.25 am Faith lor Lite 
12.30 V/eil Cnimrry We^lhcr jnd 
Shipping Fcrcr..’oi 

YORKSHIRE 


Moor. 5.15 SurvivaL 
5.45 News. 

6.00 Thames News. 

6JJS Crossroads. 

7.00 Don’t Just Sit There. 
7 JO Coronation Street 


r ' ItK 10 50 am ThB Count o! Mann Ctltto 

hn Word ” 11030 B^t 6 'S 11 - , ° C>M " 11.35 Our L.tHa 

Only Two Can P^y “ Pam I 0W "' 12 ' 30 pn> ° ,J ' ol Town - 120 
Only Two Con Play. Peter Calendar New?. 5.15 Stav Alive Goes 


8.00 JAMES AUBREY and PATRICK 
MAGEE in MariowF'i Mastrrplpce OR. 
FAUSTUS. Now over 100 performances. 

GARRICK. CC. 01-836 4601. Eros. 8.00. 

I Sharp'. Fn and Sat. 5.30 and 8.30. 
WILLIAM FRANKLYN in Ira Levin's 
DC ATH1RAP. 

GLOBE THEATRE. S CC. 01 -437 1 592. 
Group sal's 379 6061 Eves. 8. Mat. 
Vird. 3 SatS. 5 and 8.1S. Beryl Rred. 
Barry Fosl-r Peter Bowles Jan Waters 
In a new olv» bv P"tor Nichols BORN , 
IN THe Gardens,. 

H.*.Y MARKET. Th-atre Rov.nl. CC 01-930 I 
9032. Eves. 7-aS Wed 2.30. Sat. a.3o 
-nd 100. LbONARD ROSS I TER. 

PR\jniELL.t SCALES •" MICHAEL 
FRAYN'S MAKE AND BREAK. Directed , 
b- MICHAEL BLAKEMORE. I 

LYRIC HAMMERSMITH. CC. 01-741 
2311 Even 7.30 THE BEGGAR'S OPERA 
b» John Gay. BOOK NOW! 

LYRIC STUDIO! S ore+S only from Mon. 
■u .1 MARIKA'S CAFE THEATRE. Book 
row* 



rinn great rear. 


WYNDHAhrs Alr oond. s. 01-836 3028 
3 Z?. 6 f» 5 A a - D0 Frr. and 
S*Jb_Jtepp and B-aO Dario Fo'S Inn ACCI- 
DENTAL DEATH OF AN ANARCHIST. 



UnVM GALLERY. 30. Bruton SL Wl. 
OJ-493 1572-3. 19th- and 20th-Cwtury 
Paintlnss and Warerccdoun on view. 

Mon.. Fri. 1Q-S- ; 

MARLBOROUGH GALLERY. 8. Albemarle 
strej£ W1 . important Works bv AUGR- 
BACH. BACON. BRAQUE, " ERNEST. 
FEININGER. HEPWO RTH. - KITAJ. 
MOORE, SCWLfi, SCH WITTER. SUTHER- 
LAND. on HI 29 Aug. Mon.-Frf. 1O-5Z0. 
Sats. 10-12 JO. . ■ 

MATHAF GALLERY. 24. Motcomb Street. 
London. SW1. 231 OOIO. E xfit WP o.! of 
Contemoprary ntath^s or Kuwait, Oman 
and Saudi Arabia. 

nELDBORNE GALLERIES. 63. Qaeens 
«««« 

CRANE KALMAN GALLERY. 178 
Brampton Road. 9W3. D1-5B4 T96&. 
gtewumporary Art dT Merle Moora. 

_ ^ ^ 
LUMLCY CAZALET, 24. at,. Wl 

aABMtSs 

Moore, PVcasio- ' 


L X?.-C ™«TR|. fl CC. 01W.37 3686. 


10.50 am Sesema Street. 11.50 
Popeye. 1230 pm Ansuift the VJ-n-1. 


and Belmont edrtiqnsl. 10.30 " Lawrence 
nf Arebie” starring Peter O'Toole Alec 
11.50 Guinness with Anthony Quinn. Omar 
r/.nd. Snarif j sc|( Hawkins. 


IL Put on by soldiers before 14 Dispense with party of the 


double bend to understand 
name on letter (9) 

12 Comfort student support for 
artist (5) 

13 Ring composer daughter 
exaggerated (7) 


iderstand exterior (2. 7) 

16 Place for people Intent on 
pport for having a five mile race- 

course (8) 

daughter 17 When arrest is made if 
necessary (2. 1. 5) 


13>*r|T/^ T 9.35 The English Avre 

^ V m * I_.j_.rt Festival Scene (Bern an 

6.00* am As RadS^. 7.00 M.ke Read. {Jhlbi S^S^h 00°fte 
with the Radio 1 Roadshow. 12.30 pm wuc „ 


9JS The English Avre (S) 10.00 The Fvensonn (51 4.45 Shorr Story 5 M 

Festival Scene (Bernard Levin reoons P-M. New* Manasme. 5.50 Sluppim- 
(rem Salzburg). 10JO Brendai Plays forecast. 6.55 V/eathnr- □ri.qiamirv- 
Schuben (S). 11.00 News. 11.05-11.15 /iowj. 6.00 News. 6.30 Tim Yecr in 


7.00 New-. 


« ^ aausnwr is wnen arrest is maae u ™ -i. r "•«*•»«* wav« s.cept as Archers. 7.20 Checkooml. 7 45 Person 

exaggerated (7) necessary (2. 1. 5) K!, “pILi l m Skuiw follows: a.OO-7-OO am Or.en Unhrorsirv. to Parson. 8.45 File on A (Report from 

15 Result of crying for rent 19 Public relations takes on 7 Radio i Mailbag. 8.00 Chris WM ?5f' s * ,, M 4! CQ cT t Har P sl ? h " rd ,he vi,l °ae9 o( Bangladeshi. 9.30 

(4) stranger at poker (7) m. U nSSS. 10.00 John W SS 


18 War prisoners return for a 20 Odd-Ton mistie hitting bird P*" 1 W«‘ wowio am as Radio 2 . gJS ‘rtos’p^Edinbu’r'S ru» d abSS 1 a* 1 £Sinl un, ii!i 5 % 


change (4) 


RADIO 2 


International Fosi.val, part 2 (S). 1.00 Financial World Tonight ' 11.30 Un- 


20 Vera's disturbed National 21 Develop sheepish enclosure sno am News Summary. 5.03 Stevt JJJJ; 1 '” a8 , C J^ otlah,a > with Edward Cola. 12.00 


Trust employee (7) 


ULUL cuipiK-w v ■ * at Lake Success (6) I »-»■ — - r»"^J Heading. 1.45 Concert, oari 2 (S). 

23 Nobody be g i nn i ng to teach 22 Aim to have one Pole to fiSLS5?>- cSSrrTRMue^ 2 - 25 Musie ,or «•<*« <si. 2.55 BBC Radio London 


am mni auraraarj. ___ - (Cs , 

Jonea (S). 131 Ray Moore (S). 10.03 p “ rt 1 P ‘*J- V®, Nbw,. 

ici Sim nm rismH Roading. 1.45 Concert, pari 2 (S). 


music (5) 


look after (6) 


Hamilton (S) 72^3 Ed Stewart's Request uXboV strino Ouam,t, f%\ 3B 
Show (S). 4.B3 Much More Mtis.e (S). 


S.OO am As Radio 2. 


2 \?ed n <6 ar 3 r ,be “ de?<at 25 sr* 7 ** “ e a’srtifa.iai’aras ^.«rwry , ff ars k. cr m, ,.5“ru£ 

26 Start commission in military J” „ . .... ... *•« £? rSSSS SL^oT ' XZ* *2 'X* m J£r JS 


seed (6. 3) 

26 Start commission in military 
fonnation (4, 5) 

27 Fuss navy makes on deck 
f5) 

28 Useless either way (3) 

29 Strike out cast with article 
by magazine (5. 1. 5) 

DOWN 

1 Haircut officer has for a 
change (3, S) 

2 A game died when cut (8) 

3 Anchor king with advan- 
tage (5) 

4 Duty on goods dunderhead 

cut out (7) 


Solution to Puzzle No. 4^52 


HKlF-iiaeiUtia Zin&HUl 

a a ei ci a g a 
aBEiaeasiG eeebhs 
F isEnaaoE 
E5Q BE HECBB2JESE 

a a eeq m 
cheeses aaaemgG 
h n a u a s 
nEBBafflE EDEBEHCi 
m GEO G G 
RQBCSElGGEaQ dEESEC 
a E3 «3 & Q E S E 
HEGBEE EHCEEanH 
ESQ E2 0 E3 E 
HEIQGQQ BBQEQGEE2 


Souvenirs (S). 935 Sports Desk. _ - - — - 

10JJ2 The Impraseionifts. 10.30 Hubert KA UiU 4 Londoners. 8.00-5.00 am Join Radio 2. 

Greg? says Thanks (or the Memory. 6.00 am News Briefing. S.10 Farmlnq London RmadrastinP 

11-02 Brian Matthew w.th Hound M.d- Today. 5.25 Shipping forecest. 6.30 g m 

nighi at the Edinburgh Festival. meM- Today, including 6.45 Prayer for ihn _ _ i 0 J» D Rh2l S Hi.y« " 12 00 lr? 

RADIO 3 taH h ertn? y - 9 S W £57 St Midi «« Rcporu Mirirnght." 1.00 am N.ght 

BJ66 am WsBther. 7.00 News. 7.0S Week with Valerio Singleton. 10.00 ^‘I*: 4 00 Nc,work - 5 '°° Mo ' n ' n 0 

Your Midweek Choice, parr 1 (S). Nows. 10.02 Pick of the Bunch 10 30 M, ' s ' c ' 

8.00 News. 2J» Your Midweek Choica. Dally Service (S> 10.45 Story Timo. Capital RadlO 

P* rT . ? l s >- a -°® sa J5'" 11 -W News. 11.05 Peter Bari worth 6.00 am M.ka Smith's Bimllast 

WMk. Compoeor: Prokrfm v (b). w.th records (S). 12.00 News 12.02 Show fl5,. 9.00 Michael Aapol ,S) 

10.10 Music (or Organ (S). 10.40 pm You and Youre. 12.27 The 27- ir.oo Graham Dene (SI. 100 pm 


Musie on the Move. 7.03 Block 
Londoners. 8.00-5.00 am Join Radio 2. 


London Broadcasting 


Grcuu vilig 379 8061. Etas. 8.00. Wrdl. 

3 00. Sat S.OO and 8.00, RODNEY 
BtwEi FRANC I j MATTHEWS In 
:.MDSLE AGE SFREAD. COMEDY OF I 
Tt-E I EM? WE5T END THEATRE ! 
AWARDS . TRANS. TO APO LL O 56CT. 3 J 
LYR!«- S. CC 01-437 3686. Opens Snot. 

:• 7.0 tub. HJS. 10. sat 9.30 & 8 .30. 

DINSDALE LANOEN. NICOLA PAG«TT 

■n ALAN AYCKBOURN'S TAKING 
STEPS. Directed by Michael Rudrnen. 
NATIONAL THEATRE S. 928 2252. 
OLIVIER (cocn stage v . Toti'L Tomor. i 
7.00 GALILEO by Bertolt Brecht truis 

bv HaiHarO Bremen. 

Lyttelton tpriwccnlum stage): Tgn't 
7.J5 THE BROWNING VERS I ON- HARLE- 
QUIN AOE do ri bl 1 *- bill by Rattlgan. Fri. 

7 45 P review Watc* an the Rhine 

COTTESLOE , small auditorium — all tJtti 
53 Stud -nr standby Cl. 20)- TOB’fc Tomor 
Q.oo UNI 'EM now play bv Nlgol 
Williams, • 

Excellent chrap seats from ip am dav 
o' Per: all 3 tneatres. C«r park. Restau- 
rant 928 2033. Credit card bkgs B28 

1052- 

OLD VIC. 920 7616. CC 261 1821 5- 
Refioeiu Snot with PETER 0'TCXX.E 
as MACBETH directed by Bryan Forbes. 
TOAO. New atg. Dec is to Jan. ITT 
OPEN AIR REGENT'S PARK. CC. S. 486 
2431. Sneer's ANDROCLES AND THE 
LION tonlont «■ Fri 8 oq. Thvr 2,35 4 
B OO. A MIDSUMMER NIGHT* DREAM 

today 2.30. Sat 2.30 4 7^3, I 

PALACE. S. CC- 01-437 6834. Mon.- 


ARE YOU FINANCING > 
YOUR CUSTOMERS? J 

Then obtain details ofeur ■ : 

Factoringand Invoke *HBffTRHOT FACtDBS US. 
Discounting Services 


Ltmdon 01-6381301. orTetephonos 
Birmingham 021-454 7962. 

Newtaiti* 0632 614545. 


IWa 0532 444578. 
06M36 997fc 
Nottingham 0602 S9B82f. - 


CLASSIFIED ADVERTISEMENT RATES 


todar ^jQ^sa t . 2.30 * _7M. Commercial and Industrial Property 

'*£?■'& fflC B i'i 5in ? s 1 es l) ror Saie/Waated 

jisus christ superstail last Residential Property 
.5!?. . b-tt— - a Appointments 


tha Nlflhl and lha Music (S\. BA) News headlines. 7.4S Thounht 

a ? ,or :t| * D0 r- *- < ® Binsting and 

KAU1U j bard. urine 9.00 Naws. B.05 MIH- 

6-56 am WBmher. 7.00 News. 70S Weak with Valnne Smqlaton. 10.00 

Your Midweek ChO'ce. parr 1 (S). News. 10.02 Pick of the Bunch 10 30 
8.00 News, 8.05 Your Midweek Choice. Dally Service (S> 10.45 Story T,mn. 

pen 2 (S). 9.00 New*. 9-05 Th,, u.oq News. 11.05 Peter Bari worth 


6.00 AM— Douglas Moflirt and Alan = ^T g T 7 „ ' pppe gne ftppniniments 

K'nq iojx) Brian Hayes. i2.oo lbc s. hammerstEin'S oklahomai only Business and Investinent Opportunities 

Report!. S.OO pm Jaz? alter Eight. 4 amte to oaeniM. Swl 17. Group personal 

9.00 Jenny Lflcev-JUightl.ne. 12.00 0Bkr 6 ° fi1 — MQtOr Cars 

LBC Reports Midnight. 1.00 am N.ght , 

E/Iri 4.00 Network. 5.00 Morning SXJSS 9 * ^ f&v 8 t M a. Hote,S Travel 

Music. 


wig Bax OBIcc 375 6061 . 
PICCADILLY. S Air Cnnd. 437 4508. CC. 


10.10 Music (or Organ (S). 10.40 

Cnckec The Prudential Trophy. 


pm You and Yours. 


Graham Dene (S). 1-00 pm 


Cncket: pie Prudential Trophy, rear itch (S). 1255 Weeper. p, 0 . London Today (S). 1.10 Graham 
England « «UV S»™"« "«**■ 1M The Wnrtd at One Den0 (continued). 3.00 John Sachs 


News and 1 05 Crickei scoreboard. 
7.30 pm Proms concert, part 1 (5). 


1.40 The Archera. 1.55 Shipping (ore- 
east 2.00 News. 2.02 Woman's Hour. 


•rimi. 379 6565- Grp. Wrav 836 3967. 
Man. to Thurs. 8. Fri. 4 Sat- 6 8. 8.40. 
Stalls from L2 90. ROYAL SHAKESPEARE 
CO. m Willy RutteDY new comedy 
EDUCATING RITA. RSC alia at Aldwvefi- 

Wa rehouse. 

PALLADIUM. CC. '01-437 7373. YUL 
BRYNNER In RODGERS A HAMMER- 
STEIN’S THE KING AND I. Alin 
sramnq Virginia McKenna. HOTLINE 
01-437 2055. ErtU. 7.38. Mai. Wed. ang I 
Sat. 2.15. 


8.10 Sm Common is. 8 JO Proms, part 3.00 New*. 3.02 Listen with Mothnr 
2 [S). 9JD Shore Dances l«hort story). J, W Afternoon Themre. 4.00 Choral 


7.00 London Tonight .(SJj 9.00 phoenix. CC. 01-836 2294. Oeen* TueiT 


Peter Young (S). 11.00 Mike Allan's 

Lets Show (S). 2.00 am Night Fi.ght 
fSl. 


Aug. 26 at '7 .00 REG LIVERMORE In 
SACRED COW. A unique murecal r"tvr 
tsinmetiL Reduced price previews, Evrn. 
lags at 6 . 00 . 


Contracts and Tenders 

Book Publishers ' . 

■ Premium positions available 
(Dll aim tun size 30 column cm) *• 
£2.50 per single column cm extra 
For further details write tty. 

Classified Advertisement Manas 
Financial Times, 10. Cannon Street; £ 


siaale 

column 

■ : cm. 

£ ~ 

1950 

15.00 

19^0 - 

25;oo 
l&QO 
;I5D0 
'■15JD0 
, IDJ50 
? '»JSH 



” •* " -- v.v~yy " : a : 



Financial Tiinef. Wednesday August 20 1980 
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.Television 


time for the silly season 


EDINBURGH FESTIVAL 


Popp, Ousset, Gilels 


: The..coiacidence of headlines 
about industrial unrest in 
Poland and chilling, pictures 
from;.' Granada’s reconstruction 
of events in Czechoslovakia in 
1968 (ITV last night) was all 
too onrinoua.. . The silly season 
is not quite as silly as ft used 
" tu be./. Or was it ever? Cynical 
observer^ of- media history are 
apt to recan that both World 
Wars .started In the so-called 
silly season- .This year, even the 
nonsense of . - the - Glorious 
Twelfth, a .traditional territory 
of retreat for- desperate news- 
desks, was squeezed from the 
front pages by French 'fisher- 
men, 'American politicians, 
British crime and, bf course, the 
. Polish workers. In a summer 
when Israel makes Jerusalem its 
capital and unemployment 
reaches record levels who can 
spare- time or space for tha 

- traditional summer foolishness 

of British humanity? 

- In many ways therefore the 
decision of the BBC to ignore 
the silly season and continue its 
main, current r affairs pro- 
grammes on through the 
summer was singularly well 
timed. In particular, the con- 
tinuance of Nenosnight on BBC 
2, a -programme which is extra- 
ordinarily - slotted at a time 
when insomniacs are seeking 
their nightly dose of horror 
movies, has proved a worth- 
while gamble. 

- After the disarray of scarcely 
a year ago the BBC current 
affairs division has found its 
feet' again. ' The setting up of 
News night ■ produced consider- 
able strains on ah organisation 
whose morale, thanks largely to 
overstretched corporation 
finances, was already low. The 
first months of Newsrught sug- 
gesed that the battle may well 
have been for naught More 
recently/ however, it has been 
proving: its worth, and notably 
during the coverage of. U.S. 
political conventions. 

The beaming in of sizeable 
chunks of Senator Kennedy's 
charismatic address to • a 
patently captivated audience is 
but a sample of aii audio-visual 
news wonderland- which Is 
beginning to open up. If you 
think there is already too much 
news, current affairs and docu- 
mentary material oh television, 
then you ain’t seen nothing yet 

Communications satellites and 
light weight Electronic News- 
gathering equipment (the much- 


debated ENG) are rapidlv 
putting power into the hands of 
television news departments 
which was hitherto undreamed 
of. It was not so long ago that 
pictures of American conven- 
tions had to be filmed and flown 
to. London, or piped down tele- 
phone lines and unscrambled 
&om the U.S. TV system to the 
British. These lengthy processes 
ran now be achieved in seconds 
by pressing a few buttons. 

The television companies . are 
increasingly able, therefore, to 
mount, lengthy news and news 
analysis programmes which use 
fresh material. The facility does 
not always, of course, translate 
into fact. Union problems over 
the new techniques involved, 
the increasingly blurred lines 
. between news and feature 
material and the sheer unwill- 
ingness of television companies 
tb devote large areas of prime 
television time to news are all. 
obstacles in the way of full 
exploitation of the resources 
which are becoming available. 

The other obstacle to proper 
use of news-gathering resources 
is money. Keeping even a light- 
weight ENG television crew in 
the field is an expensive opera- 
tion ' and television companies 
are increasingly driven to use 
material produced by these 
crew-s regardless of its eventual 
value simply because the finan- 
cial commitment has been 
made. The average Fleet Street 
newspaper newsdesk is almost 
profligate with its use of its 
own writing resources (and 
much more so with agency and 
freelance contributions 1 in the 
knowledge that by vast over- 
commissioning it will have the 
luxury of picking and choosing 
stories for the next day’s paper. 
Already British television is in 
a position where it finds it diffi- 
cult to make open-ended com- 
mitments to keeping crews 
abroad, for example, in the 
hope that eventually there wHl 
be a story. 

The big question, of course, 
is whbtber the British viewer 
actually wants more news and 
current affairs, whether In the 
summer or winter months. Do 
we all have an optimum in- 
formation level at which we 
reach but and tune to Sale of 
the Century? That particular 
question will be put to the test 
within the next couple of years 
when the eager beavers who are 
so enthusiastic about breakfast 
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Red Army paratroopers burst into a Czech cabinet meeting in a scene from Granada’s drama-documentary 

* Invasion * 


television will have to put their 
money where their mouths now 
are. 

But if there is a level beyond 
which we do not want to hear 
any more news then I doubt 
very much if we have reached 
it. British television companies 
in fact seem to believe that 
news and news-related material 
is something that antagonises 
viewers rather than attracts 
them. Nowhere is that more 
vividly demonstrated than on 
Sundays. On this day, when 
the British public receives its 
fattest newspapers and can 
hear one of its best radio news 
programmes, BBC-1 can only 
manage a total of 25 minutes 
of news, and that in three sec- 
tions, in a day which lasts 
from 9.00 am and goes on until 
after midnight. As far as ITV 
was concerned, last Sunday the 
world could have been closed 
for most of the day, the first 
(10 minute) newscast being at 
six in the evening overlapping, 
inevitably, with that on BBC-1. 
A luxurious 15 minutes (less 
advertising) came at 10.30. The 
thought of the full resources 
of ITN straining all day to 


produce such thin coverage 
smacks of contempt for the 
viewing public — on the part of 
the network schedulers rather 
than ITN itself which would, I 
suspect, love more time. 

One is led unerringly to the 
view that news, current affairs 
and documentary departments 
must be driven much closer 
together if the viewer is to be 
properly served. The BBC has 
gone some way towards this. 
For ITV the task is vastly more 
difficult since ITN is normally 
only allowed to do news, and 
general feature work is left to 
the individual companies. If 
there is a demand for weekend 
reflection on current events as 
both newspapers and radio 
appear to believe there is, then 
ITV is certainly not equipped 
to meet it. The viewer is 
offered either lengthily 
researched and carefully pre- 
pared features of the World in 
Action ilk, or snappy ITN news- 
casts. If breakfast television 
changes all that then we may 
have some reason to cheer, 
although newspapers may have 
to look to their circulations. 

In spite of all that carping. 


however, for what is supposed 
to be .a season for light-weight 
offerings, the past mid-August 
week has seen a reasonable crop 
of news and newsy material. It 
all culminated last night with 
Invasion. Granada's lengthy 
backwards look at Czechoslo- 
vakia and BBC l's gentle toying 
with the subject of homeopathy. 

The real prize must surely 
go, however, to the BBC2 World 
About Us film on Sunday — 
Osprey. As an aloof viewer 
one could regard with disdain 
the near lm people and most of 
the Royal Family who. we were 
assured, have made the trek to 
see these magnificent birds who 
have returned to Scotland after 
being harried away by Victorian 
omitholical enthusiasts. The 
filming was superb and Brian 
Jackman’s script graphic but 
concise (even if the last few 
lines of moralising could have 
been cut without loss). 

If the silly season is meant to 
be a time when we can reflect 
on things other than West- 
minster. then Osprey is the sort 
of stuff that summers should be 
made of. 


The bread and butter of Edin- 
burgh music- making is its morn- 
ing and afternoon recitals. That 
seems a rather plain way of 
describing the Monday morning 
concert (in the beautiful 
Queen's Hall, itself a festival 
experience for the visitor) by 
Lucia Popp, deftly and sensi- 
tively partnered by Geoffrey 
Parsons. The Czech singer, just 
now in her prime, has not 
always matched the various 
skills of the recitalist to the 
natural pleasures afforded by 
her bright. quick-speaking 
soprano: I remember a Wigmore 
Hall appearance, several years 
ago. in whicb the discrepancy 
between promise and fulfilment 
stretched disconcertingly wide. 

The programme on this occa- 
sion was cleverly planned to 
draw out without delay Miss 
Popp's best qualities. Prokofiev 
in Russian (though perhaps a 
dramatic timbre was missed 
in the low register), Kodal.v in 
Hungarian, and some heart- 
easing Dvorak in the singer's 
native tongue ail found out the 
Slavic plangency in the tone, 
and allowed her ability to be 
touching, sincere, and free of 
artifice immediate expression. 
The recital was in major part 
a “folk" experience: the above 
composers supplied settings of 
folk songs, each in his own 
inimitable mode, and in the 
second part Mahler and Brahms 
each revealed their own quite 
distinct and more complicated 
attitudes to popular sources of 
inspiration. It is a concert 
i singer and pianist should be 
j invited to repeat — slightly 


lengthened, perhaps — in 
London, for it both cohered and 
delighted to an unusual degree. 

Bread and butter describes 
even less aptly the recital given 
by C6cile Ousset in the Free- 
masons' Hall yesterday morning. 
In a programme of Chopin. 
Liszt. Debussy and Saint-Sa€ns, 
hardly a note did not sparkle; 
Miss Ousset Is a formidable 
virtuoso, one of the most com- 
pletely equipped pianists of the 
day, and. more important, a 
musician of precise and wonder- 
ful gifts. Rare indeed to hear 
Chopin (F minor Ballade, the 
Andante spianato and Grande 
Polonaise briUante), so truly 
brilliant, devoid of sentimental 
mooning, the polonaise rhythm 
sprung ns though its origin in 
the dance had not been muffled 
by a century and a half of 
specious romanticism. There is 
nothing in the least clouded 
about Miss Ousset's virtuosity'; 
it is as clear as Mediterranean 
sunshine, and quite as 
exhilarating. 

More than one view is pos- 
sible of thp pianist's evident 
desire to let the melodies of 
Chopin and Liszt speak for 
themselves, in that frank, un- 
cluttered way that is one of the 
prizes of the best French school- 
ing. For ‘ her prodigiously 
subtle Debussy after the inter- 
val there could surely be only 
gasps of admiration. Again, the 
steel-solid rhythm of the dance 
formed the foundation of “A 
Night in Granada " (one of the 
three Impressions); three Pre- 
ludes, climaxed by the most 


glittering performance of “ Fire- 
works ” I have ever heard, live 
or on record, showed how com- 
pletely Debussy thrives on the 
highest kind of pianistic 

virtu osity. 

The second of the Philhar- 
monia evening concerts in the 
Usher Hall, on Monday evening 
was planned, if not fully 
experienced as a grand Festival 
event. Muti's account of the 
Jupiter Symphony, clarified tii 
every strand, poised and fin 
middle movements) beautifully 
lyrical, lacked nothing except 
cumulative splendour. In the 
no less heavyweight second half 
Emil Gilels was the soloist in 
the Brahms B flat Concerto. 
The sovereign breadth of 
phrase and tone could still be 
appreciated despite the unusual 
frequency with which those 
majesterial fingers misfired 
fthere was a major memory 
lapse in the second movement). 
I could discover few touches 
of the enlivening poetry that 
this work so sorely requires in 
his conception of it — a fiery 
double-octave plunge in the D 
minor depths of the scherzo 
stood out as a moment when 
the detached grandeur of 
the piano part temporarily 
quickened into warmer life. 
Conductor and orchestra, on 
their best behaviour as accom- 
panists. were perhaps inhibited 
by the unexpected fallibility of 
the soloist from realising to 
the full the challenge that 
should be offered to the 
pianist. 

MAX LOPPERT 


Purcell Room 


Flute and violin 


There are times when it is 
difficult to escape the conclu- 
sion that some South Bank Sum- 
mer Music programmes, are 
assembled by sticking a random 
pin into the appropriate cata- 
logues of works. On Monday, for 
example, in a short early- 
evening recital, Eugenia Zuker- 
raan played a Bach flute sonata. 
Jaime Laredo Stravinsky's Suite 
lialiennc in its version for 
violin, while as makeweight Mrs. 
Zukerman added an early and 
unremarkable piece by Oliver 
Knussen. Other than that Bach 
is the featured- composer, and 
that Stravinsky's Soidier's Tale 
is part of the festival's music- 


theatre season, the planning was 
hard to fathom. 

Harder still when the Bach 
sonata (in E flat, and dubiously 
by Bach anyway) was presented 
in quite such a tactless per- 
formance, devoid of ornaments 
and with the keyboard part 
played heavy-handedly on the 
piano. What could be heard of 
Mrs. Zukerman above Marc 
Neikrug's attempt at the accom- 
paniment sounded bland and 
even-toned; that the tempi 
appeared to fluctuate for no 
obvious reasons was disturbing. 
Knussen's Masks was written in 
1968-6B when the composer was 
16. The idea of the interaction 


of two contrasting musical 
characters, one slow and lan- 
guid. the other scherzo-like, is t 
well articulated; in a brighter, 
more alert performance the 
effect could be sharper. 

Mr. Laredo and Emmanuel Ax k 
finally gave some point to the 
recital. The Suite Italienne is 
simply regurgitated numbers 
from Pulcinella, the arrange- 
ment originally made by 
Stravinsky to perform with 
Samuel Dushkin. Mr. Laredo 
developed a healthy raw tone 
for the occasion. Mr. Ax was 
precise and lively. 

ANDREW CLEMENT' 


V- : * Cottesloe 


Albert Hall/ Holy Trinity, Brampton 


by B. A. YOUNG 


Sacred and profane by paul driver 
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“National Theatre — union- 
bashers" says the writing on 
the waller the wall- round the 
adjacent car-park, that is. But 
the pickets aren’t at the stage- 
door, they’re on the Cottesloe 
stage in' Nigel Williams’s new 
play. They are a legitimate six 
to -begin with — " Sain (Eric 
Mason) _ the true Party-member 
organiser; Chaser <Bob Grant), 
old .and reluctant; Jacko (Jack 
Cblsslck), who communicates _ 
f'nly by means of anecdotes; 
Dolores (“Zoot” Money) and 
■onne Lon (Tony London), who 
rve little "to say; and Foreman 
'-■‘.v.) Daniels .in his best Cpck- 
'irmV a loner who hates 
. " • *y bur will join one side 
. b/ittii persuaded to hate 
side more. 

- hirugJiout thei first act they 

■ puss what to do if the Army'., 
•v.aes to open the gates of the. 

Th&Li^ tixoap . 
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I 
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Engineering services, primarily 
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of turnkey plants, individual 
units or equipment 
Development and licensing 
of processes and equipment 

Luigi itsglf is not a m a n u fa cturer 

of machinery and equipment 
and selects the most appropriate 
suppliers in Germany 
ana qhmyi- 


factory.- That is to say, they 
discuss more or less anything, 
in well-observed foul-mouthed 
language; Foreman in particu- 
lar, who is even more talkative 
than the garrulous Jacko. can 
find matter in seagulls and O 
Levels and Fulham FC and his 
father to keep him rattling on, 
and one of Mr. Williams’s main 
mistakes is that he believes that 
people- would actually listen to 
him, especially when we are 
told that the strike has already 
been going on for ten weeks. 
Then, unifying such as decide 
to 'stay on the picket-line, and 
some don't a jeep full of 
soldiers arrives on the scene. 

* Whoever has organised this 
military intervention has done 
it with little idea of how such 
things should be run. When the 
troops come — one officer, one 


sergeant, four armed privates — 
their orders are simply to open 
the gates, although no trucks 
are expected for an hour. 
Having failed to do this by 
persuasion, they do it pointing 
their guns about. Initially this 
causes five of the original six 
pickets to desert, but we then 
come to the bit that Mr. 
Williams has obviously been 
working up to all the evening, 
when Foreman, who gives his 
name to the officer (and I can 
write this without embarrass- 
ment, for it is the name of a 
shop in the King’s Road) as 
R. Soles, concentrates a barrage 
of insult on one Df the soldiers. 
The soldier first threatens 
everyone with his rifle and 
then breaks down. 

By the time the picket-line 
has been reduced to the single 


person of Sam. and the sergeant 
has pushed the unlocked gates 
open, you’d think the Army had I 
won. But no. There is a distant 
sound of heavy goods vehicles; 
Sam rallies his comrades, and 
the line re-forms across the 
open gates. What they do when 
the trucks come, escorted (as 
we are told they are) by police, 
is another matter, but Mr. 
Williams doesn't take his play 
that far. 

Frankly I didn’t believe a 
word of it. I didn't believe in 
tlie pickets or in the soldiers; 
they're about as convincing as 
Punch and Judy puppets. It was 
agonising lo hear them wasting 
so much talent on such non- 
sen;?. Christopher Morahan is 
the director, and the design 
(tall metal gates in a tall metal 
fence) is by John Bury. 


Monday’s Promenade venture 
was one of those bipartite affairs 
much favoured by the planners 
in recent years, in spite of 
logistical problems created for 
the eager who would attend both 
concerts and have barely half 
an hour to find the second 
venue. 

The first part was mounted 
by the BBC Welsh Symphony 
Orchestra under its principal 
conductor Bryden Thomson — a 
rather underrated figure, 
perhaps, who has a natural 
musicality and technique not to 
he ignored. The programme 
posed a Scandanavian first half 
against a Russian second. The 
orchestri seemed distinctly 
more comfortable with the 
second half. 

Chaikovsky's early fantasia 
on The Tempest (written 
between the second and third 


symphonies) received the 
strongest performance of the 
evening, yielded its simple story 
vividly. It is but a paper-tracing 
of the Shakespeare, of course, 
ardent, clear; though the way 
Caliban's theme is swelled into 
the climactic return of the love 
music does afford some subtelty. 

Howard Shelley, well sup- 
ported by the orchestra, gave a 
faultless account of Shosta- 
kovich’s second piano concerto, 
crisp and caressive by turns. 
Its slim alliterative glamour is 
not for me, however. How 
quickly one tires when Russian 
composers start to make mis- 
chief, how crass seems Shosta- 
kovich's dapper side-drum when 
it inevitably appears i Nielsen’s 
Helios overture which began 
the concert is a much more 
rewarding piece although a 


little gauche by comparison. It 
is worth playing more often for 
the opening aubade alone. 

The players just about had 
the measure of the Nielsen; the 
intense concentration required 
for Sibelius’s fourth symphony 
escaped them completely. The 
viola section consistently 
slighted its frequently important 
tasks (the solo in the finale was 
a disgrace); the harrowing 
strings monody of the first 
movement's development had 
not an acute focus, and the 
tremolando figures to which it 
gives place were needlessly. 
1 urn pish ly accentuated; lower 
p/zicati were simply bashed 
out: the scherzo was taken too 
slowly. and its lines were not 
bright enough in the first place 
for their tri tonal denaturing to 
become sufficiently threatening. 
And so on. This masterpiece 


needs more accuracy, absorption 
and intelligence than practically 
anything else in the repertory, 
if its cutting edge is not to be 
blunted. 

* 

An hour-and-a-half of devo- 
tional settings by English com- 
posers from Byrd to Berkeley 
made an abrupt contrast in the 
recital given by the BBC 
Northern Singers under Stephen 
Wilkinson at Holy Trinity — a 
new location for a Prom, and a 
beautiful blue and gold one. 
Performances were excellent 
throughout and though the' pro- 
gramme was long it was well 
arranged. The best things were 
two Italianate, raw and fresh 
anthems by the little known 
George Jeffries (d. 1685) and 
Holst's hushed, astringent motet 
The Erening-watch. 


Energy ■ Environment 


Coal: Set to make 

a come back 


the 


Coal is set to assume a vital role once more 
as an energy source: New industrial complexes for the production 

of gas and liquid fuels from coal 
wffi have to be built and go on stream in the second half 
of the eighties at the latest Now is therefore the time to decide. 

If s worth bearing in mind that at least two years are required 
for planning and approval and a further three years 

for the construction of a coal conversion plant 

Plants based on. processes that have been tried and tested 

in large industrial complexes — fcg. the Lurgi pressure 

to go on stream in five year 


by Lurgi D-eooO Frankfort (Main) 2 ■ Federal Republic of Germany ■ P.O.B. 119 181 




iification 


;ess- can be read? 


i -*• 



12 


FINANCIAL TIMES 

BRACKEN HOUSE, CANNON STREET, LONDON EC4P 4BY 
Tfelegnans: Unsatino, London PSA Tda: S954871 
Telephone: 01-218 WW 


Wednesday August 2G 1980 



Financial Times Wednesday August 20 1980 


s car 




Savers and the 


house market 


’ THE NEWS that the authorities markets. This “ virtuous circle 
-are studying ways of attracting of financing would m rum neip 

• a much bigger flow of personal to bring dow ™ , Jf” 
savings into the pub he sector, interest rates, helping both 

•■Presumably through national indust ry and mortgage holders. 

• - savings instruments of one sort Initially, of course, any 

' or another, is most welcome— as success with national savings 

..far as it goes. The question is. might be largely at the expense 
.as it always is when policies in of building society deposits — 

. this market are reviewed, how though it should be remembered 
Far it is likely to go. Sooner or that the banks, too, are active 
'later, and usually sooner, some- bidders for personal savings. In 
' body observes that any success an already depressed house 
is likely to be at the expense of market, it might seem perverse 
the building societies, which to tighten the supply of housing 
might result in higher mortgage finance. 

rates, and that is usually the However, this issue needs to 
•end of the discussion. This be seen in perspective. Only a 
‘ time, the discussion ought to go decade or so ago. the sum out* 

. further. standing in national savings was 

; ~ roughly equal to the balance 

Logged behind sheet of the building society 

x . movement — and as recently as 

•' The arguments for a new 196S ^ move ment held a 

effort to build up small savings larger propor tion of total 
are compelling from the point personal savings. A few years 
" of view of national financial 0 f bipartisan efforts to protect 
'management. Rising inflation house purchasers from the 
‘and rising interest rates have financial climate has trans- 
led to far more than proportion- f orm ed the balance; the building 
“ ate increases in both personal society balance sheet is now 
saving aDd public borrowing; nearly four times that of the 
■but the public sector's access to national savings movement. Tbe 
small savings has lagged far present structure is the result 
bebind this growth. As a result, of a massive distortion, 
the public sector has had to 
. lean more and more heavily on Mobility 

• the central capital markets, 

driving commerce and industry ^he *J*e of ft* distortion 
•into the arms of the banks. This STS 

'■"has been a major force acceler- quicWy 

-•A, ,u.. iv, „r ♦*,„ no reason not to make a deter- 


e struggle ahead 


HE RECENT spate of bad 
news from the UK motor 


h?j(NEfH GOODING, M otor Industry Correspondent 


ating the growth of the money 
supply, and has operated still 
more strongly as the current 
recession has deepened, para- 
-doxically. since price con- 
straints and, falling sales have 
inflated distress borrowing. 


Money supply 


mined start One result of the 
recession is that the demand 
for mortgages has fallen more 
rapidly than the supply, so that 
some reduction in flow could be 
sustained. However, even an 
appeal to savers determined 
enough to create real string- 
ency in the mortgage market 
. A really determined drive for would hardly be a disaster, 
personal savings could alter this a break in house prices — a 
’ picture radically. If the Govern- normal result of recession in 
meat were able to reduce its most countries — might reduce 
' gilts issues by, say, £2-£3bn, it the overwhelming appeal of 
would take a far smaller pro- property as an inflation hedge, 
portion of the cash flow of the but this would be no bad thing 
savings institutions. This should for other markets. The houses 
help to bring long-term interest would still be there, and lower 
. rates down to the point where prices would actually help 
"Companies could begin to fund labour mobility. A measure that 
‘ part of their bank indebtedness, could bring substantia! relief to 
This funding would contribute industry at the cost of a little 
'directly to the control of the disapDointment for house- 
money supply, deflating both owners — and might in the 
_the liabilities and the assets of slightly longer run bring down 
the banking system without any mortgage rates — should not be 
resultant strains in the capital shirked. 


Plain sailing 
in Australia 


THE AUSTRALIAN Treasurer, as 290m tonnes have been pub- 
Mr. John Howard, has produced lisbed. All of that adds up to 
a budget showing great con- good reason for confidence in 
fidence in the future of both 
the country and of the Liberal 


7-Country Party Government of 
’ Mr. Malcolm Fraser. Besides 
the expiry of an income tax 
surcharge, long planned for 
June 30 last, there are no 
nbvious gifts to voters. That 


Australia's long-term future. 

In the shorter term, however, 
the Fraser Government is 
worried about inflation, and in 
particular about wage increases. 
Prices have been rising by 
about 10 per cent per annum, 
and the forecast for 19SO-81 is 


fits in with a widely held view fractionally higher. Mr. Howard 
making Mr. Fraser the favourite is pleading with the official 
for the forthcoming elections. Arbitration Commission, which 
He must go to the country bv twice a year recommends wage 
March, but may do so as early increases, to make what he 


as October. 


Surplus 

There are no increases of con- 
.sumer excise taxes. For the cor- 
porate sector there are 
enhanced depreciation allow- 
ances. which will not reach their 
full effect before the mid-1980s, 
though the yield of company tax 


calls more economically rational 
awards than in the nast. 

The awards, which are bind- 
ing upon employers as a 
minimum, but not a maximum 
market have risen from 6$ per 
cent in 1978/79 to 8J per cent 
in 1979-80. In the current 
financial year Mr. Howard 
expects them to reach 111 per 
cent. The competitive position 


is expected to rise quite steeply Australia, nevertheless, 

this year. appears to have been improving. 

A main factor -enabling Mr. judging by a healthy increase 
Howard to table a budget with in the volume of manufactured 
“a tiny domestic surplus ( though exports. 

there is an overall deficit of in the longer run. the firm 
ASl-Sbn or £7SOm if overseas resource base of the economy, 
transactions are added in) is the coupled with capital inflows to 
levy on home-produced oil. develop these resources, may 
■Australia produces about 70 per raise problems such as those 
' cent of the oil it uses, which is that Britain has met since 
■ Sold to consumers at world- becoming self-sufficient in oil. 

The Treasury Secretary. Mr. 


prices. 

" The price to producers is 
lower, the difference being 
mopped up by a levy which 
flows into the Commonwealth 
Treasury'- In the financial year 
to June 30. 1980, that levy 


John Stone, has suggested that 
eventually Australia roar have 
to reduce the protection at 
present afforded to manufac- 
turers in order to counteract 
these inflows of money. 


yielded AS2.3bn. In the current n; CM§ „f rvrle 
year it should yield ASSJbn if ulsmm ***** 

The world price remains stable. Clothing, footwear, and the 
Jf it rises, or falls, the yield motor Industry are the main 
of the levy would follow. beneficiaries of protection. There 

Oil is only a part of the « no evidence at ' present that 
: Australian energy story. The J! 16 Government is 

'country has 17 per cent of the £ isten t0 H 

; world’s easily accessible because “»» f “taring prm ndn 

uranium, and the coal deposits more .*** than dlgging up raw 


.are said to be enough for 1,000 


materials. 


•years. So' there is a base for Against the of 

^rising exports .of coal and for C0Untl ? L* nf ^ 

'.generating growing amounts of t0 

•electricity. That prospect has ^ *52? “ 

; encouraged the aluminium in 


.dustry, with its great need for 
low-cost electric power, to plan 
La number of new ventures in 
Australia. 


Inflation 

- Taking energy 


in all its 


world recession, unless it Droves 
lighter than initially feared, 
may delay the development of 
Australia's mineral wealth. In 
the longer run. excessive de- 
pendence upon raw materials 
can expose a country heavily to 
the dismal cycle of bonni and 


-forms, Australia is one of the bust, not to mention political 
-few industrialised countries decisions taken elsewhere; the 
with a surplus available for ex- evaporation of much of Anstra- 
port. In 1977 it came to 2 2m lia’s marker for food in the 
Ltonnes of oil ■■ — -&irQ P.gan C ommunity is a case 
"casts for l99lf^ 



industry has again raised 
the question; Are we at last wit- 
nessing the final death throes 
of Britain's car manufacturing 
business? 

Vauxfaall and Talbot last week 
announced further short-time 
working. There are currently - 
Jay-offs at bl and Ford plants. 

Ford has- called for 2^00 ledmir 

dancles and BL is . to make a 
further 5.000 redundant soon to 
take its total job cuts this vear 
to 25.000. 

The sales figures for the first 
ten days of August show imports 
taking a record 62 per cent of 
the total. Yet another price- 
cutting campaign by BL will be 
interpreted by some as a des- 
perate measure to counter this 
trend as well as to keep up 
cash flow. 

Throughout the Western 
world, the motor industry has 
suffered from the expected 
cyclical downturn in demand 
and the unexpected change in 
the pattern of demand — towards 
smaller. less-thirsty cars — stimu- 
lated by tbe biccup in nil 



able balance of trade for 
Britain but in tbe past has been 
thwarted by low output from its 
UK plants (often caused by in- 


cars than expected from the 
Continent. Ford reckons it has 
the capacity to produce 500,000 


shareholder, to put up more ing will become much more 

supplies' following the Iranian money so that development and difficult and competitive because 

revolution. production of the medium-car the developing countries, which 

The first impact was felt in range can be completed. offer the fastest-growing 

the U.S. where there have been it could be argued that the markets, will demand at least dustrial disputes). This neces- 

widespread lay-offs since last recent decision to provide De local assembly by any manu- sitated importing more built-up 

autumn. These gradually spread Lorean, the Belfast-based, facturer interested in building 

throughout Europe where nearly American-owned sports car con- U P business. 

all the manufacturers have been cern with a further £14m loan So BL needs a “home” - - 

affected. There are also signs in addition to tbe £56.6m market as big as the EEC — not ? ar ? l 5J[ ear in output 

that the recession could even already pledged, shows that the just Britain — if it is to claw i(s in 1979 was oaiy dOZ,owt. 

take the steam out of the UK Government is still willing way back from last year’s output 

industry later this to invest in tbe car business if of 504,000 cars towards the lm 

the omens are reasonable. mark again. 

BL desperately needs to As for productivity. BL hopes 
regain lost ground in car export to show what can be done at the 

markets. As a group it has reshaped Longbridge plant 

certainly suffered from the high where, if the targets are 

value of the pound compared achieved, output per man would 

with other trading currencies reach Japanese standards by 


is -inevitably, tied np via 
Peugebt SA’s ability to come 
through Its current problem 
Mr. George Turnbull; chairman 
of Talbot UK, argues VBhe. • 
mently that bis is a “ British ” 
company. “ We employ 20,000 ' 
and directly affect the jobs of a 
farther - 100,000 . people in 
Britain as well as spending ' 
.over £400m with British com- 
panies for component parts. 
'Talbot' is an essential part of 
the industrial future of the - 
UK.” he insists. 

If Mr. Turnbull and his team 
achieve tbe objective of break- , 
ing even this year after a £40m 
loss in. 1979, Talbot UK's future . 
might be a little more secure. ! 
And the 7 per cent market 
share, it has in the UK remains | 
an attractive proposition. _ 

But Peugeot SA decided to 
rationalise itself into two in- 
stead of three marques (drop- 1 
ping Talbot and keeping 
Peugeot and Citroen) because ■ 
of the difficulties -Talbot is 
having in . France, the UK end. 
of Talbot would take - as much ; 
of a jolt as the French part . ; 

Tbe Society of Motor Manu- ’ 


Japanese 
year. 

But a natural consequence of 
any severe recession is that the 
weaker companies suddenlv find 
their weaknesses are very much 
in evidence. 

The result is that the British 
car industry,' with the possible 


19S1. 

Like 


BL. Ford is relying 


The group does not mention 
the fact that the UK is a good 
place to make profits because 
corporations are taxed relatively 
lightly. 

But Ford’s problems in the 
U.S. underline that the difficul- 
ties in the coming decade will 
not only affect BL. Although 
Ford faces the prospect of los- 
ing $2bn on its North American 


and from a combination of high 

exception of Ford, finds itself interest rates and high inflation ^ 

embarking on a life-or-death in Britain. But this has impact heavily on robots to help im- automotive operations this year, 

struggle. mainly on its truck, bus and . 

The prospecTs for the UK Land rover businesses as far as 

industry as a whole are heavily exports are concerned, 
dependent on the future of BL. These factors have exacer- 

possibly one of the weaker com- bated BL ’ S <jj re problems in the courage managers to switch to 

panies in the business and the jj g where many of its car automation, the required return 

dealers are now threatening to 011 investment for these projects 
give up tbeir franchises. There 
is nothing in tbe product pipe- 


prove productivity. Within 
three years Ford will have 
between 350 and 500 robots in 
its European plants — to en- 


last wholly-British-owned com- 
pany in tbe industry. 

BL, in spite of all the recent 
cutbacks, is still capable of 
making between 900.000 and lm 
cars a year. It needs to retain 
that capacity to maintain any 
pretence of being a volume 
producer. 

Any further cut in BL’s 
capacity would reduce the com- 
pany to a specialist car concern 
rather like BMW or Mercedes, 
but for the time being without 
the image to match. 


has been cut by one-third. 
Mr. Bill Hayden. Ford 


of 

line which would be likely to Europe's vice-president of 

manu Factoring, has given a 


it hopes to struggle on without 
being forced, like Chrysler, to 
seek financial help from the 
Government or other sources. 
But Ford has had to cut 
its capital expenditure pro- 
gramme to cope and some 
observers are worried that this 
might be mortgaging the future 
for short-term reasons. . 


as much as die UK needs Ford. 

Even in this recessionary year facturers and Traders recently 
car sales in Britain are forecast summed up the reasons for the { 
to reach 1.5m, weU below 1979’s decline of the UK motor indus- ‘ 
1.71m but still tbe third-best m — again for a committee 
since 1973 and 250.000 above the J 

1974-77 average. The UK there- It Warned “the use by Govern- 

fore remains a major European ^ ^ 

market (topped only by 1960s of the s industry as a regu- , 

Germany, 2.62m and France, lator u f ° r . . 

1.976m In 1979) and the one £L V"£L?.. 1*5^ 

whf>n» Fnn) has the hifeest tion of its home market and a 
XJJ m ■ consequent lack of profitability, | 

~ ' . w hieb prevented generation of 

Fords importance to Britain capita]. fo r investment in 
is amply illustrated by the modernisation MW models. » 
recent good news from the - A high lcvel industrial 
motor industry which like unrest a in, ad y ^ 1960a t 

most positive news raised particularly severe in the 1970s 
scarcely any interest Britain^ which resulted in lack of profit- 
trade balance tn motor products ability. low productivity, 
swung back into the blatik unsatisfactory quality and 
during' the second quarter of failure to meet agreed delivery 
1980 after 15 months in deficit schedules. 

There was a £72m surplus for u And the gradual removal of 
the quarter compared with a tariff protection from tbe 
£128m deficit for the first three British home market at a time 
months and one of £287m for when the industry's competitive 
1979 as a whole. Last year- was position was being weakened by 
tbe first time that the motor its role as an economic regulator 
industry account had gone into and by industrial unrest”. 


Any more cots would 
reduce BL to 
a specialist concern 


warning to the unions that 
Ford, and other European car 
companies, have about six years 
in which to improve produc- 
tivity “ or we will be inefficient 
and the Japanese will kill us.” 

Mr. Hayden says that plans 
are being drawn up on the basis 
of a drop of 40 per cent in the 
time lost in labour disputes at 


Ford is relying on 
robots to improve 
productivity 


The BL management is fight- give the American dealers tbe the UK plants. Ridding the shop- In Europe Fiat is to be the 

ing to maintain that vital capa- increase in volume sales they fl oor of demarcation rows and major recipient of the Italian 

city level and a place among need. The Metro does not vastly improving tbe flexibility Government’s £760m aid for 

tbe world's “major” manufac- qualify because it is to be of labour are at the heart of the “troubled industries'’ and the 

turers (in spite of all that has powered by a revamped version changes Ford wants to introduce, 

happened in recent years. BL of tbe old ” A ” series engine. Ford has begun to implement 
ranks seventh among Western which cannot be produced eco- these dramatic changes. BL is 
European vehicle producers). noraically to meet the U.S. also on target with its massive 
The key weapon in that fight emission standards. programme of job cuts and 

— the new small car. the Metro The general consensus of accompanying changes in work- 
— will be launched in October, opinion among its rivals is that, ing practices aimed at improving 

Not only should the Metro give to date. BL has made a mess of productivity. 

BL a boost in market share its Continental European In spite of past threats by 
(needed as much as anything to marketing. The Metro, exactly Henry Ford that the group 
lift morale within the company tlie type of car the Continental would quit Britain, all the 

and among its UK dealers l hut motorist is demanding, should evidence points to Ford's deter- 

a successful launch of the new provide the product with which minaiion to stay, 

ear would give the group a BL cart rebuild sales throughout Ford has always argued that 
better chance of persuading Europe. it planned its European opera- 

the Government, its major During the J980s car export- tioos so as to produce a favour- 


the red. 

The main factor was -Ford's 
decision to supply the UK 
market mainly with cars 
assembled in Britain. 

Sir Terence Beckett. Ford 
UK's chairman, spelt out tbe 
details to a committee of MPs. 
Imports of Continental-built cars 
would be cut to 50.000 in the 
second half of 1980. against 
146.000 in the first six months 
and 113,000 in’ the second half 
of 1979. 

Sir Terence assured a Com- 
mons Select Committee that 
“ the balance will be very much 


Governments no longer 
attempt to fine tune the eco- 
nomy by changing the terms of 


If Peugeot drops a 
marque, Talbot 
would take a jolt 


majority ownership of SEAT in 
Spain has left the Spanish in- 
dustry in disarray. 

And in France the unexpected 
severity of the recession is put- 
ting even more pressure on 
Peugeot SA as it struggles to 


hire purchase bn cars. ' The 
removal of tariff protection 

within the EEC has been com- 

in Britain’s favour” after Ford pleted. - 
launched its Escort replacement What remains to be tackled 
in Europe this autumn. is the question of industrial 

A less UK-oriented strategy unrest in the UK industry and 
is being employed by General low productivity. It is particu- 
Motors, which is using Opel in larly important that BL and 
Germany as its prime car pro- Ford get these sorted out. 
ducer. Its major ' European There are increasing indica- 
expansion programme is tions that employees in the in- 


assimilate Chrysler's former centred on Spain. Vauxhall in d us try are 


European operations — now re- 
named Talbot. 

Ford has already been reason- 
ably successful in changing 
itself into a pan-European 
organisation. But it could still 
be said that Ford needs the UK 


taking a - more 


Britain seems ultimately des- realistic - view of the ability of 
tined to become an assembler any company To withstand the 
of Opel kits, although the effects of perpetual industrial 
Dresent Vauxhall management strife. How much or how 
team would strongly deny that quickly this attitude wilt change 
is the intention. ' during the; next upswing in 

As for Talbot UK, its future demand remains to be seen. 


MEN AND MATT 



Amdahl’s back 


on the circuit 

Ten years ago. Gene Amdahl 
walked out of IBM after a 14- 
year career in which he rose to 
become director of advanced 
computer systems, to start (he 
fast-growing Californian com- 
puter company which bears his 
name. Now. after a year of ill- 
health which forced him to re- 
linquish executive duties at 
Amdahl Corporation and come 
to London for back treatment, 
he plans a return to the fray 
with another new company and. 
he says, a host of willing 
backers. 

The growth of Amdahl Cor- 
poration over the last decade 
from a fledgling in J970 to 
$14.4m sales in 1975 to S3 00m 
sales in 1979 is an undeniably 
impressive testimons* to 



fly China’s only airline are 
allegedly risking hunger, thirst 
and sleeping in the streets. 
Reader Xi Wan wrote that the 
service is '‘backward.” the staff 
■' tell lies.” and CAAC’s condi- 
tions arc " notorious throughout 
the world.” 

According To Wan. CAACs 
planes not only take off late, 
but — a novel twist — also take off 
early, leaving passengers he- 
hind. Passengers are not fed 
«»r comforted, he claimed, 
stewardesses are rude, and pas- 
sengers generally are treated 
with ” relentless indifference.” 


morning mini-sermons. There 
is a forceful clique of advisers, 
for example, which believes 
that Ministers (of the lay 
variety) should be given air 
time to reply to politico-reli- 
gious talks. 


And then there are others at 
the DoE of a more receptive 
turn of mind: like the Ministry 
discussion group which asked 
Canon Beesnn if he would care 
to call in to enlarge to them 
upon his broadcast views. 


Taking Mickey 


Listening in 


Wnile most Government Minis- 
ters are off and sunning them- 
selves. the Earl of Gowrie, I can 
reveal, still wakes early each 




not. at 57. biting off rather a 
large mouthful? “ I come from 
a very long-lifed ancestry, and 
I'm at the prime of my life.” 
comes the reply from Sunny- 
vale, California. “It's an excit- 
ing thing to do. and I'd like to 
climb another mountain.’* 

The decision to start the new 
company came. Amdahl tells 
me. during his period of en- 
forced rest. ** I began thinking, 
because I didn’t have anything 


ing his own considerable invest- 
ment. 

There is. Amdahl claims, 
amity between himself and his 
namesake company, from which 
he resigned as consultant and 
chairman emeritus on Friday. 
"They didn't appreciate I was 
going to do this, but that would 
be the sole friction.'' he con- 
cedes. 

But he stresses he is not 
walking out of Amdahl Corp 
j with inside knowledge of confi- 
dential technology. And that 


else to occupy my mind. 

didn’t have much stock in r _- „ ^ . . , 

Amdahl, and there were lots of Eff l no ^ r Oueshou already 
things which, if I were given ^ voiced among doubting 
the chance to start again. I York analysts: after a year 

would do differently.” The still- S*™*- will no * 

unnamed venture will, he II H? 0S v 1 ^ e +u ^ 

promises, hove “an orientation th iLJ ope _ ll t J e 

much more towards what I *?• (1 ^ 

"omhinatfons Tf 

3KSS “ ,,ed ,0 • - * - SSm Sfc- 

Amdahl brings with him his ’ 

former senior vice-president and p|« n « 

chief financial officer Clifford COOKmg 

Madden. The present base is The critical evaluation «f in- 


Sunnyvale. bur Amdahl is eye- flight catering by the Egon 
ing the incentives offered by Rnnay Organisation last year 
most European nations to new pales be-itfe the torrent «f eriU- 
high-technology businesses. The cistn now descending upon the 
company will, he says, start out Civil Aviation Adminislrafion 
life on a relatively small scale, or China. The People's Daily 
with backing from “ people with reports that those who dare to 


ord Gowrie, Junior Minister at 
rhe Department of Employment, 
tells me he is up at the crack 
every morning to monitor BBC 
radio's Thought for the Day. 

Following a recent homily 
from Westminster Abbey’s 
Canon Trevor Beeson, the Earl 
has joined a Jung and presti- 
gious list of politicians — includ- 
ing certain Prime Ministers — 
who suspect that the religious 
affairs broadcasts may be being 
usgd for political propaganda. 

The Canon, basing his dawn 
sermon on the July job figures 
which showed the biggest rise 
in unemployment since tbe war, 
offered a dissertation on the 
" theology of work ” — a talk 
which left the Minister with the 
distinct impression that the 
Government had been accused 
of behaving in a non-Christian 
manner by deliberately throw- 
ing people out of work. He was. 
lie tells me, unhappy at the 
implication that anything hut 
demand management was sin- 
ful." and as*,isnert an aide io 
produce a transcript. 

Hat ing read it. however. 
Lord Gowrie seems to have con- 
cluded that the- re was nniiung 
he could do .it the moment. 
Still, he warns, he continues lo 
listen with ” a razor ear." And 
there are others among his staff 
who find much to ponder in the 


A heady dose of western 
hedonism is now on offer to 
fun-loving Russians with the 
opening of a Disney! a nd-style 
amusement park near Lenin- 
grad. The place to go when 
the kids are fed up with i the 
Hermitage is “ Andersengrad,” 
named after, the Danish story- 
teller and located in tbe 
Sosnovy Bor resort area. 

The debt to the late cin£aste 
of California was acknowledged 
by Moscow Radio when bruiting 
the new venture, which was 
said to resemble *’ the famous 
Disneyland.” It features castles, 
.sports grounds for the rigorous- 
minded, and a swimming pool, 
spread across five acres. 

I advise you against too 
precipitous packing of hip flasks 
and winter woollies for the 
5,000-miIe weekend drive, how- 
ever, since the park is in an 
area traditionally closed to 
foreigners. This may be because 
it numbers among its neigh- 
bours a nuclear power station. 
But, lest you protest at this sad 
deprivation. 1 should note that 
parts of America, including 
much of California, are closed 
to Russian tourists. The sooner 
this sort of thing stops, the 
more fun we can all have. 


Best weigh 


Sign over a display nf kitchen 
scales in a Birmingham market: 
“ Incredibly accurate — the 
Wizard of Oz!” 


Observer 



Spaceway® from the workshops of EHiottspace 
and Elliott-Medway where a long standing reputation 
for quality and service is jealously protected. 


Spaceway® has a full 8 ft. ceiling- height and _■ J 
high quality self-finish interior. 


Spaceway® arrives with telephone point, heating ; 
and lighting as part of the excellent specification. . 


Elliott 



accommodation units 


PETERBOROUGH ROCHESTER BRISTOL LSEOS 
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•^ WIF.WAWT Ham, -we wim 
nothing blit -.Islam," Ayatollah 
Khomeini said recently attach 
mg all politicians' and officials 
who bave tried to rule Iran 
. . since ;tbe'iw$Tthrow of the Shah 
18 months. ago. The revolution, 
he says, was. nof about houses 
. or jofas 1 or any material goal. Its. 
martyrs died-OTthe barricades 
in Tehran, as they do today in 
the mountains;, of Kurdistan, ft> 
build the first truly Islamic 
State on earth. -. - . 

I To establish the reality of this 
vision nationalists, radical Mos- 
lem democrats ' lifee President 
Abolhassan Bani-Sadr, progres- 
: sives, leftwingers and com- 
munists are being driven from 
the field. •_ Their, party offices 
and j _ newspapers are being 
closed rand - their supporters 
purged, from- the. civil service 
and army^ A record of resist- 
ance to* the Shah counts for 
little. The discreet politician 
when asked about his policy Is 
: wise to say that he adheres to' 
' the Imam’s line, Tmam not Aya- 
tollah. being the -'universal title 
for Khomeini in Iran. 

Unbelievable though it may 
seem in the West, to the poor 
of Iran everything . that has 
happened .in the past two years 
seems good, evidence that the 
Imam is defended and inspired 
by God. The Shah, flees within 
a year- of the first demonstra- 
tions, bis. Chieftain tanks and 
Ph'antom jets are useless, mili- 
tary. conspiracies are unmasked, 
U.S. helicopters crash in 
fortuitous dust storms. More 
vulgarly -put, he gets all the 
breaks. 

While Ayatollah' Khomeini 
lives, there is a limit to the 
amount any opposition can do. 
The middle class of Tehran, in- 
cluding the civil servants, and 
the outlying provinces distrust 
him. but everywhere else his 
personal prestige and authority 
is enormous.. When he 
denounced the main progressive 
Moslem organisation, the 
Muiaheddin-e-Khalq, ' a party 
could sent a quarter of a 
million demon stators into the 
streets of Tehran without diffi- 
culty, ft closed its offices. The - 


s Mullahs tighten grip— for now 


PATRICK COCKBURN, just returned from 
Tehran, examines the state of Iran's revolution 
and poses the question of whether the shift of 
power towards the Mullahs is permanent 


.near rebellion in Azerbaijan 
last, year collapsed primarily 
because " the demonstrators 
■would not oppose Ayatollah 
Khomeini. 

Does this mean that Iran is 
now a theocratic state nfled by 
200.000 Mullahs with the 
mosque the true centre of 
authority ? Does the dominance 
of the clergy-led Islamic 
Republican Party (IRP1 In 
Parliament reflect the true 
balance of power In Iran ? 

Por some of the Mullahs the 
question is worrying. What, 
they ask, happens after Ayatol- 
lah Khomeini dies?- They know 
that side by side with his popu- 
larity there Is a mounting tide 
of anti-clericalism which is not 
confined to the educated and 
the middle class. Gratifying 
though it is for many oF the 
clergy to bask in the reflected 
authority of their leader, will 
this last after his death? Ayatol- 
lah Khomeini himself seems to 
be vaguely aware of the prob- 
lem. For 300 years, he said last 
month, the clergy were told to 
stick to teaching and the mosque 
and keep out of politics: many 
now bave reacted by turning 
full time politicians. 

It is true that the central 
thrust of the attack on the Shah 
in 1978 came from the mosque. 
As he sat in exile in Iraq and 
later Paris the very elusiveness 
Of Ayaiollah Khomeini’s views 
enabled him to become the 
focus of a very diverse opposi- 
tion movement Organisation 
of demonstrations was largely 
spontaneous. All people needed 
to know was that the *' Islamir 
Republic” was the opposite of 
the Shah’s regime to shout in 
their millions for its creation. 

The difficulty is that most of 


the Iranian clergy are not truly 
“ revolutionary ” in the sense 
that Ayatollah Khomeini is. A 
catch phrase of the western 
media is to the effect that 
“ Khomeini is bringing Iran 
back to the fourteenth century." 
Nothing c6uld be more mislead- 
ing. His egalitarian Islamic 
populism has few parallels in 
Moslem history in Iran or any- 
where else. This partly explains 
its potency. The sense of cul- 
tural inferiority, an aspect of 
which was the Shah's aping of 
the "West, is replaced by the 
certitude of a revived Islam. 
The wealthy. Government 
bureaucrats, the powerful of all 
sons are denounced as 
“ Satanic," barred by their very 
nature from an egalitarian 
community of the faithful. 

In the socially and culturally 
fractured countries of the 
Moslem world his .ideology 
allows the most reactionary 
Mullah from an up-country vil- 
lage to unite with dissident in- 
tellectuals with degrees from 
Yale and the Sorbonne against 
the powers that be. 

Yet Khomeini remains a 
curiously isolared figure within 
the Iranian clergy. Many, such 
as the Islamic Republican Party, 
have been happy to fold his 
cloak around them. The other 
ruling Ayatollahs of the Shi'ite 
hierarchy have fallen silent. 
Even those who depend on 
Khomeini often find they are 
riding a ticer of whose direc- 
tion they are uncertain. 

The Islamic Republican Party 
has now successfully imposed 
a new Prime Minister on Presi- 
dent Bani-Sadr. It will nominate 
most of the new cabinet. Every 
day its power increases as the 
civil service, army and profes- 


sions are purged of its enemies. 
IRP leaders, such as Ayatollah 
Beheshti and Hojatoleslam 
Akbar Hashemi-Ra/sanjani. are 
mainly clergymen. The question 
of whether Iran will be a theo- 
cratic state after the death of 
Ayatollah Khomeini will pri- 
marily depend an their success. 

Their rise to power has been 
rapid. The moderate nationa- 
lists of Mehdi Bazargan's 
Government were destroyed by 
the occupation or the U.S. 
embassy in Tehran last Novem- 
ber. Rather to their surprise 
they discovered that Ayatollah 
Khomeini did not believe that 
the revolution was over. Indeed 
he said it had hardly begun. 

Having won the Presidential 
election Mr. Bani - Sadr 
attempted to sythesise his 
vision of a modem state well 
serviced with technocrats with 
the concept of an Islamic Re- 
public. It did not work. Why 
has nothing changed 18 months 
after the Shah fled, the leader 
of the revolution asked him in 
June ? If the S5D.000 civil ser- 
vants did not like the Islamic 
Republic, and most of lhem do 
not, then they could be re- 
placed. 

The universities were finally 
closed at the beginning of 
June. A month later, after an 
abortive coup was crushed, the 
purge of the army was speeded 
up and 64 officers have been 
executed so far. Revolutionary 
institutions such as the revolu- 
tionary guards and special 
courts are taking over, replac- 
ing what was inherited from the 
Shah. 

Radio, television and most of 
the newspapers are run by IRP 
suporters. Their coverage of 
news is highly selective. Local 
reports of the arrest of Iranian 
students demonstrating in 
London recently left the 
impression that G eng is Khan 
had been appointed Metro- 
politan police commissioner. 

Indeed if there is one 
development on which nearly all 
Iranians are united it is on the 
Inferior quality of their radio 
and television. Recent features 
included two hours a night of 
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(August 14), comments on nearly 37 per cent. 

“High energy' costs" in a P. Spivey, 
reasoned and unemotional way. Scftorreuhroic/ier Str. 73, 
British Gas has consistently 5064 Rosrath, West Germany. 
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temperature. resulting in From Mr. G. Henirood. 
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the Government’s options for 
purchasing various major items 
of equipment, eg, the PAYE 
computer system; air traffic sur- 
veillance radar; light communi- 
cations/training aircraft for the 
RAF. and so on. Generally 
these come down to a choice 
between American products or 
the native equivalent 
On the whole, the perform- 
ance of these devices is compar- 


From tne rresiaani. able, irrespective of their origin 

Dorn Computer Consultants Inc and an y eX p Te 5 sed preference 
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Islamic clergymen armed with automatic rifles march in front of the U.S. Embassy in Tehran. 


excerpts from the world Koran 
reading competition in Malaysia. 
Last vear Mr. Sadeq Qotbzadeh, 
then head uf television and 
latterly Foreign Minister, en- 
furiated viewers by interrupting 
programmes to deliver himself 
of hour-long speeches. He met 
demands for his dismissal by 
showing petitions for his reten- 
tion signed by hundreds nf 
thousands. Some doubt wa< 
thrown on the accuracy of thesn 
documents when he received 
just 47,000 votes in the Presi- 
dential election. 

In addition to this control of 
the media the Islamic Repub- 
lican Party uses the mosque as 
the centre of its power and 
influence. Sermons reach a far 
wider audience than the Press 
as the Shah discovered to his 
cost To obtain permission to 
set up almost any local organi- 
sation in Iran today a letter 
from the mosque is needed and 


this can be obtained ozuv 
through the IRP. 

Despite all this the party's 
power is insecure. Though 
Avatollah Khomeini has 
attempted to remain above the 
faction fighting, it depends too 
much on his support. They 
also fear that now they control 
the Government they too may 
become the target for his 
•ficks. 

heir own support is a 

‘ious social and political 
rmatgara. They have th» 
influential men in the country 
villages, where half of the 35m 
Iranians live, who are a con- 
servative force. But the key 
lo the future of Iran lies in the 
capital where the true source of 
power is the overpopulated 
slums in the south of the city 
whose 4m inhabitants are keenly 
aware that it was they who 
overthrew the Shah. Their 
revolutionary zeal will make it 


difficult for the leading clergy 
to dilute the mix of populism 
and religion with which they 
have risen to power. In such 
areas the greatest Islamic zeal 
is often shown bv laymen, not 
the Mullahs, particularly when 
such local leaders consider that 
they are closer to the Imam 
than the occupant of the 
neighbourhood mosque. 

So far the unskilled workers 
in town and country have 
extracted major economic 
benefits from the revolution. 
Their wages, assuming they hold 
a job, have risen three or four 
times. For those who do nni 
mind being paid in unconvert- 
ible rials there is a vast market 
for fridges, air-conditioning and 
even televisions. “I used to 
make 200 rials a day before the 
revolution, now I make 800, and 
I am glad the Shah is dead,” 
remarked one labourer from the 
south of the city, neatly coupling 


UK: Trades Union Congress 
general council meets, will hear 
Amalgamated Union of 
Engineering Workers and Elec- 
trical Electronic Telecommunica- 
tions and Plumbing Union on 
Isle of Grain power station 
lageers dispute. 

FSe-d ntiing ceremony for 
Three Chinese dragon boats nn 
the Thames, St. Katherine’s Pier, 
II am. 

Prudential cricket trophy one- 
day match. England v Australia, 
at the Oval. 

One room living exhibition 
opens at the Design Centre, Hay- 
market, London (until December 
13). 


Today’s Events 


Overseas: International Fair 
opens at Izmir, Turkey (until 
September 30). 

LUNCHTIME MUSIC. London 
Metropolitan Police Band 
concert. Finsbury Circus 
Gardens, noon. 

Recital by Alastair Miles 
(fiute) and David Rees-Wiliiams, 
St. Lawrence Jewry, Gresham 
Street, 3.00 pm. 

Organ recital by Peter Newell, 
St. Bride's, Fleet Street, 1.15 pm. 

OFFICIAL STATISTICS 
Department of the Environ- 


ment gives details of new con- 
struction orders for June. 
Department of Employment pub- 
lishes indices of average earn- 
ings for June, and indices of 
basic rates of v/ages for July. 
Central Statistical Office issues 
second quarter second prelimi- 
nary estimate of consumers’ 
expenditure. 

COMPANY MEETINGS 
Antofagasta Railway. Win- 
chester House, 100 Old Broad 
Street. EC, 12.15. Dom Holdings, 


his economic condition and 
political views. It will- be 
extremely difficult for the IRP 
to cut the wages. Attemptsrto 
do so have met a m i l ita n t 
response. 

In south Tehran the dissatis- 
faction is greatest among the 
unemployed. One miluon 

Iranians, almost 10 per cent -of 
the labour force, were employed 
in the construction sector in 
1978. It is now almost totally 
stagnant. Some of these are still 
being paid even though they are 
not working. A massive housing 
programme would sop up much 
of the unemployment and meet 
a desperate social need. But 
there Is a shortage of cement 
and steel already and much- of 
this would have to be pur- 
chased from abroad. 

This highlights a key problem 
the IRP will bave to solve. 
Unable to cut back on wages, 
needing to expand the economy, 
it requires foreign exchange for 
imports which can only come 
from oil exports. Technically 
exports could be raised to 2-2.pm 
barrels a day. but by raising its 
price so high in April Tran 
cut itself out of many markets. 

Politically the leading clergy 
of the IRP need to crush their 
enemies now. So long as they 
did not hold power they could 
steal the political clothing of 
Left and Right at will in order 
to gain popularity. They could 
** follow the Imam’s line ” 
where ever it led. In power 
themselves they will be an 
easier Target for their numerous 
but disparate enemies. Disputes 
beween their own radicals and 
conservatives will diminish 
their numbers. 

President Bani-Sadr has made 
clear to his friends that he 
wants no responsibility' for the 
acts of the new administration. 
Instead he will try to act as 
something of an alternative 
government. sometimes . a 
parallel power. The IRP needs 
to stop this by reducing him to 
a complete figurehead and 
destroying all other opposition 
organisations. Either the psirty 
monopolies power completely 
or it will find it difficult te hold 
it at aU. 


Great Eastern Hotel. Liverpool 
Street EC, 12. Fairdale Tex- 
tiles, 54 Baker Street, W. 12. 
Philip Harris. Penns Hall Hotel, 
Walmsley, Sutton Coldfield, Wjest 
Midlands, 12. Unilock, Institute 
nf Chartered Accountants, Moor- 
gate Place, EC. 3. Wood and 
Son, Trent Pottery, Furlong 
Lane, Burslem, Stoke-on-Trent, 
12. 

COMPANY RESULTS 
Final dividends: Scottish 

English and European Textiles. 
Interim dividends: Internatlopal 
Investment Trust Johnson 

Group Cleaners. Interim figures: 
London Brick. 
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described below: 

The suggestion by Gordon's 
minions that the thermometer 
mercury levels should be 
manually controlled amount to 
an extension of the self-delusion 
instituted by plaeing ice around 


* Sir —Your Wirt ' on - Mr. - the bulbs. The same could be W agVIia. 

Tamont^s Parliamen- said of the suggestions that From Mr. J. Besroby 
gas Prices various other types of thermo- Sir.-John Philip’s 
g ' meter could be used, but caravans (Covered 

A Jnnv hf mv end 1979 gas .mercury thermometers (at August 2) raises wi 
A copy or my eno r\ grp arm rate than, insurant*! 


ds. OTOven allegations to win a bid’ ment a,on « with ^ « oods - 

TBS on the sug- 1 Dorn° nS ™ Furthermore, we reduce our 

s would be as smjkhi c l* 0 *t manufacturers’ competitiveness 

* Gordon's %**&£%*. *£* ^ ^ 

ie thermometer If these lines of reasoning are 

s ' should be correct, then we have cause to 

died amount to VPrpH very worried by the mooted i 

The self-delusion Vx" ▼ “ international rules ” to be dis- \ 

i ring ice around wOrtATlC cussed later this year which will 

same could be n dgUllS. make it mandatory to grant 

jgges tions that From Mr. J. Bescoby orders always to the lowest ten- 

Tpes of thermo- Sir. — John Philip's article on der. The mind boggles at the 
be used, but caravans (Covered Wagons, financial chicanery which such 
diameters (at August 2) raises wider ques- a rule certainly will encourage. 


The Toshiba BD3S02 works hard for fts keep-in many ways, 
ft's versatile without being packed with gimmicky features— these 
extras are useful and practical. 


The very latest microprocessor control technology gives the- 
new Toshiba BD3802 super efficiency, it wilt produce from 

0 ) copies automatically— Just set the button for ctau; 

p copies, every time— right through the run. Delicate 
tones (which other copiers often bluij come out In* 
detail; solid areas stay solid, 
adjustable cassette accepts any size of plain paper 
n B5 up to B4 (that's 14V x 10%*), and by using the 
:ial by-pass feed, different colours or sizes of papeit 
wm to A5, can be used at any time— without tne need 
change the paper in the cassette, 
this, and more, In a compact desk-top machine (only 
7Yz" wide x 15%” high x 23%*' deep)— the BD3802- 
brinos high yolume efficiency within the range of low 
volume users. 


versatility is Hs second name 


iTmade to cklcitiate the cost that the system should be Bristol and on Friday evenings 

15 higher DM 0 32/m 1 price . replaced could be acceptable, in summer many motorists can « 

^ throughout- the provided the management and be seen towing caravans on the RritlSu 
s?, *5?. g* •“EttadaflSg occupiers are prepared for the southbound carriageway. .4s this " llluu 

*13 Jx would expense' and upheaval when is a two lane motorway the Tplpfftm 

equipment is repmeed. Care, caravans contribute substan- 1 eWLVUl 

nf however, must be exercised in tially to the delays and frustra- Sir. — A quick check at the 

2*® ™ ** therms, the choice of new equipment tions on what is already a busy Registry of British Trade Marks 

£- n 5 "T®!® 9 rtSSffc and In the choice between holiday route and I have often reveals that Telecom was regis- 

nu 4*25=11) manual and automatic control. - wondered why these vehicles tered last year by Pye, a sub- 

DJ 5 e S!ti Sd? VAT Ke latter would be favoured are afforded the privilege of sidiary of the Dutch Philips 

Fven allowing for a very sophisticated system, paying no special tax. Other Group. One wonders if this was 

? ffiicmaSoS The present system could be road vehicles pay according to merely a chance registration, or 

hv Mr retained, provided care was power, size or weight but cara- an early step in a strategy to 

T he iSv 6P a * fi fS e w£j^ B eas y brice exercised in its operation. Fuel vans appear to be an exception, take over British Telecom. 

Lamont as the lower gas Price a VL d heat supply, I am in no sense “anti- E. T. Parker. 

in Germany cannot remotely be P ^ a be unti] a tem _ caravan - . but I do not under- New Product Management 

reached. • ; . . , l.rtilnh ,*ho Etanit wfiv vohirlK - which take Gfoud. 
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Tftia is Boem/Ine plain paparcopfei: Speed op your routing post. I nvolcas, BooksorihiefrciimeiwionaioWecla— 

Ybu coo be sure of good copies on any staienwm s, sates information lo mail? It win copy losi atxjui anyining— 

kind of bom paper including youf own Just type Ihe (neater addies&lielonce, you're not restricted to Mat shed 

letterheads. buBet In sheets and my theeiprintaseiotpeet-olf Ituels originals, 

normal stationery Item. anytime you need them. 


1 ^ Please let me have more information about the ^ 

new microprocessor controlled Toshiba BD38Q2 ‘| 
plain paper copier. * I 
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UK COMPANY NEWS 


LASMO leaps £17.5m 
to top £20m midway 


Smith and Nephew rises 5% 


BY RAY DAFTER, ENERGY EDITOR 


London and Scottish marine 
Oil. which yesterday reported a 
pre-tax profit of £2Q.36m for the 
first half of this year as against 
£2.8m in the corresponding 
period of 1979, is switching much 
of its North Sea crude sales from 
the spot market because of 
weakening oil prices. 

Mr. Hector Watts, managing 
director and chief executive said 
that more than three-quarters of 
LASMO's North Sea output was 
now being sold through term 
deals, involving periods of six to 
24 months. The rates for these 
deals were more attractive. 

Prices on the spot market had 
fallen to S3-S4 a barrel below 
the $35.95 a barrel contract rate 
paid by British National Oil 
Corporation for Ninian Field 
state participation crude. 

“ We have not sold any of our 
production below the BNOC term 
price: neither do we expect to.” 
he said. 

Total oil production from the 
Ninian Field — where LASMO 
has its main producing asset — 
was 37. Sm barrels in the first 
half of the year: the equivalent 
of 208,000 barrels a day. 
LASMO's share of this output 
was 2.9m barrels, or 16,00*3 b/d. 

Mr. Walls said that Niniao 
production was now running at 
the rate of 250.000 barrels a day 
and. as a result. LASMO was 
expecting to receive abnul 3.5m 
barrels as its share of produc- 
tion during the second half of 
this year. 

In view of the higher produc- 
tion rate and the possibility of 
further oil price rises later this 
year, directors expect improved 
profits in the current half vear. 

In 1979 the group recovered 
from lasses of £10.73rn to a pre- 
tax £23.44 m profit of which 
£20. 9 m was attributable to 
Ninian production. The board 
reported that oo present indiea- 
rinns, the deficit on the profit 
and loss account, carried for- 
ward from previous years, 
should be eliminated by the end 
of the year. LASMO bank loans 
should be further reduced. 

Turnover for the first half 
year rose sharply from £17.52m 
in 1979 to £48.92m. Taxation 
took £11.03m f £857. 000 1 giving 
earnings per share of i2.72p 
compared with 2.7p. (The results 
for the first six months of 1979 


HIGHLIGHTS 


- Lex briefly considers the squeeze on the money markets 
before moving on to the company news of the day. LASMO has 
come up with a pre-tax rise from £2.8m to £20. 3m as the Ninian 
Field moves into full production, but spot selling prices for 
crude have been weakening. Ocean Transport and Trading’s 
profits have jumped from £6.6m to £16. 7m largely thanks to a 
sharp recovery in Nigerian trading and good prices in bulk 
carriers. Lex also looks at the Australian budget which lacks 
any gimmickry despite the forthcoming election and finally 
considers the figures from De Beers. On the inside pages there 
is news of Shackieton Petroleum’s London listing while profits 
from Smith and Nephew are marginally ahead and there is 
word of proposals to sell the loss-making cosmetics business. 


FOLLOWING THE improvement 
from £4.9Sm to £5.13m in the 
first 12 weeks, pre-tax profits of 
Smith and Nephew Associated 
Companies moved further abead 
to reach £10.55m for the 24 weeks 
to June 14, 1980, some 5 per cent 
higher than last year's corres- 
ponding figure of £10.04m. 

The result was struck after a 
surge in interest charges from 
£1.38m to £3.53m, which was 
partly offset by an increased 
share of associates’ profits of 
£1.83m (£0.84m). 

Turnover climbed frexn 
£S8.92m to £106.73ra for the 24 
weeks, excluding inter-eprapany 
sales and those by associates, but 
including this time sales of 


£S.63m from TJ.S. subsidiary. 
Anchor Continental Inc. 

The group's principal activi- 
ties are the manufacture and 
sales Df medical health care, per- 
sonal bygeine products, toilet- 
ries and cosmetics, medical, tex- 
tile and plastic and tape pro- 
ducts. ■ 

The directors say discussions, 
are in progress for the possible 
sale of the group’s worldwide 
cosmetics business in the Mary 
Quant, Outdoor Girl and Miners 
brands. 

The net interim dividend is 
stepped up from 1.25p to 1.3p 
per 10p share — last year’s total 
was 3.65p on pre-tax profits of 
£22. 1 5m. 

Tax for the 34 weeks took 


£3.12m <£3.01m> and after 

minorities, attributable profits 
emerged ahead from £7 .01m to 
£7.41m. 

• comment 

Smith and Nephew is manag- 
ing to show small increases in 
sales volume despite the .reces- 
sion hut continued high interest 
charges are stifling profit growth. 
The proposed disposal of the 
cosmetics division, which has 
annual sales of £13m and made 
a small loss in the first half, 
will not make much difference to 
the debt level (about 50 per cent 
of shareholders' funds) if it- goes 
through. The U.S. acquisition. 
Anchor Continental, added £8.6m 
to first half sales and showed a 


small profit after financing 
charges. Group exports gained 
17 per cent by value, notably 
through improvements in Africa 
and the Middle East "The attri- 
bution of half of British Tissue’s 
profit following the purchase of 
Wiggins-Teape’s 25 .per ; cent 
share in June, contributed about 
half of the more than doubled 
income from associated’ com- 
panies. Much of the rest catne 
from the fast-growing Mexican 
associate. Hie 4 per cent, rise in 
the dividend is disappointing but 
the group is unlikely to provide 
more until its financial position 
improves. A. similar rise at the 
-final would mean that the shares, 
at 78p ■ unchanged, yield a pros- 
pective 7 per cent. 


BOARD MEETINGS 

The following companies have notified 
dais* of Board meeting* to the Stock - 
Exchange, Such meetings am' usually 
held for ’die purposes' of considering 
dividends: . Official indications am 
not available .as lo whether dividends 
are Interims or -finals and . the sub- 
divisions shown: . below are based 
mainly on -last year's timetable. 

' TODAY 

Interims International Investment 
Trust. Johnson Croup Cleaners, London . 
Brick. 

• Finals— Bbgod-Pelopeh/- - Roan -Con- 
solidated Mines. Scottish Eng Gdh and 
European Textiles. • 

. FUTURE DATES 
Interims— ' 

Banro- Consoffdanti Industries Sept' 18 
Dickinson Robinson S*pE-22 

Fairelough Construction — .. Aug. 26 

Magnolia (MolikWnga) - .‘Sept, 11 
Scottish. Ntiirnl -fnv. Trust Aug.’ 29 
Finals — • . - • 

Barker and: Dobson — Aug. .29 

Calcutta- Electric Supply Cor- -... 

poration . f India) Aug. 21 

Hunt & Moscrop (Middleton) -Sept. 25” 


have been restated to include 
the newly acquired Oil Explora- 
tion group.) 

Total capital expenditure, 
which was £30.5ra in . 1979. 
amounted to £25.4m in the first 
half of this year. This year's 
investment included £10.7m for 
the Ninian development and 
f9.2m for the purchase of further 
oil and gas leases in the U.S. 

Mr. Robert Fox, managing 
director for exploration and pro- 
duction. disclosed that LASMO 
was heavily involved in the bid- 
ding for seventh round explora- 
tion licences on the UK Con- 
tinental Sheif. The company bad 
submitted applications . for a 
" considerable number ” of 
blocks as a member of several 
different consortia. 

In two groups LASMO has 
been chosen as the operator. At 
least one of the LASMO-operated 
bids has been submitted for a 
block in the self-selection area of 
the North Sea where licensees 
will have to pay the Government 
a premium of £5m per conces- 
sion. 

Directors believe that if the 
company is reasonably successful 
in its- seventh round applications, 
it could be involved in the drill- 
ing of 10 to 15 exploration wells 
over the next few years. 

It was also disclosed that the 
company was discussing with 
the Department of Energy' plans 
for the development of the 
Tiffany-Thelma-Toni complex of 
reservoirs in the Phillips group's 
“ T block." As planned the first 
oil is scheduled to be produced 


from the block in the mid-1980s. 

However, Mr. David Howell. 
Energy Secretary, has said he 
may delay the development as 
part of the Government's deple- 
tion policy. LASMO is to submit 
a paper to the Energy- Depart- 
ment explaining why it feels that 
the ** T block " should be 
exploited without delay. “We 
are obviously anxious to avoid 
any delay to the development of 
this field," the hoard said. 

The “ T. block " is expected to 
contain an important junction of 
the Government’s planned gas 
gathering pipeline network. It Is 
understod that offshore engineers 
have been investigating the pos- 
sibility of building oil produc- 
tion and gas gathering platform 
facilities in close proximity, per- 
haps linked by a bridge. There is 
a possibility that the two projects 
— the Tiffany Field development 
and the gas gathering network — 
could share common accommoda- 
tion and support facilities. 

LASMO also reported that well 
16/27a od the Andrew Field had 
been temporarily suspended at 
final depth to allow maintenance 
and repairs to be undertaken to 
the drilling rig. It was then 
planned to re-enter the hole and 
carry out a testing programme. 

The ajgard of an onshore pro- 
duction licence iu the Cousland- 
Esk valley area of Scotland was 
still awaited. LASMO also had a 
36 per cent interest in an appli- 
cation for an exploration licence 
in the South of England. Here 
the company has an option to be 
operator. 

Lex, Back Page 


Dufay falls and passes interim 


TAXABLE profits of Dufay Bi tu- 
rn as tic, surface coatings manufac- 
turer, fell from £208,000 to 
£78,000 in the first haJf of 1980 
and this, together with current 
uncertainties generally, has led 
the directors to defer recommen- 
dation of a dividend until the 
outcome of the full year is 
known. 

An interim dividend of 1.2p 
was paid last year and the total 
for the whole of 1979 was 2.6Sp, 
from pre-tax profits of £611.000 
(£863.000). 

Turnover for the six months 
rose slightly from £5.15m to 
£5.6m aod the surplus is struck 


after interest of £145.000 
(£SQ.0O0) and depreciation of 
£120,000 (£118,000). 

Attributable profits were down 
at £44.000 (£165,000) after tax of 
£34.000 (£43.000) and earnings 
per share are shown as 0.39p 
(1.49p). 

Dufay. Titanine, a 99.97 per 
cent owned subsidiary, .lifted its 
half-year profits from £166,000 to 
£185,000 before tax of £96,000 
(£27.000). Turnover rose from 
£2. 96m to £3J>3m. ' 

• comment 

There can be no doubt that it 
was Dufay Titanine. the paiot 


and prioting ink subsidiary of 
Dufay Bitn mastic, which saved 
the group from loss at the half- 
way stage. The group produced 
a pre-tax decline of 62.5 per cent, 
based mainly on the shattering 
impact of the steel strike. More 
than 90 per cent' of the group’s 
coatings are applied to steel aod 
100 per cent are packed in steel 
or fJbplate containers. BSC is 
also, directly and indirectly, 
Dufay's largest single customer. 
This helps in understanding the 
passing of the interim dividend, 
but there may be another reason. 
Dufay fought off a bid attempt 


Jump in ACC borrowings 


Woodhouse & Rixson improves 


DESPITE INTEREST charges ud 
hv £120,000 to £270.000. pre-»»- 
nrofits at Woodhouse and 
Rixson (Holdings), firsem aster, 
advanced from £274.000 rn 
£396.000 in the half-year to June 
30, 1980. Turnover was £9.28m 
compared with £7.16m. 

The interim dividend has been 
cut from 1.21092O to 0.9p. but the 
board says this has been done to 
preserve resources. Last veer’s 
total was 1.73855p from pre-tax 
profits of £416.000 (£432.000». It 
is hoped to return to the 1978 
level of dividend — a iota! of 
2.31806p was paid — as soon as 
possible, and it is also hoped to 
resume the payments of eoual 
interim and final dividends this 
financial year. 

The first half profit was 
achieved because of good demand 
for the company’s more technic- 
ally advanced products, lower 
overheads and improved produc- 
tivity. The directors say the 
present level of activity at most 
operations is fair, though some 


areas are becoming short of 
work. 

The company is working on 
the assumption that demand will 
decline for the rest of this year, 
but that orders for some of the 
specialised products it manufac- 
tures will remain good. 

After tax of £139.000 (£42,000). 
stated earnings per 12 Ip share 
are 2.5p against 2.3p. 

• comment 

The reduction of the dividend 
to “ preserve resources ’’ says 
more about the outlook at Wood- 
house and Rixson than the 44 per 
cent interim rise at the pre-tax 
level. True, the prospective 
yield is still an attractive 15 per 
cent plus at 18p, up jp yester- 
day. but the apparent level of 
profitability is a long way short 
of 1975 levels. More importantly, 
the group looks to have been a 
major beneficiary of BSC’s first- 
quarter strike. Woodhouse and 
Rixson's open die forgings and 
rolled rings and Crocker's lami- 


nated springs compete directly 
with BSC and. after several 
months' absence from the 
marketplace, it is a fair bet that 
the Corporation will be striving 
to recapture its previous share 
of a declining market at cut- 
throat prices. The group’s profits, 
moreover, tend to lag the 
business cycle and. although 
short time working is becoming 
widespread in the special steels 
industry, there is no obvious 
sign vet that de-stocking has 
started in earnest. There may 
be enough steam to keep second- 
half profits up to a reasonable 
level but, . with important 
customers in the motor and aero- 
space industries now cutting 
their schedules right back, the 
outlook for 1981 and beyond 
cannot be bright The moves to 
divest and thus release cash 
(the head office is on the 
market) are undoubtedly well- 
timed but it is questionable 
whether they will be enough 
to preserve the essential in- 
come support for the shares. 


IN HIS annual statement Lord 
Grade, chairman of Associated 
Communications Corporation 
draws shareholders’ attention to 
the £46m increase in the group's 
borrowings, standing in the 
balance sheet at £52 .28m. 

Of these borrowings. £50 .22m 
are bank Joans of which £27.94m 
are repayable within five years. 
Shareholders' funds at March 31 
this year stood at £77.59m against 
£74.S8m a year earlier. 

Lord Grade says of the £46m 
increase, some £24m is due to 
the acquisition of Intereuropean 
Property Holdings— £9m for the 
cash element of the share 
purchase and the balance to 
cover that company’s borrowings. 

There has also been further 
deliberately heavy investment in 
the production of feature films. 
These latter borrowings have 
been largely covered by forward 
sales not reflected in the 1979-80 
accounts, the chairman says. 

Lord Grade says the acquisi- 


tion of Intereuropean Property 
added a new portfolio of 
properties including the Eros 
site at Piccadilly Circus and the 
Classic Cinema chain. 

The same portfolio brought 
with it the Airport Park Hotel 
at Los Angeles and extensive 
warehousing facilities at Le 
BourgeL 

For the year to March 31. 
1980, the group reported pre-tax 
profits down from £16-31m to 
£14.1m on turnover of £167.6m. 
against £133.8m. The chairman 
says that but for the ITV strike 
profits would have exceeded the 
previous year’s record. 

The accounts also bore the 
whole of ACC's share of the costs 
of setting up Associated Film 
Distribution, the American com- 
pany jointly owned with EMI and 
others. 

Referring to the group’s 
Midlands television franchise 
held by ATV, Lord Grade says 


that to meet the new require- 
ments of the IBA n new company. 
ATV Midlands, has been set up 
and a second studio complex is 
planned for the East .Midlands. 
ATV has already applied for the 
contract to provide programmes 
for both East and West Midlands. 

The Elstree Television Centre 
is included in an application for 
the nationwide breakfast-time 
television franchise and a com- 
pany, Daybreak Television, has 
been registered. 

In this company, ACC has 
interests in common with British 
Caledonian. Express Newspapers, 
A. J. Gooding, Great Universal 
Slores, Morgan-Grampian and 
others and Elstree has been pro- 
posed as the production, centre. 

The accounts also show that 
included in directors’ remunera- 
tion is a compensation for loss 
of office amounting to £125,000. 
Meeting. 17 Great Cumberland 
Place. W., September 18 at noon. 


BIDS AND DEALS 


Allegheny will make new offer 


Trtis advertisement appears as a matter of record only. 


SHACKLETON 

PETROLEUM 

CORPORATION 

(A limited company incorporated under the laws of the 
Province of British Columbia) 


Issue of 10,500,000 shares without par value 
fully paid at C$1 .00 per share 


These shares have been placed in conjunction with the listing 
of the issued share capital of 1 1,922,002 shares on the 
Vancouver Stock Exchange. 


JAMES CAPEL& CO. 

F. H. DEACON HODGSON INC 

MIDLAND DOHERTY LTD. 


ALLEGHENY LU^LUM Hold- 
ings of the U.S. said yesterday 
that it is prepared to make an 
alternative offer to its original 
terms of 187p per share cash 
for Wilkinson Match. 

Details of the new terms to 
the bid. which has been agreed 
by Wilkinson, were announced 
yesterday by both companies in 
a joint statement 

Under the alternative offer, 
ordinary shareholders will be 
offered the “ opportunity of 
electing to receive 187p nominal 
of 11 per cent unsecured loan 
notes of Allegheny instead of 
187p in cash per ordinary share. 
The note will be transferable. 

Convertible loan stockholders 
will be ablq to receive cash of 
£91 per £100 nominal of 
convertible loan stock. However, 
stockholders will have ihe 
opportunity to elect to receive 
£91 nominal of floating rale 
unsecured loan notes of 
Allegheny Ludlum Holdings on 
the same terms as the original 
offer. 


But in a new arrangement, 
they will be transferable and 
redemption and interest payment 
dates will be January 1 aod July 
1 instead of December 31 and 
June 30 respectively. 

The notes will be designated 
floating rate unsecured loan 
notes 1984 to reflect a final 
redemption date on January L 
1984. 

The formal document 
containing the offers and 
proposal is expected to be 
despatched by S. G. Warburg, 
Allegheny's advisers, by the 
end of August 

DAWSON OFFERS 
FOR MACKINNON 
AND BALLANTYNE 

Dawson International's offer 
for Macklnnon of Scotland has 
been accepted by the holders of 
2.777,950 ( 98.38 per cent) ordi- 
nary shares in issue prior lo the 
capital reorganisation of August 


18, 78,083 (52.05 per cent) 74 per 
cent preference shares and 
200,000 (100 per cent) 84 per 
cent preference shares. 

The offers for the ordinary and 
S* per • cent preference shares 
have become unconditional and 
will remain open. Non-assenting 
shares will be acquired compul- 
sorily. The 7J per cent preference 
share offer has not been declared 
unconditional but has been 
extended until September 5. 

Dawson's offers for Henry 
Ballanttne and Sons have been 
accepted by the holders of 
776.712 (97.09 per cent) of the 
ordinary shares in Issue prior to 
the capital reorganisation of 
August 18. 807,000 (100 per cent) 
of '‘A” ordinary shares and 
163.532 (99.11 per cent) of the 
64 per cent preference shares. 

The three offers have become 
unconditional in all respects and 
Dawson intends to acquire the 
non-assenting shares compul- 
sorily. 


Redifon marine side transfer 


Redifon Telecommunications, 
a subsidiary of Rediffusion 
Limited, TV and electronics 
group, has reached agreement on 
the transfer of Redifon's fishing 
business following the announce- 
ment of the company's with- 
drawal from this activity in 
April. 

SAIT Electronics, of Belgium, 
a major supplier of electronics 
equipment and services to the 
merchant marine and fishing 
sectors, will assume direct 
responsibility for Redifon’s acti- 
vities in the fishing sector from 
October 1. the company 
announced yesterday. 

In 1979/SO Redifon suffered 
poor trading conditions which 
brought to a halt the good 
recovery reported for the pre- 
vious year. Announcing the 
withdrawal in April the directors 
said that the depression in the 
UK fishing industry and in ship- 
building in. the western world 
made it impossible for the com- 
pany’s merchant marine com- 


munications and radar business 
to operate profitably. 

The deep sea merchant marine 
interests have already been sold 
and the transfer of this business 
to Electro-NAV International is 
in hand. 

No capital sum js involved in 
the transaction. SAIT will pur- 
chase stocks and spares and will 
also take over some existing 
marine contracts from Redifon. 
These will be on agreed terms, 
including the payment to Redifon 
of a proportion of the income 
receivable under rental contracts. 

INTL. PAINT 

International Paint, S8 per cent 
held by Courtaulds. has acquired 
a controlling interest in Super- 
tintas SA of Sao Paulo, Brazil. 
Supertintas are the largest pow- 
der coatings manufacturers in 
Brazil. 

The company has been growing 
fast under Mr. Rudy Shafferman. 
who started the business. He 


DIVIDENDS ANNOUNCED 


Current 


Date 

of 


American Trust ink' 6.7 

Cap. St Ntnl. TsL 5 

Cap. & NtnL TsL ...ini. 2.2511 

Richard Clay inL 1.6 

De Beers Cns. Mines inL 25ij 
Dufay Bitumastic ...iot Nil 

Kennedy Smale 2.1 

Ldn. & SI. Lawrence inL 0.56$ 

G. F. Lovell inL 3 

Meat Trade Suppliers ... 4.3S 
Ocean Transport ...inL 4.3 

Restmor Group 3.5 

Smith & Nephew ...inL 1.3 
Wd house & Rixson ini. 0.9 
A. J. Worthington 0.59 


payment payment 


Oct. 6 
Nov. 24 
Apr. 6 
OcL 2 
Nov. 1 


Nov. 5 


Nov. 3 
Oct. 10 
OcL 7 
OrL 1 
Oct. 9 


Corre- 

Total 

Total 

sponding 

for 

last 

div. 

year 

year 

0.6 

■— f 

1.85 

4 

6.75 

5.75 

1.75 

— 

6.75 

1.6 

— 

3.5 

20 

_ 

72.5 

1.2 

_ 

2.68 

1.18 

3.5 

2.06 

0.39 

0.56 

0.39 

3 

— 

S 

4.38 

7.8$ 

7.73 

4.1 



8.69 

2.72 

4 

3 

1.25 


3.65 

1.21 

— 

L74 

0.55 

0.99 

0.59* 


retains a significant shareholding 
aod will continue to manage the 
operation. 

MILFORD DOCKS 

Mr. Richard Eldridge, who 
beaded the first boarding party 
unsuccessfully to seek election to 
the board of Milford Docks this 
year, continues to show interest 
in the company. 

Yesterday he announced that 
his company Scanoil. now 
renamed Mercantoil Group, had 
bought 62.000 shares (7.9 per 
cent). The shares came from 
Dauntsey Investments, a com- 
pany listed as being one of Mr. 
Eldridge’s supporters during his 
attempt. At the time Dauntsey 
was said only to have owned 

8.000 shares. 

SHARE STAKES 

The Kuwait Investment Office 
has confirmed that it holds 

7.840.000 Savoy Hotel “A" ordi- 
nary shares (28.32 per cent) and 
84,056 " B " ordinary shares (6.43 
per cent). 

Findlay Hardware Group 

Dawnay Day Group has reduced 
its beneficial interest from 
828,036 to 903,036 ordinary shares 
(13-38 per cent). 


wnere otherwise stated. 

Equivalent after allowing for scrip issue. iOn capital 
increased by rights and/or acquisition issues, t No further divi- 
dend for year. 5 Interim to reduce disparity— Final of not less 
than l.25p forecast, To reduce disparity. South African cents 
throughout. 


SPAIN 

AugiiK 19 

Banco Bilbao 

Banco Central 

Banco Exterior 

Banco Kispsno 

Banco Ind. CbL .... 

Banco Madrid 

Banco Santander .... 
Bonce urqutio ........ 

Banco V.zcaya. 

Banco Zaragoza .... 

□ragados ... 

Espanota Zinc 

Feeaa 

Gal Praciadog . ..... 

Hldrola 

Iberduaro 

Parroleos 

Pafrolibar 

Sogafisa OB 

Telefonica 

Union Elect 


Pries 

% + or 

226 -20 
248 
212 

228 + 4 
120 
147 


.. 278 

139 
296 
.. 215 

.. 105 

64 

.. 63.2 
.. 24.6 
.. 69.7 

61 
112 
.. 87 

.. 107 

:: U 


+ 1 
+ 1 
+ 0.2 
+ 0.5 
+ 1.6 


+ LB 


in 1978 by Carorex, a rival coat- 
ings company, which has a 29.75 
per cent stake in Dufay. With 
losses -expected in the -next., 
interim figures from Garares, 
the absence of important divi- 
dend income may be a warning, 
not to come closer. In the 
current year Dufay looks likely 
to recover, although it is not 
certain the group , can repeat last 
year’s £611,000 year proflL The 
company is hoping to tie up a 
£1.5m order from Iraq,, but 
recent experience seems to 
indicate that such deals are most 1 
dependable when the J nk 
dried. 

Int. Timber 
sees lower 
first half 

IN THE current year, first-half 
profits of International Timber 
Corporation, wood producer, 
importer and distributor, .would - 
be lower than those for the. r 
same period last year, Mr. 
Ronald Groves, the chairman, 
warned at the annual meeting. 

Against difficult trading con- 
ditions. sales in the first four 
months were down by about 5 
per cent on those of a year, ago, 
although the trend of raw 
material prices bad . been ’ 
upwards. Margins were under 
pressure and most UK costs had 
increased. 

However, the strength of the 
balance sbeeL to which major 
emphasis had been given over 
the past three years, supported 
the confidence felt in the group's 
ability to face the difficulties 
ahead, Mr. Groves added. 

At other annual meetings, the 
chairman said the following: 

London and Midland In- 
dustrials— The operations of this 
broadly based group had gener- 
ally continued well, bearing in 
mind the world recession with 
consequent reduction ' in in- 
dustria and consumer demand. 

The board was confident that 
the company with its varied 
interests and strong financial 
position was well placed to take 
advantage of market oppor- 
tunities and would show very 
satisfactory results. 

Oil and Associated investment 
Trust — Prospects for the future 
of the trust appeared reasonably 
bright barring unforeseen 
developments. 

Net asset value at June 30 was 
112}p, compared with a raid- 
market price then of 88p, which 
represented increases ’ of 32 per 
cent and 24 per cent respectively 
over the previous year. 


well on 
way to 
recovery 

Profits before t ax of OTOaji 
Transport and Trading jumped - 
from £6.6m to £16.7m in the i first 
' six months of 1980 and came ' 
close to fh*’ £19.7m achieved for 
all of 1979: 

The interim dividend Is lifted 
from 4.0947p to 4-3p— the pre- 
vious final was 4.6p. Stated earn- . 
ings per share are -20.78p -com- , 

. pared with 5.34p. 

The half year profit is after 
interest of £9.9m (£7 .2m), . pro- 
fit on disposal of ships. £0.8m 
(£0.6m) and share of profits less .. 
losses' of associates, £HL7in 
against £7.6m. . . 

. - • ’ Half year -( 
: 1980 1979 

. . .£ai- /. Cm. 

Turnover ......... 298. S 280.6 

Trading profit* - 16.1 • 5.6 '■ 

‘ Profit disposal • of _ 

ships. . etc. • • 0.8 O.B - 

interest ’ J..' ’ ' 9.9 7.2. y 

Associates profits 10.7. . 7.6 . 

Profit Before tax 18.7 $.6. 

Tax : 5.S 4.3 

Net profit -11.2 2.3 

Exchange adjustments . 0.7. 2.5 

Minorities 0.2 ; 1.1 . 

Extraord. debits ......... — ' 0.1 

." After depreciation £T2.4m (£10. 3m). . 

Lex, Bade Page 

BP Canada 
soars 

to C$1 15m 

BP CANADA ' reports -sub- 
stantially higher pre-tax' profits 
at C$I15.7m compared with 
S42.5m for the six months to. 
June 30, 1980. Gross revenue 
from, sales ' and services 
amounted to - $600, 3m against 
$470.6m last time. - 

Tax took $55.9m ($l8.5m) 

leaving net income *up from - 
$24m to $59.8m. Stated earnings 
per share are $2.81 ($1.13). 

The rise in net income came ' 
from increased production and 
higher selling prices for crude 
oil and natural gas liquids, and 
improved margins from the sale 
of refined products. 

Capital expenditure on petro- 
leum-related activities was 43.5 
per cent higher .at $40.1x0. The 
total capital expenditure in the 
first half was $43 .9m— an increase' 
of 32.5 per emit. 


OMNNEL ISLANDS AND 
INTERNATIONAL INVESTMENT 
TRUST LIMITED 


15thAugust f .1980 

Half-Yearly Statement 

The unaudited accounts of the Company as at ’ 
30th June 1980 show the folk) wing results: • - 

1980 1979 

£ £ . 

Gross Revenue of the Company 186,455 J.46JJ3 

Less: Management and other 
expenses absorbed 19.216 


Dealing profit of subsidiary 
company 


157^39 

22,993 


190,232 

Less: Provision for Jerseytaxation 38,047 


19,960 

■126,153 

61,271 

..187,424' 

37,485 


Net Revenue, after tax, 
for the period 


£152,185 £149^39 


The consolidated net assets of the Company 
attributable to the Capital Shareholders, including 
investments at market value at 30th June 3980, 
amounted to £5,729.740 (I979-£5 J 242JOO), equivalent 
to 286-487p (1979-262-135p): 

Save & Prosper (Jersey) Limited, 
Secretaries. 


M. J. H. Nightingale & Co. Limited 


27/28. Lovac Lane London EC3R 8SB 


Telephone. 01-621 1212 


1779-80 

High Low Company , Prig* 

99 53 Airs prong j] 

50 22 Arminga and Rfeodet... 23 — 

165 92>s Barden Rill 165 — 

100 75 County Cara 10.7% PL 75 — 

101 . 63 Daberah Ord • gg _L 

125 88 Frank Horten 12* — 

129 69 Frederick Parker 69- 

166 90 George Blair • go . . -l. 

8* 4S Jackson Group 83 — 

153 103 James Burrough 123 . • 

302 242 Robert Jenfcinl 300 ' -L. 

232 175 Tortfay . ...; 220 

34 10 TwinlOOk. Ord. 12V.— 

90 70 Twin lock JS% UL5 85 ' — 

58 23 Unilock Holdings 47 — : 

5D 45 Unilock Holdings. New 48 

100 42 Welter Alexander 100 

245 138 W, S. Testes 245 ' — 
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UK COMPANY NEWS 



SHACKLETON PETROLEUM. FLOAT 



energy ideas in vogue 


BY JOHN MAKJNSON 


The demand for new energy 
Ideas : seems inexhaustible. 




Sbackleton. Petroleum Is the 
latest innovation, and its shares - 
moved from 56p to 7 Op yester- 
day when dealings began. 

The company is an oIF-shoot 
of Car Resources, a Canadian 
group which specialises in 
exploring for oil and gas in areas 
which have been abandoned by 
the oil majors. Shackle ton has 
been floated under the Stock 
Exchange rule, for foreign com- 
panies,- -163 fie), on the back of 
Czar's sound, -, if predatory, 
reputation. • 

James Capel has orchestrated 
the placement of ,10.5m Shackle- 
Con shares, representing.' 88 per . 
cent of the issued capital, at 
Can$i per share. The bulk of 
the issue has been placed' with 
TJK institutions. The arrange- 
ment gives Sbackleton. 12j per 
cent of all new drilling and 
exploration programmes under- 
taken by Czar in Canada, and a 
20 per cent interest, in the U.S. 

Sbackleton will- pay drilling 
and exploration costs in direct 
relation, to its holding and will 
then obtain an SO per cent 
interest in revenues and 
development costs. The remain- 
ing 20 per. cent will go to Czar, 
in return for its commitment to 
locate and manage oil or gas 
prospects. 

Czar claims that the advant- 
age of an investment in 
Sbackleton is that it offers an 
entry into 'a successful explora- 
tion company at low risk and 
low cost. The risk is relatively 
small, it says, because Czar 
operates only in on-shore areas 


«r . 
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Terry Kirk 

Mr. Robert W. Lamond of Czar Resources and Mr. Ashley 
Down of James Capel at the London Press conference 


which are likely to have proven 
or probable reserves. Equally, 
however, the reward is generally 
1 united since the oil majors v/Ul 
have rejected the sites as being 
insufficiently productive. 

Czar earns its living either by 
making a rejected property com- 
mercial or by disclosing larger 
reserves than bad initially been 
discovered. It has so far drilled 
421 wells in North America with 
an overall success rate of ahout 
77 per cent. At present. Shackle- 
ton bas an interest in 29 wells, 
of which 12 have development 
potential and 16 are still being 
drilled. 

The . cost of the operation 
should be small because 
ShackJeton abrogates all man- 
agement functions to a company 
called Aurora Energy Fund and 
all responsibility for exploration 


to Czar. Aurora receives a 
a fee for its management role, 
together with a share nption deal, 
while Czar gets 20 per cent of 
Shackleton's stake in any pro- 
ducing property. 

The ShackJeton idea may be 
new to London but it represents 
familiar territory fnr Czar. 
Masterminded by a geologist, 
Robert Lamond, the company 
has tapped funds in Canada and 
West Germany along similar 
lines. 

A change in local tax regula- 
tions has made the German con- 
nection more tenuous but Czar 
is already looking at a scheme 
similar in Shackletnn in the 
Netherlands. In Lhe first quarter 
of next year Czar hopes to raise 
around U.S.S20m in connection 
with a listing on the American 
Slock Exchange (Amexi, all 


part of a strategy to seek 
CSliOOm over the next three 
years from outside Interests. 
Shack let on is almost certain to 
form part of these plans. 

The Amex listing ties in with 
Czar's aim of obtaining half its 
income and funding from the 
U.S. Exploration companies in 
Canada operate in an uncertain 
political climate, highlighted by 
the current lax lug-nf-wa’r 
between Ottawa and Alherta. 
and geographical diversification 
makes defensive sense. At the 
moment, however. Czar's heavy 
involvement In Canada exposes 
investors to a degree of political 
risk. 

ShackJeton bas attempted to 
reduce the risk/reward ratios 
further by providing for an in- 
dependent appraisal of its pro- 
perties after half of its new 
money bas been spent. If the re- 
sults at Shat point are unpromis- 
ing, Sbackleton can apply the 
balance of the funds to produc- 
ing properties. The company is 
also planning to pay dividends 
at some unspecified tame. Czar, 
by contrast, ploughs any profits 
back into exploratoon. 

ShackJeton remains a specula- 
tive proposition. Shareholders 
are putting their money on the 
admittedly successful record of 
Mr. Lamond and his colleagues, 
hoping that it will continue. They 
are backing an unabashed expan- 
sionist. He talks confidently of 
expanding into trillion cubic feet 
gas fields and. when asked about 
Czar's financing, replies simply: 
“we borrow as much as we pos- 
sibly can.'* 


SpiUers’ 

profits 


Richard Clay down midterm 


unchanged 


Spill ere, the floor foods and 
bakery concern which has been 
taken over by Daigety, yesterday 
revealed that, its profits, had ft 
remained an independent group, 
in the 12 . months ending 
February 2, 1980, were virtually 
unchanged. 

Pre-tax profits were £14. 3m 
compared with £14.7m on turn- 
over of £728.8m (£720m). • 

In its . takeover battle earlier 
this year, SpiUers had forecast 
that profits “ will be around 
£15m." Pre-tax profits .of £14. 3m 
published yesterday include 
equity accounted Rhodesian 
profit of £l.fim before tax and 
fl.lm after" tax. 

SpiUers* taxation charge was 
down from £3.7m -to £2.1 pi, leav- 
ing after tax profits of £12.2m 
compared with fllm.' 

Yesterday's published results 
represent an interim position In 
the 17 months ending Tune >■ 30, . 
1981V— the end of that period 
being . coincident with the 
accounting year end o£ Daigety, 
the parent company. It was 
stressed that the 12 month results 
should not be regarded as .indica- 
tive of results for the full period. 

A statement, of extraordinary 
items will be provided with the 
audited accounts for the ■ 17 
months to June 30, 1980. 


THE CONTINUED depressed 
state of the market, pressure 
on margins and a dispute with a 
trade union during April and 
May are blamed for a sharp fall 
in first-half taxable profits at 
Richard Clay and Company, book 
printer and binder. 

' The surplus for the six months 
to Jane 27, 1980, fell from £l.21m 
to £333,942 on sales ahead at 
£9.03m (£8.25m). CCA accounts 


show a loss for the period of 
£127.635 before lax. 

Although markets have recently 
shown some signs of slight 
improvement, particularly in the 
export field, they continue to be 
volatile, states Mr. John M. Clay, 
chairman, and it is therefore 
difficult to forecast the results 
for the full year. 

Provided the group can main- 
tain its present workload, the 


Confidence at Assoc. Leisure 


LORD JESSEL, chairman ' of 
Associated Leisure, says Lhe 
group is in excellent shape and 
the board is confident of the 
ability to achieve good trading 
results in one of the harshest 
business environments of recent 
years. 

.The balance sheet reflects both, 
the purchase of the Russ Hill 
Hotel jn July 1979 and the 
further heavy Investment in 
properties, amusement machines 
and vehicles for the group's 
continuing expansion. 

Net tangible assets now 
amount to over £14ra— 55p per 
share— by far the highest in the 
group's history, the chairman 
says. 

For the year ended March 31, 
1980, pre-tax profits were up from 
£4.97m to £5.3m on turnover of 
£35.31m against £29. lm. CCA 
profits are reduced to £4.35m 


after adjustments for deprecia- 
tion, £1.27m, cost of sales, 
£282.000 and gearing. £600.000. 

The balance sheet shows share- 
holders' funds at £18.32m 
(£15.95m) and capital employed 
at £22.78m against £20.37dl 
Loans totalled £4.45m (£4.42m) 
and there were short term 
borrowings of £h03m (£362.000). 

Meeting. Savoy Hotel, WC, 
September 9 at noon. 


Kennedy 

Smale 


Capital & 
National Trust 
revenue ahead 


improves 
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-Extracts from die Statement of the 
Chairman, Major A- S. WJowph: 


TOTAL DIVIDEND RAISED FROM 14* TO 1««S CROSS 
The OPEC countries have still not been able to agree a policy but it 

SZuSZdL political cooperations will * 'TriZTm S ta 
prevafi and. dm tbe pnee of. die (^modiiy wll It imust te 
hoped for the sake of peace and prosperity in the world that the nse 

OflSjppES sdSremain difficult but ctw^ooi^e^omira. 
fcogdv dictated by price, are certainly beginning io take 
ever the outcome oU and tned and seasoned oQ share?, must suu dc 
regarded as among die best hedges against inflation that can possib \ 

^Oorinvestm en ts in companies associated with oil 

musr depend lanrely on the general situation. Ir is eamesm m o t. 

hoped SSuthp Cm2 mmenrt policies will succeedinunpro-ai^ the 

economy and in hairing the nunwis inflaron 

Barring ’further calamines and unforscen development prospects 

would appear reasonably bright for die ftiture of our Trust 

Net asset per share at 80th June, 19S0: 112fcp 11979- 7ipl 

Mid market price atfiOth June, 1980: S8p l ™ 


Net available revenue of 
Capital and National Trust 
improved from £781,476 to 
£1.11 m in the year to July 31. 
1980. Management expenses 
amounted to £80,767 against 
£70,683 and interest charged was 
unchanged at £22,500. 

After tax of £5784150 
(£472,383), stated earnings per 
25p share are 7.38p (5.18p) and 
the final dividend is raised from 
4p to 5p for a net total of 6.75p 
(5.75pl. 


Commcl. Bank of Wales 
hit by £2m interest jump 


STRUCK AFTER a jump of over 
£2ra in interest charges to £3.B9m 
pre-tax profits of Commercial 
Rank of Wales dropped from 
£604,000 to £537.000 for the first 
half of 1980. In view. of present 
economic conditions. Sir Julian 
Hodge, the chairman, says It 
would be unrealistic to anticipate 
that -full year profits will equai 
the figure of £1.3m achieved io 
1979. 

However, if interest rates con- 
tinue to fall, the consequent 
reduction in money costs to the 
group will be reflected rapidly in 
an improved overall profitability, 
he states. Rut the real benefit is 
not likely to be felt until early 
198L 

The profit of the group's bank- 
ing business was at a relatively 
satisfactory level in the first six 
months, but high costs of money 
severely affected die return on 
the instalment credit business 
of its subsidiary,- Forthright 
Finance. 

Overseas in Jersey and die Isle 
of Man, the group's banking sub- 
sidiaries continue to expand and 
have shown further improvement 
both in volume and profiL 

The group's liquidity' position 
at the half-year is the best it has 
ever been, the chairman com- 
ments. 


and 9S.1 per cent of the new 
capital Shares of McKay 
Securities offered by way of a 
rights issue. The property 
development group raised £4m 
through the issue. 


Worthington 
lower at 
vear-end 


A severe downturn from 
£213,639 to £83,147 in pre-tax 
profits - is reported by A. J. 
Worthington (Holdings), textile 
product manufacturer, for the 
year to March 31. 1980. Turnover 
rose from £l.S7m to £1.98ra. At 
the interim stage, pre-tax profits 
were down from £157.000 to 
£72,000. 

TTie pre-tax profits were struck 
after interest paid of £14.645 
(£4,690). 

After tax of £23.136 (£94.619), 
stated earnings per lOp share are 
3p compared with 5.S6p, and the 
final dividend is raised from 
0.553p tn , 0.589p for a total Of 
0.999p (0.589p). 


Restmor 
ahead to 
£1.55m 


WITH TURNOVER increased 
from £9.28m to £l2.79m. Restmor 
Group, the baby carriages and 
nursery furniture manufacturer, 
reports a rise m pre-iax profits 
of £339.086 to £1.55m for the 
year in April 30. 1980, compared 
with £1.2lm. Tax look £229,247 
against a eredil of £22,658. 

Earnings per 25p share were 
better at 25.65p t23.96pi and the 
net dividend Is increased from 
3p to 4p with 3 final of 3.5p. 


comment 


Rcslmor's pre-tax rise of 28 per 
cent contrasts well with the 
depressed stale of most other 
manufacturers linked to the 
retail sector. U is attributable in 
part to average price increases 
oF 10 per cent in Its baby 
carriage and furniture lines and 
more significantly to a volume 
increase of at least 15 per cent. 
The company must be thankful 
for the rise in lhe numbers of 
first-born children, an important 
factor in this business. Restmor 
sells more than half of its pro- 
duels to Molhercare and the dif- 
ficulty of putting up Its prices 
has helped io squeeze pre-tax 
margins by a point. Bui the 
group is sitting on a cash balance 
of more than £lm. compared with 
a year-end sunt of around 
£650.000 and should not suffer 
excessively in the current reces- 
sion. The total net dividend has 
been increased by a third, yield- 
ing 6.8 per cent at S7p, up 3p 
yesterday. On a full tax charge 
the earnings multiple stands at 
5.8. not expensive at all for a 
company with a decade of steady 
growth. 


second half .should show an 
improvement, he adds, although 
results will he affected by the 
costs of a recent redundancy 
exercise aimed at eliminating 
unprofitable areas of operation. 

The net interim dividend is 
held at 1.6p — last year a total of 
3.5p was paid from 12 months' 
pre-tax profit of £2m. 

There is a tax charge for the 
six months of £25,000 (£330.000). 


Alexanders 
Hldgs. up 
at halfway 


The Board is now recommend- 
ing an Interim payment of 2.25p 
for the year to July 31, 1981, the 
increase being la reduce 
disparity between payments. 


PRE-TAX profits of Kennedy 
Smale. engineer, rose from 
£574,557 to £700,064 for the year 
to March 31. 1980. 

After tax of £174,315 against 
£257.170 in the previous year, 
pre-acquisition profits of £80,363 
(nil), and extraordinary credit 
of £64.444 (£19,391). the attri- 
butable profit for the period was 
£509.830 (£302,903). There were 
minority profits last time of 
£33.875. 

Earnings per lOp share were 
up at I2.16p against 7.74p. The 
net dividend is increased from 
2.i)6p to 3.5p by a final of 2.1p. 


AN INCREASE from £165.000 to 
£199,000 in pre-tax profits is 
reported by Alexanders Holdings, 
main Ford dealer, for the six 
months to March 31, 1980. Turn- 
over was substantially higher at 
£19.3m compared with £12.Sm. 

Profits were struck before 
extraordinary items of £138,000 
(£56,000) in respect of the 
release of land tax no longer 
required, and surplus on the sale 
of other properties. 

Mr. J. B. T. Loudon, the chair- 
man, says the company has been 
hit by the high rates of interest, 
and with the present competitive 
nature of the motor business, the 
margin of profit has been 
reduced. 

At South Gyle the second 
phase of the company’s develop- 
ment, panel and paint facilities 
for commercial vehicles has been 
completed on schedule. 

Tax was up from £86.000 to- 
£103,000 and profit attributable 
comes out at £234,000 against 
£135.000. Stated earnings per 
lOp share are 0.46p (0.37p). 
There is again no interim 
dividend. 


Meat Trade 
Suppliers 


PRE-TAX profits of Meat Trade 
Suppliers, manufacturer and 
supplier of sausage casings and 
butchers’ equipment, moved 
ahead from £333,685 to £483.256 
for the 53 weeks to April 5. 1980. 
Last year's comparative is 
restated by £9,579 to take 
account of a change in the treat- 
ment of investments. 

Turnover for the period fell 
from £9. 12m to £8.91m. 

The net dividend is increased 
from 7.73p to 7.88p with a final 
of 4.3Sp. 


Yearlings 
i% higher 


The interest rate on this 
week's batch of yearling bnnds is 
14 J per cent, up i per cent from 
last week. Issued at par, they 
are redeemable on August 26, 
1981. 

The issues are: London 
Borough of Brent (£0.5m); 
Aylesbury Vale DC t£0.5m>; 
Suffolk Coastal DC f£0.5m); 
West Lothian DC <£0.25m>: 
Brighton BC (£lm>; Cleetborpes 
BC <f0.5mi; Cynnn Valley BC 
l£0.5m): Borough of Peodle 
(£0.25m); Borough Council of 
Gateshead (£0.9mi; Uttlesford 
DC (£0.5m); Borough of Blaenau 
Gwent (£0.5m i; Lothian RC 
(£lmi; City of Wakefield Metro- 
politan DC ;£0.75mi: Vale of 
Glamorgan BC f£0.25m); Bother 
DC (£0.5in); Dudley Metropolitan 
BC t£0J5m»; Oldham Metropoli- 
tan BC (£lm): London Borough 
of Hounslow t£0.5rn); West 
Yorkshire Metropolitan CC 
(£0 75m i. 


American Tst. 
advances at 
six months 


First-half taxable profits of 
American Trust Company rose 
from £L34m to £1.63m in 1980 
and the net asset value per share 
jumped to 74.5p against 59.3p. 

The interim dividend is being 
lifted from 0.6p to 0.7p to se- 
duce disparity, and the directors 
expect to recommend a final of 
not less than 1.25p, the level of 
last year's final. 

Stated earnings, after tax of 
£649,000 (£568,000) were ahead 
from 0-93p to 1.18p per share. 


McKAY SECURITIES 


Acceptances have been 
received In respect of 9S.7 per 
cent of the new Ordinary shares 


ALEXANDERS HOLDINGS LIMITED 

INTERIM REPORT FOR THE HALF-YEAR ENDED 
31ST MARCH I960 

Six months to Six months to 
Slst March 
1980 

(Unaudited) 

£ 

Turnover 19,300,000 


31st March 
1979 

(Unaudited) 

£ 

12,800.000 


Group Profit before Taxation ... 
Taxation 


Group Profit after Taxation 
Extraordinary Items 


Profit attributable to shareholders 


199,000 

165.000 

103,000 

86,000 

96,000 

79,000 

138,000 

56.000 

234,000 

135,000 

6,650 

6.650 

Nil 

• Nil 

0.46p 

0.37p 


Dividends 9{% Preference ... 

Ordinary 

Earnings per share 

NOTES:— 

1. The extraordinary items for 1980 of £135,000 is in respect 
of surplus on sale of properties of £198,000 less tax of 
£60,000. 

2. As a result of Stock Appreciation Relief it is anticipated 

that all taxation charged will be deferred. 


MINING NEWS 


Little change at De Beers 
in first six months 


BY GEORGE MILL1NG-STANLEY 


FIRST HALF net profits of 
South Africa's De Beers Con- 
solidated Mines, the most im- 
portant force in international 
diamond mining and rough gem 
marketing, are virtually un- 
changed from the corresponding 
period of last year at R343.4m 
(£190.6m) against R340.1m. 

De Beers said yesterday that 
it was reasonably satisfied with 
this performance, coming as It 
did in the face of the worldwide 
economic recession. Tighter cre- 
dit and higher interest rates cut 
the volume of sales, especially 
in the U.S., which accounts for 
almost half of world sales of gem 
diamonds. 

A further Factor which adver- 
sely affected the group's income 
from diamonds was the 7.5 per 
cent appreciation of the Rand 
against the U.S. dollar, in which 
currency diamond prices are de- 
nominated. 

The interim dividend is raised 
from 20 cents a share to 25 cents, 
on earnings per share of 95.5 
cents compared with 94.5 cents. 
De Beers said earlier this ytar 
that it wanted to reduce the dis- 
parity between the interim and 
final payments, and therefore no 
indications can be drawn as to 


the possible level of the total for 
the year. Last year’s total divi- 
dend was 73.5 cents a share. 

Mr. Harry Oppenheimer. 
chairman of De Beers, said in 
April that he expected satis- 
factory results for the full year. 
He pointed out that while the 
diamond business was not with- 
out its problems, it was on the 
whole satisfactory, and this, 
together with De Beers’ growing 
diversified holdings in other 
businesses, was the source of his 
comparative optimism. 

The now customary warning 
to the effect that full-year profits 
cannot, be predicted on the basis 
of extrapolations from tbe first 
half figures is repeated. De Beers 
points out that income does not 
necessarily accrue evenly 
throughout the year. 

The company's income from 
investments outside the diamond 
industry increased during the 
first six months by almost RIOm. 
but this was not enough to offset 
a fall in income fruin the dia- 
mond account from R4S0.6m tn 
R437.9ra. This item in the 
accounts has been amended to 
lake in dividend income from 
trade investments, with last 


year's figure being adjusted 
accordingly. 

At the pre-tax level, De Beers 
profits are actually lower, stand- 
ing at R539m against R569.1m. A 
lower tax charge and a sharp 
reduction in the state's share of 
profits under mining leases gave 
rise to the small increase at tlw 
net level. 

Tbe results are in line with 
expectations on the basis of last 
months first half sales figures 
from De Beers’ Central Selling 
Organisation, which accounts for 
the bulk of world sales of rough 
gem and industrial diamonds. 

In Rand terms, the CSO’s sales 
were 17 per cent higher at 
R1.27bn, but this was attribut- 
able to price rises and in fact 
masked a slight fall in the 
volume of sToues sold. 

De Beers said yesterday that 
the recession really began to 
bite during the second quarter. 
Most cutting centres are now 
carrying surplus stocks of the 
smaller stones of up to about one 
carat, and demand for larger 
stones began to fall away later 
in the period. 

The shares put on 7p to 410p 
in London yesterday in front of 
the results. 


Ranger project seeks U.S.S390] 


THE NEW COMPANY which Ls 
being set up to operate the 
Ranger uranium project in Aus- 
tralia's Northern Territory, 
Energy Resources of Australia 
(ERA), is to seek loan facilities 
totalling USS390m (£165m). 

EZ Industries, which owns 25 
per cent of Ranger and is 
involved in the 'formation of 
ERA, said yesterday that $250m 
of this amount will be provided 
by a consortium of banks led by 
J. Henry Schroder IVagg of 
London and Continental Illinois 
of Chicago. 

The remaining $140rn is 
expected to be provided by Japan 
Australia Uranium Resources 
Development, another new com- 
pany to be set up by the 
Japanese utilities Kansai, Kyushu 
and Shikoku, and the trading 
house C. Itoh, all of which are 
customers for. Ranger's uranium. 

This new company will hold 
the equity stakes the Japanese 
concerns are taking in Ranger in 


return for long-term purchase 
commitments. 

The news of the fund-raising 
by ERA follows Monday's 
announcement that some S4 per 
cent of Ranger's projected 
annual output of 3,000 short tons 
of uranium oxide bad been 
committed Id Japanese and West 
German customers in deals worth 
over A$2bn (£9S5m). 

These contracts start in 1982 
and run until 1997, and mark the 
emergence of Australia as a 
major supplier of uranium tn 
the world market. 

EZ Industries yesterday 
disclosed details of the projected 
ownership structure of ERA 
EZ itself and Peko-W&llsend. 
which also currently owns 25 per 
cent of Ranger, will each dispose 
of their stakes to ERA in return 
for 125m Ordinary shares of 
ERA and an undisclosed sum in 
cash. 

This will give each company 
30.5 per cent or the new 
concern, which is also taking 


over the Federal Government’s 
50 ner cent stake in Ranger. 

The West German and 
Japanese participants will take a 
total of 98.4m shares or 25 per 
cent in ERA in the following 
proportions: Rheinbraun Austra- 
lia. a wholly-owned subsidiary of 
Rheinische Braunkohlenwerke. 
25.62m; Australian Develop- 
ments, a subsidiary of Urangesell- 
sbafL 16.4m, Inter-Uranium 
Australia, a subsidiary of Saar- 
berg-Interplan Uran, 15.35m : 
Kansai Electric Power, 20.5m; 
Kyushu Electric Power, 10.25m; 
Shikoku Electric Power 6.15m; 
and C. Itoh 4.1m., 

It is not yet known when the 
projected public flotation of 14 
per cent of ERA will take place. 
Tbe actual transfer of the Ran- 
ger mine to ERA still depends oo 
permission from the Federal 
Government, which resumed 
sitting yesterday. The necessary 
legislation is expected tn he 
dealt with during the new ses- 
sion. 


Doubled profits at Rand London 


PRE-TAX PROFITS of Rand 
Loudon Corporation, the small 
but diversified South African 
raining company, for the year to 
June 30 are almost doubled at 
R6.9m (£3. 86m) against R3.52ra, 
reports Jim Jones from 
Johannesburg. 

The company's 78 per eent- 
owned Rand London Coal, in 
which 22 per cent of the equity 
was sold to the parent company's 
shareholders in a RIOm rights 
issue last February, failed to 
meet tbe profits target set in the 
offer document. 

The coal company made a 
profit of R4.7m before minority 
interests and preference divi- 
dends totalling R555.000. No tax 
was paid during the 12 months. 

This left net attributable 
profits of R3.Sm or 35 cents per 
share, against a forecast at the 
time of the rigbts issue of 39.5 
cents. 

Rand London's directors said 
yesterday tbat the coal com- 
pany's profits shortfall was due 
to a temporary reduction in 
sales of coking coal pending 
completion of the Kerapslust 
preparation plant. This plant 
has now been commissioned and 
sales have returned to normal 
levels. 

Open-cast operations at the 
company's Zoetmelk low-phos- 
phorous anthracite mine in Natal 


are expected to start soon, the 
directors added. 

Net attributable profits of the 
parent company are 74 per cent 
ahead of last year at R5.4m, to 
give earnings of 41 cents per 
share, right in line with fore- 
casts early this year. 


Oil and gas 
lifts Brincn 
in first half 


BUOYED BY the results of the 
oil and gas subsidiary, the Rio 
Ttnfo-Zinc group’s Canadian 
subsidiary Brinco has turned in 
a 46 per cent rise in profits for 
the first half of the year. Net 
profits are CS646.000 (£238,000). 
compared with C$442,000 for the 
same period of 1979. 

The increase has not showed 
throueh at the earnings per share 
level. following the payment of 
dividends on the new Series A 
preferred shares. Net earnings 
Der share are 1.4 cents against 
3 cents last -time. 

Funds generated from opera- 
tions totalled CS2.5m compared 
with C$102,000. The gain 
reflects the inclusion of Brinco 
Oil and Gas. forme rty Conuco, 
which was merged with Brinco 
in October, 1979. Increased 


investment income due to higher 
interest rates also made a 
contribution. 

Working capital at the end of 
the six months was CS45.S5m, a 
decrease of CS8.5Sm from the 
previous year-end. 

The RTZ group's stake in 
Brinco is scheduled to fall to 23 
ner cent from the current 52 per 
cent in a plan designed to make 
Brinco an eligible Canadian- 
controlled company under the 
terms of the Foreign Investment 
Review Act The Canadian 
interest will rise to 74 per cent, 
with 50.1 per cent held by 
Olympia and York Developments. 
Other outside interests will 
retain a 3 per cent stake. 


MINE CLOSURE 
AT KERR McGEE 


Kerr-McGee Nuclear, a sub- 
sidiary of the American natural 
resources concern Kerr-McGee, 
bas announced tbe temporary 
closure of two uranium mines at 
Ambrosia Lake. New Mexico. 

The company said yesterday 
that unfavourable market con- 
ditions due to the softening in 
uranium prices, rising cost of 
mining operations and higher 
state taxes forced it to shut 
down the two mines, Sections 17 
and 24. 


ooean 


Interim results 


The directors of Ocean Transport & Trading Limited have declared an 
interim dividend of 4.3p per stock unit (1979 — i.2914p inclusive of 0.19B7p 
arising from the reduction of Advanced Corporation Tax on lhe final 
dividend for 197S). This dividend will be payable on 3rd November 19S0 
to stockholders on the register on 3rd October I9S0. 


GROUP RESULTS 

Unaudited 

Half year to 30th June 


Year to 

31st December 



1980 

1979 

1979 


£m 

£m 

£m 

Turnover 

298.5 

260.6 

534.2 

Profit after taxation 

11.2 

2.3 

11.7 

Taxation deducted 

(5.5) 

(4.3) 

(8.0) 

Profit attributable to stockholders 

12JL 

5.8 

35.2 

Extraordinary items 

— 

(0.1) 

(0.3) 

Dividend 

4.8 

4.8 

9.9 

Earnings per stock unit 

10.78p 

5.34p 

13.91p 


PROSPECTS: 

+ Results in line with expectations 
^ Recovery in. our liner trades 
^ Most other businesses generally encouraging 
^ Second half-year should follow similar pattern 


OceanTransport &Trading Limited 

India Buildings, Liverpool L2 ORB 


/ 
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CUMULATIVE DEFICIT NOW$98M 

Further heavy losses at Firestone 


BY IAN HARGREAVES IN NEW YORK 


Downturn 
at K mart 
as demand 


FIRESTONE TIRE and Rubber, brought any appreciable relief increase ip May, but the com- tion, sluggish demand in the 


ys repayments 
rescheduling 




P 




the large’ but troubled U.S. to the tyre companies. 


increase in May, nut me com- uon, siuggisa aemana in me ■■ 

pany admits that this was not replacement tyre market and VV A£| |T 

.Ma +« ha fiillv fho rnmniTiv’c to ivrfupe F ¥ VUuvlllJ 


tyre maker, suffered another For the first nine months of -able to.be fully sustained. the company’s efforts to reduce 


BY PETER MONTAGNON 


heavy loss in the quarter just the year. Firestone cumulative Another problem pending for tyre inventories. 


ended, taking losses so far this loss was S98m on sales of Firestone is the attempt by the income from foreign opera- 


By David Lasceiles In New York 


year to $98m. 


$3.62 bn compared with a profit U.S. Labour Department to bar tjons “showed some improve- 


Sl.labn in its third quarter, 
compared with profits of $10. 4m 




period last year. 


Thp Akron Ohio company of S78m on ***** of ^■ 8 ’ n,n * . ^ * rom ^ ederal Government ment over ^ is year * s earlier 

oostpd aS32m loS on^alM Of ^ nine-month figure m- contracts because of alleged quarterSf but not enough to 

•11 %“!!„«“» dudes a charge of $49m taken breach of sex discrimination offset severe domes tic losses," 

the second quarter to cover laws at a Texas plant. added the company 

e cost of plant closures in A hearing is due to be held ; 

orth America. later this month to determine _ Nevm. who left 

Uniroyal, another tyre maker whether Firestone was guilty of , mt P Radl ® t0 become Fire- 


K MART, the second largest 
U.S. stores group, registered 


in the second quarter to cover laws at a Texas plant. 

the cost of plant closures in A hearing is due to be held 

North America. later this month to determine 


a sharp drop in second ^ng agreement covering 
quarter earnings, in line with SQ . nie . The agreement 


other U.S. retailers who have 
been hit by the recession. 


Net Income was $59.2in ! '“definitely. 


The losses, somewhat higher which has suffered heavy losses failing through the so-called stones president last year, was 
than expected, were incurred [ D past year, announced “ affirmative action " programme yesterday named chief execu- 


despite savage retrenchment in yesterday another bid to raise to create adequate job oppor- ^ve of the tyre firm. 


Firestone's cross ply tyre opera- {yrg prices towards the cost of tunities for women. 


tions, and reflect the continued production. 


This is the last step but one 


depth of the motor industry 
recession in the U.S. 


Uniroyal proposed a 


cent increase, but others in the company. 


At stake is $40m a year of for Mr. Nevin in his expected 
per government contracts for the progress towards the Firestone 


chairmanship, which will be 


Although car sales in June industry were not optimistic Firestone said that its third vacated by Mr. Richard Riley 


and July showed their first about the company's chances of quarter loss came mostly from when be reaches the age of 65 


cautious upward 


making the increase bold. Fire- domestic tyre operations, which next March. Mr. Riley was 


almost a year, this has not yet stone imposed a 7.9 per cent were hurt by low car produc- also chief executive. 


Apple Computer 
plans to 
go public 


Wheeling seeks wage concessions 


BY OUR NEW YORK STAFF 


WORKERS 


Wheeling- Leaders 


By Paul Betts in New York 
APPLE COMPUTER, the fast 
growing Californian manufac- 
turer of small computers for the 
consumer, business and educa- 
tional markets, is planning to go 
public later this year. 

Apple Computer is the largest 


Pittsburgh, the eighth largest Steelworkers Union, which only S4.S0. 


United collapsed to 11 cents against 


With the steel industry now 


steelmaker in the U.S.. are concluded details of the new With the steel industry now 
being asked to forego part of contract in April, have already operating at less than 65 per 
the pay increases due to them endorsed the Wheeling-Pitts- cent of capacity, the pressures 
under their three-year labour burgh formula. on steelmakers are intense, but 

contract because of the com- The company has also been Wheeling-Pi rtsburgh is thought 
paly’s financial problems. talking about the possibility of t° be the first to try to depart 

The 12,000 union members at permanent job losses if workers front the terms of the union 


on steelmakers are intense, but 


The company has also been Wheeling-Pi rtsburgh is thought 
talking about the possibility of 1° be the first to try to depart 


private manufacturer in the the company will vote today refuse to make sacrifices through contract. 


U.S. of small computers. 
Founded about five years ago as 


on a management proposal to the depths of the steel recession. A few weeks ago workers at 


forego two tranches of cost-of- For 1979 Wheeling’s earnings Uniroyal, the struggling tyre 


a small workshop business, it i living indexed payments due recovered strongly to $12.16 a and chemicals company, also 
has become the second largest { this year and a $150- a- man share but in the first quarter of agreed to forego wage increases 


manufacturer of small com- , bonus due in December. 


puters. after the Radio Shack 1 The company hopes to make from $220 in 1979 to S145 a order to help the coi 
division of the Tandy company. ! the indexed payments next year, share, and in the second quarter through a difficult period. 
Its annual revenues are esti- 
mated at SI75m. 

The Californian company said f ITT a 'll* 

« International Harvester declin 

mainly to raise additional work- 
ing capital, but declined to dis- _____ lirul 

close the size of the offering or BY PAUL BETTS IN NEW YORK 

the names of the underwriters. ; INTERNATIONAL Harvester, pany lost S479m. These losses of orders accumulated < 


this year its profits slumped and make other concessions in 
from $22 0 in 1979 to $145 a order to help the company 


International Harvester decline 


BY PAUL BETTS IN NEW YORK 


(47 cents a share), down from 
$89-7m or 71 cents, in the 
same period last year. Sales 
were slightly higher, at 
$3.47bn ... compared ... with 
$3.04bn pointing np the 

- redaction in profit margins. 
The company blamed the soft 
The company blamed the soft- 
ness of demand, and higher 
costs for the fall In profits. 

Sales were strongest In 
small appliances, lewellery, 
home improvements, sporting 
goods and automotive 
products. Sales were slower in 
womens' clothing, large 
appliances and building 
. materials. 

K Mart said it expected the 

- economy to remain weak, with 
high, inflation, but hoped that 
earnings for hte rest of the 
year would compare more 
favourably with last year's. 

K mar's six month profits 
were $98.9m or 79 cents, down 
from $135.3m or S1.0S. Sales 
rose from $5. 66 bn to $6.45bn. 

The Board said that second 
quarter sales were within the 
expected range but gross 
profit margins were below 
expectation as well as below 
the comparable 1979 period, 
because of continued 
j weakness in consumer 
| demand and Increased promo- 
i tinnal activity. 

K Mart said salary and 
j general expenses rose to 23.8 
per cent of sales in tbe 
second quarter from 22.5 per 
cent a year ago and the use 


BOLIVIA HAS begun delaying meat, debt lamng aue ueween -w«r as ® 

debt repayments to’ international August 1 and the end of toe Negotiation of the consolida- 
banks nendine the signing of year would be extended to . tion loan would be helped- by 
the fim part If 7 debfJeiruc- January 5. Even though .the first 

taring agreement * covering target date for signing of. ^tional . MoneW^Fund,^ 
some $160m. The agreement, August 1 has now passed the present the IMF’s policy appears 
which was to have been signed agreement would be -.retro- to be to. m ai n tai n its present 
ouMonZ. hibeen p^SeS active, which explains why .comments to. Boli^a astcfag 
indefinitely Bolivia has now decided to hold as agreed economic performance 

Sources close to the banks back 'debt service payments/^ criteria are met ... - ^ : 
involved said yesterday that the Banks signing the agreement - It is not at all dear, hew- 


V- ; »:'j " 


>':«• re- 


sources close to tbe banks 
involved said yesterday that the 
postponement, the second in 
three weeks, was because more 
time was needed to sort out the 


time was needed to sort out the a margin above interbank rates assistance, -especially now. that 
technical details of the agTee- of l| per cent, or the spread, the U.S. has halted all economic 
meet. However, some bankers on the original loan, whichever aid to Bolivia. _ ■ 

are now beginning to question is higher. - There ' was no indication 

whether the uncertain political By the time of the expiry, of yesterday of when the debt^ex- 
sitaation in Bolivia and U.S. the agreement next January it tension agreement would-be 
opposition to the new regime is hoped that Bolivia will have' signed, although it is under- 
render restructuring commit- been able to negotiate a larger tood that, arrangements for 
merits imprudent consolidation loan covering the the signing could be . completed 

Under the proposed agree- debt maturing during 1981 . as at very short notice: 


‘Aggressive’ terms on 
SwFr bond for Bayer 


Half-year loss 
for Asbestos ' 


BY OUR EUROMARKETS STAFF 


BAYER, the West German Deutsche Bank. .The seven- iggaj battle against expropri- 
chemical concern, is to float a year bonds carry a -coupon of a tion by the Quebec- .GoVern- 
SWFr 100m, 12-year bond with 7j and have been priced at par. mont. reports a half-year- loss 
a coupon of 5f per cent priced This is in contrast to the tactic 0 f c$g^i against a profit of 
at 100 J. The yield at 5.19 per adopted on Monday by Dreds- c$8.3m. or C$2.93’ a share' a 
cent is thus the lowest offered ner Bank, which decided to year . earlier. -- Sales-, -were 
on a new issue since January, delay pricing of the current C$40m against CS 86m pre- 


on a new issue since January. 


Swiss bankers viewed the DM 200m issue for Sweden until- 1 viously. 


against 


Sales were 
C$86m . pre- 


terras as “ rather aggressive " after the . Bundesbank central 
when they were announced . council meeting tomorrow, 
yesterday by lead manager The dollar sector was a 
Credit Suisse suffering from upward pres 

1 H r 0 X? r ;„5 a Tr^f. S .?h t ? P S «■> short-term rotes fiUo. 

A rating and is well liked m Tact «nrm» in it s. mi 


However . ^ayev oas ■ mpe on short . t erm rates following — — -T“ . ; 

a market which seS reiatfvei? last u - s - “-° ne y L Seaboard meeting. 

few top Suali* cerate supply ; Phms opened about [ g^ard Woria AirikSs - is: to 
foreiai borrowers corporates one hold a special -shareholders’ 


^USSr -Point lower.’ 'but later staged S SoK 

Prices of seasoned foreign JoveSig' to meetin S ?n September 8 to Vote 

bonds in the Swiss franc sector a °hJm ; Snt ave 86 on- a -.revised merger agreement 

; losses of about i point under Which Seaboard would 

become a subsidiary of Tiger 


of orders accumulated during 


bonds in the Swiss franc sector 
fell slightly yesterday in sym- 
pathy with upward pressure on 


First Boston sale 


the major U.S. truck and farm were in large measure the re- the sis -month strike. 


machinery manufacturer has suit of a 172^ay strike which » North Ainerican operations 


FIRST NATIONAL Boston Cor- J registered an 8.8 per cent de- closed most of the company's Tetli rned solidly to the black 


poration. holding company for cline in third quarter oet In- U.S. operations. 


the 17th largest U.S. bank, has “me and a 12.5 per cent fall Sales in the third quarter A hi 
reached agreement with sea- sales compared with the same dropped to Sl.Sbn. compared said- 

train Lines and Tenaflv VLCC Quarter ended July 31 last with *2.1bn last year because 
Holdings to sell all the stock [ year. of lower demand in almost For the 


following the strike," Mr. 
Archie McCardell. the chair- 


lower demand in almost For the first nine months of 


of its Massachusetts Tankers i But third quarter earnings of ™ rld market - the cam - fisc f‘ , 19S °- Internationa] Har- 


subsidiary's three very laree j S61.9ra. although lower than the pa £ J 
crude carrier units to Tenafly : $67.9m profit for the same - 
in exchange for an unspecified j period last year is an improve- J? Aorttl ^ 
amount of Tenaflj- notes, ment over the first two quarters 
reports Reuter from Boston. ! of fiscal 1980 when the com- eusnion - 


vester's sales of $4bn were 32.3 


But the company added that per cent lower than during the 
in North America the impact of same period last year. Losses 


of Lffo accounting reduced path ^tt/ ^ ward p^, 
per share net by 14 cents us rioI]ar interest rateR _ 
compared with a reduction of Another new issue wa 
9 cents m the 1979 second jounced in Germany 

. . __ _ the Jnnan Development B 
The company saM 26 K nisi j)M 100m tl 
marts were opened In the - 

quarter, unchanged from last 
year, adding that, it expected 
to open 201 stores in the U.S. 
and Canada this year 
compared with 193 last year. 


An increase in its prime rate 


Another new issue was also Immediate impact as with from New York. - The deal is 
announced in Germany where money market rates hardening worth around $100m and both 
the JnD&n Development Bank Is in recent days such an increase companies are leading freight 
raising DM 100m through had been discounted in advance, airlines; - 


FT INTERNATIONAL BOND SERVICE 


the current recession had been for tbe period totalled S4t7.5m 
cushioned, because of a backlog compared with profits of $222m 


A 




THE HOKKAIDO TAKUSHOKU 
BANK LIMITED 
CTAKUGIN1 

US $20,000,000 


NEGOTIABLE FLOATING RATE 
CERTIFICATES OF DEPOSIT 
MATURITY DATE FEBRUARY 13 1982 


In accordance with the provisions of the Certificates of Deposit 
notice is hereby given that for the six month Interest Fferiod 
from August 20,1980 to fijfaruary 20, 1981 
fee Certificates will carry an Interest Rate of 11*75^ per annum. 

Ass* 


Changes in proposals for 
Argus restructuring 


General Mills 
forecasts 
record year 

By Our Financial Staff 


The list shows the 200 latest international bond issues for .wbich an adequate secondary market 
exists. For further details of these or other bonds see tbe complete list of Eurobond prices published 


on the second Monday of each month. 


Closing prices on August 19 


u.s. dollar 

STRAIGHTS 

Brit O' wen F. 10?, 90 


Change on 

saued Bid Offer day week Yield 


CECA Grad. Rate 12 86 100 


BY ROBERT G1BBEN5 IN MONTREAL 


SEVERAL CHANGES have 
been announced in the plans by 
Toronto financier Mr. Conrad 
Black and associates to make 
Norcen Energy Resources the 


latter to shelter that income 
and use it for oil and gas 
development. 

The changes now proposed in 
the restructuring plan are 
mainly technical and may meet 


GENERAL MILLS, a leading 
packaged food group, is con- 
fident it will enjoy another 
year of record sales earnings 
in 1980-81. 

The company said In its 
annual report that current 
trends indicated mixed re- 
sults in the first quarter with 


C5CA 11«« 90 50 

CECA 11 s , 88 100 

Citicoro O'S Fin. 10 86 300 
Con. Illinois O'S 9?. 86 150 

Denmark 11?. 90 100 

Dome Petroleum 13H 92 60 


EEC 11 95 75 


central operating company of sorae objections which were I strong gains coming in the 


the Argus Corporation group. raised when lhe plan was 


One object of the restructur- nounced in July. 


Ing is to use more fully the However, 


resources • of long standing remains unchanged with Norcen 
Argus group member, Labrador becoming the key to the Argus 


Mining, whose revenues come group, which controls - Massey 
mainly from iron ore royalties. Ferguson, the troubled farm 


vThese royalty revenues from equipment producer Dominion 
iron ore production in Labrador Stores, a major Eastern Canada 


are at present heavily taxed. A supermarket 


transfer of Labrador Mining Standard Broadcasting, an im- 


revenues to Norcen allows the portant communications group. 



All of these securities have been sciJ. This annaitKceiuev: j;---. c.- s tua'tcr ,.<j r.w ii;- 


NEW ISSUE 



$250,000,000 
Burroughs Corporation 

8100,000,000 10%% Notes due August 1, 1987 
$150,000,000 11%% Sinking Fund Debentures due August 1, 2010 


second quarter. 

For all of its latest fiscal 
year to May 25. General Mills 
achieved profits of S170&, or 
83.37 a share from sales of 
$4.17bn. lu the previous year 
profits were $147m, or S2.92 
a share, on sales of S3.75bn. 

It opened last year with 
quarterly earnings of 85 cents 
a share with the second quar- 
ter contributing S1.22 a share. 

The rompany said it ex- 
nects Li To accounting charges 
this year to be much larger 
than lact year's S13.8m, or 

14 cents a share, because of 
recent substantial increases In 
raw material prices. It said 
that more than 51 per cent of 
its domestic non-grain inven- 
tories were included on a Lifo 
basis at year end. 

The company said capital 
spending should increase by 

15 per cent to 17 per cent lo 
a range of $225ra to 8230m. 
It uid about 35 per cent or 
the total spending was to go 
on consumer foods. 30 per 
cent for 60 new restaurants 
and rmnodelling and expan- 
sion. 15 per cent for creative 
prod nets— principally tooling 
for new toys and games — and 
20 per cent for other consum- 
er lines, including 45 new 
speciality retailing outlets. 

General Mills said It ex- 
pected to make several acqui- 
sitions in existing areas. It 
said it had purchased a toy 
company in Spain, was near 
to completion of the acquisi- 
tion of Darryl’s 10-unit rest- 
aurant chain in the south- 
east. and was taking action to 
acquire 14 Good Earth rest- 
aurants in four states. 


EIB Ii?. 92 SO 

El B 13?. SO 100 

E 1 - s oortfinan 3 11*4 87 ... 80 

Ekioaniinnns 9** 8* ... 75 

Else, de Franca 10 SB . 125 
Exoort D«. Cpn. 12>* 87 100 
Exnort Dv. Con. S'j 86 150 
Fedaral Dev. Bk. 12 3 * 85 75 
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Finland Rep. of 94 86 100 
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GMAC O/S Fin. 11 W 100 
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Goodyear O/S 12b 87 75 
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ICI Fin. Nod. 11 83 . . 100 

McGraw 13H 85 75 
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OKB 10 85 SO 


Pcmhrole Capital 9\ 87 100 


Pamoi, 11>i 88 . .. 100 

O-jobec Hvdro 1l l j 92 .. 100 
fleoiroal O/S 11«, 88. . 100 
Rovlease ltd. 11*4 8S ... 50 

FNCe 12\ 85 50 

E* Cred 12*i 85 40 

•ip Fo.-nre BV 11 90 .. 50 

1 in 'lever N» 9', *1 .. . 100' 

”'nr'd n^nlr 9», 85 . .200 

World Binlt 10*4 87 . . 300 


85*a 86*» —O’, -0's 13J4 
B5V 96*i -O’, — 0** 1JL22 
95*, 96*, 0 -0*. 1234 
B5 7 , 96*i -0*. -&V 12.28 
91 91b -0\ 0 12.18 

89*. 89b -Ob -O', 12J39 
94b 9*?. -Ob -Ob 12-74 
98b 98b “Ob -Ob 13.62 
89b 90 -Ob -1b 12.54 
91b azb -Ob -Ob 13.06 
102b 103b -Ob -1 13.18 
96*. 96b -Ob -Ob 12 -00 
87b 88 -Ob -Ob 12-22 
89b 89b -Ob -1b 12.16 
101b 102b -Ob -Ob 12-29 
90 90*, -Ob -Ob 12-02 

101 101b + Ob +0b 11 -K 
98b 94b 0 -1b 12.15 
87b 88 b —Ob -Ob 12.62 
97b 98b -Ob +0*4 13.17 
99b 99b -0** -Ob 13.61 
96b 97 -Ob -Ob 11-96 
102**103 -Ob -0», 12^1 
87 97*, -Ob +8b 1311 

92b 33b -Ob -Ob 12.77 
96b 96b -0*4 -ObH-46 
98’, 88b -0*, -Ob 11.66 
99b 100b -Ob +0b 13.45 
99b 100 0 +0b 13.64 

90b 81b -Ob +Ob 12.39' 
93b 9« -Ob -Ob 11-73 
90b 91b 0 —Ob 11-58 

93b 94 0 -Ob 12.79 

92b 92b -0»i -Ob 12.77 
88b 89b +0b —Ob 13-89 
97b 97b -O’, -Ob 11-90 
101b 101b -Ob -1 11-94 
99b 100b -Ob -Ob 12.49 
87 87b +0*4 +Ob 13.39 

86*4 87b -Ob -Ob 12.06 
«Zb 93b -Ob -7b 11.75 
92b 93b -Ob -1b 11.81 


R. 8k. Canada 10 86 CS 40 
Tordom Cpn. 13b 85 CS 30 
M. Bk. Dnmk. 9 91 EUA 25 
-SOFTE 8b 89 EUA ...... ' 40 

U Bk., Niwy. 9b BOfUA- 18 
■Algenieii* Bk; 8b 84 FI . 75 


32b 90V -Ob +OYTT.7Z 


30 t102 102b 0 +0b 12.79 


Bk. Maos ft H. 10 85 FI 75 
Heinekan . NV 10 87 FI 78 
Ned. Gasuhfs 8b 84 FI-- 50 
Norway 8b .. 84' Fl 100 

Philips Lamps. 8b 84 Ff 75 
Air France IT 84 FFr 120 
CECA 14b 86 FFr..-.; ISO 

Finland IT' 84 FFr 80 

Finland 11b 89 FFr .1 70 

Gai de Franca 11 84 FFr ISO 
IBM France lib 84 FFr.- 120 


93b -95b 0 0 -982 

asb.£b a +0*4 

99,100*4 .0 .+«,#» 
96 9fib -Ob +0b ja 

MOb 101 b o -Ob 1p.es 

99b 100 +0b-0V»J6 
100 100b -Ob r-OV 18.94 

. ar, 99 b o —. 0*4 r s.oi 

•96b 96*4 +0b -Ob -9.47 
96b 97b 0 +0b 11.82 
105b 106*.' •. 0 0 12.58 

95b ,96b .0 .. -0 12:26 
gb 94b 0- +0bfe65 

SB*. 9K -AI. A "HM 


Renault 8b 8S FFr • IDO 

Saint-Gobaln 9b 88 FFr 130 
Soivay et Cie 9V 87 FFr 125- 
Utd. Mex. Sts. 14 85 FFr 150 
Beneficial Fin. 14b 90'£- '20 
Citicorp O/S 13b 90 £ 50 

EIB 11b 91 E 25 

Fin. for Ind. 12b 89 £ 30 

Fin. for Ind. 1«b 88 £ 20 
Peugeot SA 14 90 £ ... . 23 
. Swad. E*. Cr. 15b 95 £ 20 

Banobras 8b 90 KD'. 7 

CCCE 8b 91 KD . 10 

Sonatrach 8b 90 KD ... 12 
-Afcio 8b 87 LuaFr ....... 500 

Euratom 8 87 LuaFr .500' 
Euratom 9b 88 LuxFr ..»• 500 
EIB 9b 88 LuxFr 600 


Volvo 9*4 87. LuxFr .' 500, 


*b 96b -Ob 0 12J8 
97b 98b - 0 -0bl2J6 
88b 89b +Ob +0b 1299 
87b 88b +0b +Ob 32J7 
^®*b 86b O , -HJb- 13.02 

100b lOlb. 0 +Ob13dE 
98 98b -Ob ~1b 74.54 

97b 88b -Ob “lb «.82 
90b 91b +0b -Ob 13.03 
95b 96b +0b -Ob tS^5 
101S-1O1V-OV -1b 14.11 
98b 99b -Ob -OVV4J1 
102b 103b -Ob -Ob 14.25 
t» b 9Sb 0 0 "8.97 

t93b 94b 0 O -9.00 
WV 96b- :o . . 0 49J2 
95b 86b O- 0 10.12 
89b 90b 0 -0b:i0J2 

98b. 99b -0 -Ob -9.98 
98V 99b 0 +0b 9.87 
96b S7b 0 0 1039 


t93b 94b 
t94b 96b 
95b 96b 
89b 90b 
’ 98b. 99V 
98V 99b 
96b 97b 


O 4.00 
0 J33Z 
0 10.12 
-Ob:iOJ2 
-Ob ■« SB 
+Ob 9.87 
0 10J9 


F LOAT ING pATE K. • . - . •* - 

NOTES . ’ Spread Bid Offer C-dte C.cpn C.y Id 

AHied Insh.Bk. 5b 87 OV 98b 98b 2/1 10^44 ttUl 


Average price changes .. On day -Ob on week -Ob 


Bank of Ireland 5*, 88 tdb 
Bank of Tokvo 5b 89 .. tOb 
Barclays O/S Itnr. 3 .90 0*, - 
Bargen Bk A/S. 6 89 40b 


97b 98b 21/8 11.81 J2.05 
96b S7b 23/10 16.66 17.10 
97 87b 13/12 9b . ^8.90 

87 97b 29/B 10 ' 10.28 


DEUTSCHE MARK 
STRAIGHTS 

AVio 9 90 

Australia 8b 90 . 
BFCE 7b 87 ... 

BFCE Bb 95 .... 
Brazil 8 87 


Council of Eur. 7*, 89... 100 


Danmark 7b 86 
Denmark 8b 92 
EEC 7b 94 ... . 


Change on 

Issued Bid Offer day week Yield 
125 1102 103 -Ob -Ob 8.60 
250 102b 103 - 0*4 -0*4 7.71 

100 99b 100b -0*a -Ob 7.71 

100 100 100b -0*. -Ob 6.07 

160 92 92b -0*. -Ob 9.55 

100 95b 96b -Ob -Ob 7.87 


Bilbao Ini. NV 6*« 90 Ob 96V 97b 29/11 10.06 20J6 


Citicorp O/S F. 83 ./.StO 
Citicorp O/S F. 84. ..; W 

C. Itoh 5*4 87 Ob 

Co-operative Bk. 6 BB.'...' Ob 


SB*. 99b 23/8 10.18 10.25 

98b 89 30/7 3.59 -9-B1 

99 99b 18/9 19.44 79.58 

98 : 98bl 15/11 11;44 tl.6* 


Creditanstalt 5b 91 ...5*0b 87b '97Y14/B 9.44 : 9.S9 

CNT Si, 86 50b lOOb-IOOb lft/10 JBb T8.03 

QZB 89 97b 98b 1/11 9.81 40103 


100 t9Gb 99*5 -Ob -Ob 8.09 


Finland Rep. of 8 86. . 150 


therctiiaro 9 90 100 

Ko*»o City of 7b 89 ... 150 
kohp City of 8 90 . . 100 

Mt Bk. Danmark 8b SO 150 

Norway 7b 85 260 

f*Y8 7b 89 100 

OKB 8b 92 150 

Oslo Citv of 8*4 90 ... 80 

Swoilan 9b 87 200 

World Rani. 8 90 .... 700 

World Bank 7b 90 250 

World Bank 10 86 150 

World Bank 10 90 200 


100 t99b 100b -Ob -0*, 8.27 

226 88b 99*. -Ob -Ob 7.99 

150 99b 100b 0 -0*. 7.93 

100 98b 99b “0*4 +0*, 9.13 

150 95b 96b -0*4 -Ob 7.7S 

100 100 100b -Ob -0*4 7.94 

150 99b 100b -0>, -Ob 8.49 

280 100b 100b -Oi, +0b 7.21 

100 96*, 96b 0 0 7.92 

150 100b 101b -0*4 -Ob 8.14 

80 101b 102b 0 -0*i 8.38 

200 *107*, 108 0 - 0», 8.17 

700 99b 100b +0S 0 8.02 

250 88*, 99b -0\ -Ob 8 .04 

150 108*, 109 +0S +0*, 8.04 

200 111b 712 -1b -1b 8.20 


Jugobanka 8 89 Ob' 

Ind. Bank Japan. 5b 87 -Ob 


90 92 23/11 11V 12.77 

99b ,99b 15/10 18b 18.82 


Lloyds Eurofln 8 SO £ -Ob 96b 98b 3/V TSV r 18.30 
LTCB Japan 5b B6 Ob 98 98*, 13/12 9b . -*9.80 


LTCB Japan 5*» 88 


97b B8b 7/12 10b 


Mfrs. Han. O/S 5b 94 *Ob' 97b B7b 31/8 9*,_ 10.13 
Midland Inti. Fin.. 5 89 Ob' 97b 88b 20/12 9b "S-71 


Midland Inti. Fin. 5b 92 OV. -OTb r98b 6/12 TOb *1.11 
Nacional Rn. P, 86 .... Ob 97b 98 2S/1 . 9.68. JS J1 


Nat Want 5b 94 .. 50b 

Nippon Credit 6*, B8 ... Ob 
Nippon Credit 5b 87 ... ttlb 


99b 99b 11/10 18b 18.72 
97b 97b 12/1 9:56 J9.» 

97b 98b 6/Tf 10b : 11.08 


Royal Bk Scot 5*, 94 .SWb 98 .98*, 13/10 9>i: '.9A8 
soc. C. da Bque. 6b 87. . . Ob . 99b 90V 3/10 20« "4W.16 


Standard Chart. 5*, 90 Qb 
Svanaka HndisBk, 5 87 0*, 


98*’, 99b 8/9 17V 17.40 
98b- 98b 16/1 10. 10.17 


Avarape prica changae... On day —Ob on week -Ob 


SWISS FRANC 
STRAIGHTS 


Kidder, Peabody & Go. 

llMtfStBlad 


Lehman Brothers Kuhn Loeb 

heartui lid 

KerriQ Lynch White Weld Capital Markets Group 


Goldman, Sachs & Go. 


Terson bids for 
Ward Foods 


Argentina 5b 89 80 

Berqen. City of 4*. 91... 40 

Bergen. City of 6 90 ... 50 

H»iDE 5 89 7B 

BMW Overseas db 91 100 
Buhrm'n-Tafterode 7 90 40 

Cbissb Net. Tela 4b 89 100 

Copenhagen 4>, 91 60 

Council of Eur. 5 89 .. 100 

Denmark 5b 90 80 

EIB 4b 94 100 

Flor de Franca 4 J , 89 100 
F G H. Hypo. Bk 6 90 50 

GZ8 4b 89 100 

Hilt, 4*, 91 35 


Change on 

lulled Bid Offar day week Yield 


Sweden 8b 81 *0b t95Y 96b 18/10 -18b 19-38 

Williams ft Gfyn 6b 91 Ob'. 98b . 96b 14/9 184 18.81 
Bq. E. d’AlQ. 4b 89 SF. Ob 190 91 18/12 64 1 6.77 
Average price. change*.., On day 0 on week +04 


80 91b 92 +04 +0*, 6.74 
40 1934 94 -0*. 0 5.53 
50 104 104b -0*, -Ob 5.44 

76 84 84b -Ob -04 7.50 

00 t9Z4 93 +04 -Ob 5.12 
40 1054105b 0 -Ob 6.21 
00 94b 94*i -Ob 0 6.17 

60 884 88*. -04 0 5.98 

00 » 95b -Ob -O*, 5.69 

80 100b 100b -O', +0*. 5.65 
00 87 87*. -Ob -1b 5.74 

00 94b 944 +0* a +0b 5.12 


50 f104b 104b +04 +04 5.4Q 


Mmtu ine, n», r«uxw e mu lue u nwt w a 


Salomon Brothers 


By Our Fiiundai Staff 


Int-Amer. Dov. 44 69 100 


Bache Halsey Stuart Shields 

lacocvataM 

Donaldson, Lufkin & Jenrette 

fanWn CifanHoi 

LF.Rothschildf Unterberg, Towbin 
Warborg Paribas Becker 

A.C. Bfdkor 

ABDSecuriries Corporation Atlai 

c 

A. G. Edwards & Sons, lac. Euro 


Bear, Steams & Co. Blyth Eastman Paine Webber 

locorpaiwd 

Drexel Burnham Lambert E.F. Hutton & Company Inc. 

Sbearson Loeb Rhoades Inc, Smith I 


Dillon, Read & Co. Inc. 
Lazard Frfires & Co. 


Smith Barney, Harris Upham & Co, 

*«w»tN 

- Dean Witter Reynolds Inc. 


Atlantic Capita! 

Caremllofl 


Wertheim & Co^ Inc. - Dean Witter Reynolds Inc. 

Basle Securities Corporation Alex. Brown & Sons F.Eberstadt& Co,toc. 


A. G. Edwards & Sons, Inc. Europartners Securities Corporation Robert Fleming Hambros Bank Kleinwort Benson 

ta«wy o » « t»a UalM luarjumWi 

Ladenbnrg, Thalmann 6c Co. Inc* Moseley, Hallgarten, Estabrook & Weeden Inc. New Court Securities Corporation 


Nomura Securities International, Inc. 
Thomson McKinnon Securities be. 
Daiwa Securities America Ini, 

New Japan Securities Internationa! Inc. 


Oppeaheimer & Co, Inc. J. Henry Schroder Wags & Co. Stuart Brothers 

UmUNl 

Tucker, Anthony & R.L Day, Inc. Wood Gundy Incorporated 

The Nikko Securities Ca Yamaiclu International (America), Inc. 

Wi i i Hiul. Ion 

Nippon Kangyo Kaknmarn International, Inc. Sanyo Securities America Inc. 


WARD FOODS, a diversified 
New York food group, has 
received a S13 a share take- 
over offer from the privately- 
owned Terson Company. The 

management of Ward intend 
recommending the offer to 
directors at a meeting today. 
The bid values Ward at about 
SaOm. 

Terson, which is headed by 
Mr. Joe Masterson, who 
resigned as a senior vice- 
president at Ward last 
December, and Mr. Richard 
Peterson, a Chicago lawyer, 
has already agreed to buy 
some 33 per cent of Ward’s 
shares from Mr. Lewis 
Yneger. 

The purchase of these 
shares, at S13 each, Is 
contingent upon the acquisi- 
tion of the whole of the 
company by Terson. 


Int.-Amar. Dav. 7 90 .. 80 

Jutland Tela. 54 90 . . 50 

Malay** 5 89 .. 80 

Nawaa 5b 90 .. 80 

NiDnon Tal ST 4b 89 100 
Nordic Bank 5 89 ..... 4$ 

Norqex Ksmm. 4b 91 100 

OKB 44 91 100 

OKB 6 90 100 

Oslo. City of 4>, 91 ... 100 
Safcisu Pro. Hms. 6 90 80 

Shikoku £1 Pwr. 4b 89 100 
World Bank 4b 89 ... 100 


World Bank 4b 89 150 


World Bank 4b 91 


90*, 90*. -1b +Ob 5.68 

94b 94b 0 -0*, 4.87 

1914 92 -Ob +0*. 5.70 

105*, 105b -Ob -Ob 6-20 

99 99b -04 -Ob 5.62 

99 89b -04 +0*. S.G2 

102b 103b +0*» +0*- 5.40 

MV 96 +0*. +0*; 4.96 

9B 984 -O', -Ob 5.27 

91 91b -0* 4 -Ob 5.46 

** +Ob “Ob 5.38 

103 1034 0 0 5.65 

881* 89 +0b -Ob 5.7S 
103b 103b “0* 4 +0b 5.53 
9«4 « +0*, -0*, 5.50 

196 97 -Ob +01, 5.12 

91b 8T4 0 '+0b 5.61 

« 91b +0*, -Ob 5.72 


Average price changes... On day -Ob on weekO 


TEN STRAIGHTS 

Australia 5 6 83 

Australia 6V 88 

EIB 7b 89 

Finland 5 6 83 

Finland 6 8 88 

Finland, Rap. ol Bb 07 


Change on 

issued Bid Offer day week Yield 


924 93*, +0b +04 8J6 

884 89b +Qb +0*, 8.S9 

96*4 974 0 +0b SJS 

91*. S2b +0»* +04 6.61 

88b 89b +04 +0*. 8.84 

97 97*, -04 0 8.92 


Averages price changes . On day +04 on week +04 


OTHER STRAIGHTS 


Bell Canada 10b 80 CS 

CIBC 134 85 CS 

CIBC 11*, 85 CS . .. . 
Federal Dev tl*, 90 CS 
Fat Can Inv 10 84 CS 
GMAC 12 85 CS 


Change on 

Issued Bid Otter day week Yield 


93*. 93b -0*, 


50 HOI*. 102b -Ob -Ob 12.86 


CONVERTIBLE CnV. Cnv. : Chg. 

... _ „ <M»t* price Bid Offer day - Pram 

AGA Afct bolag 7*4 89. ..10/79-' 145 t118 119 0 -7.20 

Ajinomoto 7V 95 2/80615.6 11441164 0- -33.21 

Alco Int. Fin.- 94 94 ... 1/80 40 1«4 95 0 r -22.60 

Apache il Fin Bb 95...12/80 21.12 .111 1124 '-1 tOJ» 
Aaahi Optical 7 94 11/79526-1 . 964-974 r- lb-- 3X7 

Blockv Energy 8*4 S....TAI21J7.-1K S5 0 .- TB.T3 
Canon 6V_S4.„,. iv .. . 8/79 ..670 .112b 113b +-0b -A.61 

Credit Suisse 4b 93 10/78 1278 108b 1104 -04 

11/79W7J 974 964-04 SS.W 

□DKIC 11 90 4/BO . 334 105 106 , -04 14.10 

uynaieetton 94 95 .... 6/80 T2.-22 107 1084 +04 3J7 

Enaenrch Fin s», 94 ... 7/*03tft» 125V1Z7- 0 -1 J2 

7 34 ■■‘'2/79-410 102 102V +Qb 8 JO 
S-i- -■ 2/8:1 Z-* 7 102*11034 404; 8.66 
Mrtsubiahl Co, B», 94 .10/7B 549.1 t128b -128 0 '1.01 

N'WJon Seiko 7b 94 ...12/79- 339 fill 112 +14 +1:83 

SBC 90 9/8O 200 By, .W,: 0;- 3J2 

Toihiba Cpn. 7b 34 ...10/79 tBB 103b 1044 +0b' -^0.18 
Union Bk.Swiu. 5 B8... 2/80121.4 97 0 0.79 

Fuiitsu 5 B4 QM 7/79 ’475 IDfPrJOTb +0b « 

Kansri Eloe. 4 84 DM .. 4/79 .ttuCtfe SO +04 41-12 

Sharp Cpn. B8 DM... 9/80 SS5 105*. 1064 -Ob t20 
Uny Co. ff, 85 DM 11/79/1071 “ ■ 3V) 994 — Ob^ A-* 

' No in forma non avail able— previous ..dey-'s prree^ " 

‘ u, a *2 ol L° u marif « Riaker supplied, a .price: •• - 
Straight Bonds: The yield ig the yield- to redemption, of tha 
mid-pnee; we amount Issdad-re-in.mrtffofis of currency 
unra, except lot Yen bands- where it ..i* -in bllflbna. 
Change gn wsnk - Change /over price » weefcea'rliar. 
Honing Rate Nates; DsnominHlBa fn doJrars- unlw'oWer- 
wiae indicated. Coupon shown l* minimum. C.dte+ De» 
noat emman becomes effective.. Spread -Malgin. above 
«ta ..{* three-month; S-.sbovr moan 
S*®), *®!! dollars, .. C.cpn— The- current edtibon. 
C.yld<aihe current yield. . . .. 

Bo **da: Denominated In'dpfiiii:^ unlW ofhor^ 
‘j,! SUT ? d - Ct| 9- dsyoChanga on day. Cny. dW»“ 
■Mnmin.? or con « ra *" inw share*: ..Cn^pnta- 
^ **> i share: ^expresaed lin 

“ l tonv#n ! i 0'* f*te . fixed a|-. ilOUB. 

nt atT-nrl S 0 ' premium _ol. the cutmnrefteoiye jrrioe 
nrin^ni r *2 s'B .tho bond over tire most repent 

price ol W# aharea. .. .' • •>•■■■■. . ■ 


T95*i 95b -Ob -0*. 12.74 
t93 834 -04 “04 12.33 

1924 92>« -04 +04- 12.60 


50 1974 98 +0*4 +0*4 12.82 
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' By Robert Gibbens in HonMSd 

ASBESTOS CORPORATION, 
controlled by General Dynamics 
of the U.S. and still fighting a 
legal battle against expropri- 


1 1' 'I.'. -r.^r- - 


... 

1 




The 'group has also - omitted 
its dividend normally payable 




The dollar sector was again I September. Last payjjjpnt 
suffering from upward pressure j was 60 cents a. share on Juflq'30. 
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ITALIAN STOCK MARKET 


V ‘- P . 
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BY RUPERT CORNWELL IN ROME 


ahead of the field in Europe 


" ' V..- -J m J m . 


THE ITALIAN stock Lmaifeet is 
.xairrenlijenjoying-ifs&Bt boom. 
,- jp r many^ years, fueHetLby two 
ydlsiea . fa ctors: the widespread 
'"■ expectation, that the lira will 
'"shortly i>e devalued in one form 
'or .soother; and the growing 
- "belief that shares may offer the 
' 'Vest available hedge against in- 
1, . 1 4athnt. . 

>><y. -prices oh. the MeUui bourse, 
-''.‘the mast important in the coim- 
. .toy, yesterday rose on average 
.“a; further 3.4 per cent, patting 
;;jEt aiy in front as the fastest 
^mmrtag stock market this year 
: 5n Europe. 

r^. The Index. compiled by the 
Banca ■ Commerdale and 
^Tttaliana stood at the dose of 
•^trading last night at 126.07, 
“'’more than 50 per cent above 


its 1980 low of 8S.1 registered 
m the year’s opening session on 
January 2. 

If the remainder of 1980 does 
oot see a collapse in. prices — 
— and most market analysts do 
not expect one — the 26 per cent 
re* achieved toy the index in 
1976 seems certain to be 

eclipsed. 

lire stocks which have done 
best have been the traditional 
“ blue ' chips ” of the Milan 
exchange, in particular banking 
and insurance shares, and most 
notably Assicurazione Generali 
which has risen by more than a 
quarter in less than a month. 

The appeal of shares was 
underlined this week when a 
placement of 500,000 Generali 
shares worth L40bn ($48m ) , 


huge by Italian standards, 
merely provoked a further rise 
of 6 per cent in the group's 
price over the past two days. 

The market has also success- 
fully weathered the hammering 
of a broker (understood to have 
over-committed himself to a 
fall in prices which have simply 
not materialised) and a tighten- 
ing of the Bank of Italy’s credit 
squeeze. 

Most analysts, however, 
believe the main reason for the 
summer boom, which has 
generated high trading volumes 
even in the holiday month of 
August, is the possibility of a 
devaluation of the lira. 

Such a move, it is argued, 
can- only help the prospects of 
major companies, whose com- 


petitiveness abroad has been 
seriously eroded over the last 18 
months of a fixed exchange rate 
for the currency, inside the 
European Monetary System. 

At the same time, the steady 
rise of the bourse has at last 
begun to attract the ordinary 
investor by providing evidence 
that the stock market has been 
by far the best way in 1980 of 
protecting the value of savings. 

, While L1Q0 invested at the 
beginning of the . year in 
Treasury bonds would now be 
worth L109. The same sum 
spent on an average section nf 
quoted shares would be worth 
L147 — an increase more than 
keeping up with the current 
Italian inflation rate 

A secondary reason for the 


improvement has been the 
higher dividends paid by many 
quoted companies. Two leading 
shares which have resumed pay- 
ments after long interruptions 
have been Olivetti and La 
Rinascente, the store group. 

The latter’s share price has 
jumped 98 per cent in a single 
month to close last night at 
L294. amid rumours of a change 
in its control structure. 

Amokg the few major stocks 
not to join in the advance have 
been Fiat and the Montedison 
chemical concern. But the fact 
that these two have been left 
out of the bourse rally, because 
of worries over their 1980 per- 
formance. is held to underline 
the healthy and selective nature 
of the bourse's current revival. 


HiOttgCE OF BEDEMPTION ' 

f 

Ta thaTTfllAwn nf 

ENTE NAZT ONAT.F, IDROCAEBUEI 

M.L 

(National Hydrocarbons Authority) 
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Ogem in credit pact with banks I Volvo cuts working week 


BY CHARLES BATCHELOR IN AMSTERDAM 


BY WILLIAM DULLFORCE IN STOCKHOLM 




D SERVIt - 


OGEM, THE . -troubled ' Dutch 
trading, industrial and construc- 
tion group, has reached agree- 
.5fent with its bankers aimed at 
** guaranteeing credit lines during 
, • a. two-year reorganisation of the 
.--company. '• 

-Six weeks of .negotiations 
"• with 21 Dutch and foreign 
, 'banks . have . provided Ogem 
with an “ umbrella “ against 
* ahy liquidity problems which 
3 ‘/Might arise, the board said. 

'■*"* The far-reaching nature nf 
t„lhe planned reorganisation per- 
“riSuaded Ogem that it would be 
^fetter to discuss the proposals 
'..Vtyith the banks, headed by 
Algemene Bank Nederland, 
Amsterdam Rotterdam. Bank 
‘ and Bank of America. Ogem 
— vrQl reorganise its 200 or. so 
-/tfpnsolidated companies into six 
remain groups and dispose - of 
—Assets worth FI 350m-400m 
*^180m-205m). 

-—. These assets, which account 


, ^ Second half 
. —upturn expected 
( - at Swissair 

" By John Wkks in Zorich 

A FTER A disappointing start 

- Eo 1980, Swissair is expecting 
"decent results” for the year 

L -’-as a whole, according to a pros- 
"" "pectus for a 25-year bond issue. 
by the airline. 

" ' Swissair had a marked Jrop 
; ix So operating profits ~for the first 

- ^ Jbtaif compared, with a year 
• *teariler, a--. period -seriously 
' ;■£ effected by the temporary ban 

j?n DC-10 flights. lt reported net 

- "profits of SwFr 50m ($29m) for 

• ™ "all of last year. 

i-.c' The airline attributes the 

- 'first-half setback to falling pas- 
■ “ Wenger volume in Europe and 

• « &at demand on some long- 

— ^distance rentes. Despite In- 

^Tareased fares, the lower volume 
-B.imade • it impossible to fully 
"* "Cover higher costs, primarily of 
~ StoeL - ' : 

Swissair says measures aimed 
V: "at increasing demand and ' 
-- lowering costs are begi nni ng to 
^partly compensate for the > 
Medine. However, results for 
iVicalendar 1980 depend on the , 
ic.iabsence of unfavourable mono- 1 
II Sary, economic or political deve- 1 
“Joproents. I 

. in connection with the bond 
*" 'Issue, Swissair announces that 
its investment needs will total 
i^. about SwFr2.25bn ($l-35bn) 
,B 71983-85. Of this "sum, approxi- 
^ ftnately SwFrJL.Sbn ($903m) will 
ii.go on new aircraft 
or or Together with debt servicing 
^ “pfrabout SwFr 200m (8120.5m), 
.i.Jofil" financing needs for the 
.*■» "period will equal about 
-SwFr 2 A5bn (SlJffTbn) . • 

-K Hatori- of Japan has 
*«> ^authorised Societe ; Uti, its 
•-'■-French distributor, to aasemble 
».%e£ko electronic watches in 
‘-'"France. 

Uti has set up a new sub- 
I- 'Jsidiary, Cimplex, and already 
«•' i assembles watches on a small 
■ - Iscaie. Production will be 
1: Stepped up gradually to reach 
” ."between 100,000 to 150,000 units 
^ 'annually toy next . year. 


for a third of Ogem’s total 
invested funds of FI 1.15bn. 
include projects under develop- 
ment, electricity companies in 
the Caribbean, a number of 
projects in the Middle East and 
some minority holdings. This 
will reduce Ogem’s consider- 
able interest charges and 
strengthen the company's 
balance sheet 

This restructuring plan, 
which was announced in out- 
line earlier this year, will lead 
to a FI 90m write down of 
Ogem’s assets. The company 
expects to make an operating 
loss of about FI 15m this year 
compared with an operating 
profit of FI 62m in 1979. 

The slimmed down Ogem, 
which made a net loss of FI 5bn, 
will then be more profitable and 
less exposed to risks involvde in 
foreign projects. The reorganisa- 
tion will lead to a loss of half 
the 200 jobs provided by the 


central holding company and to 
minor reduction elswhere in its 
22,000-strong workforce. 

Ogem has opted to take a non- 
recurring book loss from the 
sale of assets rather than face 
considerable continuing losses 
due to high interest rates. Mr. 
F. van BerkeL, the chairman, 
said. 

He stressed that Ogem has 
adequate liquidity at the 
moment but wanted to avoid 
problems arising during the 
reorganisation. No extra credits 
have been requested from the 
company's banks, which have 
agreed to form a consortium to 
oversee the changes. 

Algemene Bank Nederland, 
will cany out a monthly review 
atcing for the re maining banks, 
of Ogenm's creditos and stock 
position thought the company 
has not formally singed away 
any right as additional security. 


French rolling stock 
group nears rescue 


BY DAVID WHITE IN PARIS 

THE FRENCH Government and 
five companies are patching 
together the final details of a 
plan to rescue Societe Franco- 
Beige, the troubled railway 
rolling stock manufacturer. 

The company, which employs 
about 2,300 people, went into 
receivership in Jiriy, but its two 
principal clients, the .- Paris 
public transport authority, 
RATP, and the state-owned 
SNCF railways, provided 
advances to keep it afloat until 
the be ginnin g of September. 

Five companies headed by 
Aisthom-Atlantique. the power 
engineering, shipbuilding and 
locomotive manufacturing arm 
of the CGE electrioal group, 
have reached agreement in 
principle to take over manage- 
ment of Franco-Beige for two 
■years. . 

Ibis leasing arrangement 
leaves ownership of the com- 
pany nominally in the hands of 
a family group run toy 79-year- 
old M. Andre Heriicq. Final 
agreement depends on a satis- 
factory settlement on the level 
and terms of government sup- 
port. 

The group of companies — 
the others ere Ateliers du Nord 
de la France, ArbeL de Dietrich 
and Compagnle Electro- 


mecanique — sought a guarantee 
from the Government that it 
would cover operating losses 
during the two-year period. 

The Government is under- 
stood to have agreed to the 
principle of lending funds on 
condition that the companies 
committed themselves to taking 
over the assets of Franco-Beige 
when ' the leasing contract 
expired. 

The two sides are working on 
a compromise settlement. The 
companies want to postpone 
their decision on the future of 
Franco-Beige in view of un- 
certain market prospects for 
railway equipment. 

Neither the group of com- 
panies nor Franco-Beige's 
creditor banks— headed by the 
state-owned Credit Lyonnais — 
appears at all willing to put up 
new capital. This leaves the 
onus on the state. 

The provisional leasing agree- 
ment is understood to exclude 
responsibility for a 1978 con- 
tract to supply carriages for ao 
underground rail project in 
Atlanta, Georgia. Franco Beige 
has been severely criticised for 
presenting an unrealistically 
low bid for the contract which 
represents one of its main 
burdens. 


Fiat denies SA sale plan 


TURIN — Fiat has no inten- 
tion of selling Its South African 
car assembly operation Dr 
renouncing its position in the 
South African market, the. 
company said, but the group is 
exploring several other possi- 
bilities, indndiog possible joint- 
ventures. 

It was commenting on yester- 
day's Financial Times report 
from Johannesburg that Fiat 
was seeking a buyer for the 
assembly business. 


The report said Fiat was 
feeling the effects of over- 
crowded competition in the 
small South African market and 
quoted its managing director 
tiiere as saying he was trying to 
find a way of merging with com- 
petitors. 

In Turin, company officials 
confirmed that Fiat was looking 
at possible changes in its South 
African operation, but said it 
continued to regard South 
Africa as an interesting market 
Reuter 


Nordic companies see downturn 


BY OUR NORDIC EDITOR M STOCKHOLM 


^ ■NORDIC COMPANIES erperi- 
fenced a substantial rise- in earn- 
” # ipgs In '1979 but did not reach 
“ 3 sufficient profit level to cope 
♦« -with the recession most of them 
“" anticipate- towards the end of 
^ Shis year. . 

: This is tire general conclusion 
-drawn by Veckans AffSrer, the 
: : .Stockholm weekly ' economic 
. ' magazine, in its annual compila- 

- tion of the 500 largest enter- 
::;prisgs in .the Nordic ' countries. 
Hit “The big Nordic concerns 

face- a business downturn with 
tZ $ low defence profile. It appears 

- _;ta . have become a permanent 

problem: ' we meet .each down- 
turn' with reduced financial 
< * strength,” Mr. BjSrn Lundvall, 
^ . chairman of L. M. Ericsson, the 
telecommunications equipment 
manufacturer, comments in -the 
l-.,. magazine. 

- -- The combined earnings of the 
'."500 corporations more than 

“"doubled from SRr 10.4bn -in 
.■..1978 to SKr 28.7bn ($6.9bn! 
/ ' Fast year, giving an average 
'return on assets of 7.7 per cent 
■..compared with 5.2 per. cent 
The Swedes dominate in size 
* "but the smaller Danish concerns 
■ show better returns on assets. 
•••-Volvo,- the Swedish car and. 

truck group, heads the list with 
"" 'a turnover of SKr 23.5bn and a 
pre-tax income of SKr L14bn. 


Kooperativa FBrbundet, the 
Swedish consumer cooperative 
group, lost its 19 18 first place 
with sales of just under 
SKr 23bn in 1979 while the Axel 
Johnson industrial group, 
moved into third place with a 
turnover of SKr 18.9bn. 

. The biggest upward leap near 
the top of the list was made 
by Beijerinvest, the Swedish 
trading and industrial group in 
which Sir James Goldsmith has 
just taken a small bolding. By 
more than doubling sales to 
SKr 15J!bn, due largely to its 
; oil trading operations, it 
. advanced from 15tb to fifth 
place. . 

The biggest non-Swedish 
enterprise is Denmark’s East 
Asiatic trading company with a 
turnover of just under 
SKr 14bn. But it is likely that 
another Danish concern, the 
A. P. Moeller shipping and in- 
dustrial group, -which is not 
listed because it does not pub- 
lish sales figures, would also be 
in the top 10- 

The most profitable enterprise 
in the Nordic area continues to 
be Alko, the Finnish state 
alcohol monopoly, which 
reported a return on total assets 
of 37.1 per cent and a turnover 
of SKr 1.72bn last year. 


The Danish co-operative 
slaughter-house concerns figure 
prominently on tbe list of the 
most profitable corporations 
while the oil companies moved 
up strongly in the earnings table 
last year. Texaco’s Swedish sub- 
sidiary, for instance, bad a 
return of 34.7 per cent. 

At the other end of the scale, 
three Swedish companies con- 
tinued to make the heaviest 
losses in 1979. They were 
Svenska Varv, the state ship- 
building group witb a SKr 600m 
loss, StatsfBretag, the state hold- 
ing company, and SSAB, the 
steel company in which the 
Swedish state has a half interest 
It is worth noting, however, 
that Svenska Van's 1979 loss 
represented an improvement of 
more than SKr Ibn over its , 

1978 loss. 

.The biggest investor, was : 
Statoil, the Norwegian state oil \ 
company, which - poured SKr 
2.4bn into developing its North 
Sea Oil and gas assets. It was 
followed by Statsforetag with 

1979 capital spending of SKr 
1.76bn and, more surprisingly, 
by the Stena shipping company 
of Sweden which invested SKr 
lfl9bn during 1979. mostly in 
new femes. Its investments 
amonnted to 124 per cent of its 
sales. 


VOLVO yesterday finalised an 
agreement with its Swedish 
trade unions under which 6,500 
of the 8,500 workers at its Tors- 
landa car plant in Gothenburg 
will go onto a three-day work 
week from September 22. The 
Swedish car and truck group 
announced earlier this month 
its intention to cut I960 produc- 
tion to 267.000 cars. 

Final output could be even 
lower, depending on market 
developments, the car subsi- 
diary said yesterday. The 


revised 1980 target compares 
with the 320,000 cars Volvo 
made in 1979 and the prelimin- 
ary 1980 target of 305,000 
The 6,500 workers in Gothen- 
burg affected by the cutback 
will be laid off for 22 days 
during the period from Septem- 
ber 22 to January 9. Initially 
they will work three days a 
week, and then move onto a 
four-day week towards the end 
of the year. The Christmas and 
New Year holidays will be ex- 
tended. 
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When you're travelling on business 7 you’ll 
find an international charge card can open 
more doors for you. 

I fe why you need a Diners Card, the 
one that’s accepted without question in over 
450,000 establishments in more than 160 
countries. FortTwetholels.restaurants^arhire, 
fine shops and stores„.with no spending limit. 
And its the only charge card that instantly 
proiecisyou against liability if lostforonly5pp. 

It does you credit. Sena in your application 
form today 
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BANKING IN INDIA 
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Aims clash over rural expansion 


BY MICHELLE MISQUITTA AND KEVIN RAFFERTY 


KLOSTERS REDERI A/S 

US $ 50.000.000 


medium term facility to finance the 
S/S «Norway» 


Provided by 

Den norske Credrtbank (Luxembourg) SA. 
Nordfinanz-Bank Zurich 

The Bank of Nova Scotia Channel Islands Limited 
Southeast First National Bank of Miami 
Nordic American Banking Corporation 
Nordic Bank Limited 
Ship Mortgage International Bank N.V. 
Schiffshypothekenbankzu Lubeck AG 
Kansallis Internationa! Bank S.A. 


Arranged by 

Den norske Creditbank 


THE NUMBER of India’s rural 
banks has risen rapidly since 
tiie major banks were national- 
ised in 1969. Figures recently 
issued b ythe Reserve Bank of 
India show a sevenfold increase 
in rural bank branches in the 
past 10 years. 

But officials are realising that 
the problems of taking banking 
to the Indian people are only 
just beginning. In most of 
India's half a million villages 
the moneylender charging any- 
thing from 40 to 400 per cent 
interest a year still reigns 
supreme. 

In statistical terms the growth 
of rural bank branches is a 
matter for pride. In 1969 there 
were 1,832 rural branches in 
India, or 22.2 per cent of the 
total. After a decade of bank 
nationalisation the number had 
shot up to 13,333, of 44.1 per 
cent of all bank branches. The 
rural banks have also shown a 
similar -sevenfold expansion in 
their share of credit, from a 
mere 1.5 per cent of total credit 
ia 1969 to 10 per cent last year. 
The State Bank of India, the 
biggest commercial bank and 
116th in The Banker's top 500 
world banks, has most rural 
branches, followed by other 
banks such as the Central Bank 
of India, the Bank of Baroda. 
the Bank of India and the 
Punjab National Bank. 

The Reserve Bank and 
Finance Ministry officials have 
worked hard to press the banks 


to open rural branches. A senior 
bank official said: “ The Reserve 
Bank pressurises the commer- 
cial banks in various ways: it 
prescribes norms regarding the 
opening of bank branches and 
also tries to- cajole them and 
use moral suasion. At one 
time the bank used the .bait 
that for every four rural 
branches a bank opened, it 
could open an urban one." 

But he also admitted that 
there were problems: “to in- 
culcate a sense of responsibility 
in banks is difficult- Quantita- 
tively. they have been able to 
show results, but on closer in- 
spection the nature of their 
lending is poor." 

The trouble in the Govern- 
ment's eyes is that bank lend- 
ing tends to focus upon the 
cities and upon big industrial 
houses. 

The Reserve Bank urges the 
commercial banks to be aware 
of India’s social objectives as 
well as the need to make pro- 
fits. It encourages banks to 
appoint agricultural extension 
officers who will tour rural 
areas and be alive to investment 
opportunities. 

And the commercial banks 
continue to complain that rural 
banking is difficult for them. 
One of the heads of a large 
commercial bank grumbles: 
“ For each rural branch I open 
I lose money. I have to set up 
an infrastructure which is far 
too costly for the money which 


is attracted to the bank. And 
we do have an obligation to 
make profits and to make the 
best use of the money coming to 


This dash of objectives opens 
the question of whether the 
commercial banks, as at present 
constituted, are the best vehicle 
for bringing banking to the 
669m people of India, SO per 
cent of whom live in rural 
areas. 

One important aspect is that 


tioned, appointment 

The Indian bank manager’s 
career structure demands that 
he be urbane, educated, careful, 
in fact -.virtually the very 
opposite of what he needs, to be 
to appreciate the possibilities oi 
a new risky rural venture. 

For the ordinary villagers, 
the moneylender has no real 
competition. A man needs 
money for a new bullock or 
buffalo or. for the dowry for his 
daughter. He wants it quickly 


LOCATION OF BANK BRANCHES 


Total bank Location (in percentage terms) 
branches Rural Semi -urban Urban Metropolitan 

8.242 712 40.2 T7S 20.1 

30.202 44.1 26J) IS. 6 T4.2 


Source: Reserve Bank of India 


India is so vast that, even after 
the massive expansion of rural 
banking in the past ten years, 
only 70,270 villages today are 
within reach of a bank, or fewer 
than 13 per cent of all India's 
villages. It is a common com- 
plaint that far the bankers sent 
to the rural areas, the village 
branch is a purgatory. He tries 
to get what coolness he can 
from his office fan and hopes 
that after two years he has 
shown enough profit to earn 
promotion out of the sun to a 
suburban, perhaps air-condi- 


without. endless questions about 
his srtatus, his collateral, without 
forms to fill in and approvals 
and permission to get. The 
moneylender understands this, 
at bis price. The bank; which 
substitutes caution for price, 
does not. 

The truth is that the banks 
are caught between fheir com- 
mercial role?— in which they are 
also entangled in red tape— -and 
social demands, which they, are 
not really geared to meet 

There is a strong case for 
devising new structures which 


might’ actually reach the masses. 

In some- parts of • Latin 
America, the government, with 
the backing of . the World 1 Bank, 
has set up a network of “bank- 
ing agents, w . .often- the . local 
schoolmaster or government 
clerk, who-Iive-. In ; thfr. -village 
and both- collect- funds -, and 
make loans. This system offers 
local knowledge and is cheaper 
and more flexible than setting 
up a-bank office. . . •; V 

In India the government has 
rejected the -ideas of mobile 
banks — a van that tours from 
village to village — and of em- 
ploying government agricultural 
workers on a term basis. 
Instead*, to ■ encourage small 
borrowing -it has reduced the 
rate of interest cm them to 12 
per cent compared to 18 per 
cent or more for large accounts. 

But it is indicative of the 
problem, that, even the best 
intentions can backfire. In 
Uttar Pradesh, for - example. 
India's largest state with moo? 
than 90m people, the potgr 
peasant -takes a loan of Rs 1G0 
to buy food to keep. Ms family 
alive. The lender is the tillage's 
biggest landowner, and the 
peasant is lucky if he can meet 
the 60 per cent annual interest 
payments. Yet the big farmer 
now runs his tractor an a 12 per. 
cent bank loam and no longer 
needs to employ the peasant 
thanks to the cheaply financed 
and faster - working new 
machines. . . ' 
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Kempas to sell stake in 
Highlands and Lowlands 


Record half-year for Showa Denko 


BY YOKO SHJBATA IN TOKYO 


BY OUR FINANCIAL STAFF 


All these bonds having been placed, this announcement appears as a matter of record only. 



EUROPEAN INVESTMENT BANK 

250,000,000 Luxembourg Francs 
11 % % Bonds 1980-1987 


Underwritten and privately placed by 


BAM INTBlNAflONAlE A IMM8I 


Sociele anonyms 


Luxembourg, July 29, 1930 


KEMPAS (MALAYA) Bhd has 
agreed to sell Us entire holding 
in Highlands and Lowlands 
Bhd to Permodalan Nasionai 
Bhd in a deal worth about 
74.97m ringgit (834.8m). 

Kempas, in which Sime 
Darby, the Malaysian-based 
conglomerate, has a 51.8 per 
cent stake, bas oil palm and 
rubber estates throughout 
western Malaysia. It holds 
29.4m shares in Highlands and 
Lowlands, and it has agreed to 
sell its stake at 2.55 ringgit per 
share to Permodalan, the 
Government-owned investment 
trust. 

The holding is equal to 9.9 per 
cent of Highlands and Lowlands 
issued capital of 297.3m shares 
of 50 cents nominal value. 
Kempas said that the 74.97m 
ringgit sale will provide an 
extraordinary profit of 49.95m 
ringgit. 

This will result in the net 
assets per share of Kempas 
rising to 4.04 ringgit from 3.04 
ringgit, on the basis of Kempas’ 
last published accounrs as of 
June 30, 1979, the company 
said. The sale is subjert to 
shareholders' approval at an 
extraordinary meeting to be 
called soon. 

Sime Darby has indicated its 
intention to vote in favour of 
the sale, Kempas said j 


The sale will be completed as 
soon as possible after the meet- 
ing and the cash received will 
meanwhile' be placed on deposit 
The sale price, which Kempas 
said was agreed with Permoda- 
lan. after intensive negotiations, 
compares with yesterday’s 
closing price of 2.94 ringgit for 
Highlands and Lowlands shares 
here. 


SHOWA DENKO, Japan's lead- 
ing manufacturer of petro- 
chemical products, reported 
record earnings for its interim 
period ended June 30, 1980, 
following increases in its selling 
prices. 

Operating profits reached 1 
record Y12.47bn ($55m). up 
7.6 per cent over the previous 
six months, to December 1979. 
Net profits came to Y5.07bn, up 
8.1 per cent. Comparisons with 
the corresponding six months nf 


the previous year are not given, 
because the company absorbed 
Showa Yuka, another petro- 
chemical concern, oh July 1, 
1979. 

Sales increased by 16 per cent 
to Y242.43bn, with growth in 
petrochemical products of 13.5 
per cent, to account for 69 per' 
cent of the totaL 

Rising prices of raw materials 
were passed on to selling prices 
of ethylene and propylene. Sales 
of ferro-alloys and furnace pr> 


ducts also gained by 14.9 per } 
cent to account for 23.7 per cent. • 


Exports rose by 30 per cent t,b 
account for 9.8 per cent 
the total and contributed Y2.6bn 
of exchange gains. 


In the current half-year, the 
company faces a sharp- fail in 
demand for petrochemical pro- 
ducts, partly because of the 
economic slow-down and partfr 
as . a reaction to previous 
advance buying.- 




Interim Report 
and 

Declaration of Dividend 


This announcement appears as a matter of record only. 


The following are the unaudited consolidated results of the 
Company and its subsidiaries for the half-year ended 30th June 
I960 together with the comparative figures for the half-year 
ended 30lh June 1979, and for the year ended 3lst December 
1979. which should be read in conjunction with, the subjoined 
notes: — 


Notes: 


1. Dividend income from trade investments has been -included 
In the Diamond Account and the comparative figures of the 
previous year have been adjusted accordingly/ ... 


Half-year 
ended 
30.6.80 
It million 


$125,000,000 


Polaroid Corporation 


Diamond account including trade 

investment income (note 1) 

Income from investments outside 

the diamond industry 

Other revenue 

Net surplus on investments 

Surplus on realisation of fixed 
assets 


Half-year Year 
ended ended 

30.6.79 31.12.79 

R million R million 


“■ The results have been affected by the appreciation' during 
the six months of approximately 7.5 per cent in- the value 
of the rand against the U.S. dollar, the currency in which 
diamonds are sold. 


3. It should not be assumed that the results for the half-year 
ended 30th June will be repeated in the half-year ending 
31st December, since income does not necessarily accrue 
evenly throughout the year. 

DIRECTORATE 


581.0 609 2 1 182.4 


It is with deep regret that the death of Mr. A Wilson im 13th June 
1980 is reported. . On 19th August 1980 Mr. P. J: X. Crokaert 
resigned from the board of which be had been a member for 
21 years. Mr. P. J. R. Leyden and Mr. A. E. Oppenhrimer 
were appointed directors of the comapny on 19th August 1980. 
INTERIM DIVIDEND •' " 


11%% Notes Due August 15, 1990 

Interest payable semi-annually on February 15 and August 15 


Deduct: 

Prospecting and research 

General charges 

interest payable 


20.1 3S.S 

15.7 28. 1 

4.3 9.1 


Declaration of Dividend No. 121 on the Deferred Shares 


" — — — — “ vu urc W4vi a vU 

An increased interim dividend in respect of the year ending 
31st December 1980. beine dividend Nn. 121 n( 95 m-tt+c upt 


Group profit before tax 


569.1 - 1 106.4 


31st December 1980, being dividend No. 121 of 25 amts pgr 
share (1979: 20 cents) bas been declared payable to the holders 
of deferred shares registered in the books of the Company, at 
the close of business on 26lh September 1980 and to. persons 
presenting coupon No. 65 detached from' deferred share warrants 
to bearer. 


Deduct 

Tax 

State's share of profits under 
mining leases 


Less: Loan portion of tax 




Lehman. Brothers Kuhn Loeh 

iT y^ f pnmtrH 


Group profit after tax 

Deduct: 

Outside interests in subsidiary 
companies 


The First Boston Corporation 


Goldman, Sachs & Co. 


Group profit after tax attributable 
1o De Beers Consolidated Mines 
Limited 


340.1 741.9 


MeniU Lynch,White Weld Capital Markets Group 

flfenfflI^icfa,Pton^Fagnar&Sinithlncwrpta3ied 


Salomon Brothers 


Preference dividend of Ttl per 
share declared 27th May 1980 


Shareholders will recall that It was stated in the last annual 
report that it was intended to reduce the disparity between the 
interim and final dividends. • „ 

A notice regarding payment of dividends on coupon Nos 6§ 
detached from share warrants to bearer, will be published Tn 
the press by the London Secretaries of the Company on or about 
19th September 1980. : 

The deferred share transfer registers and registers of members 
if 1 * 1 . closed from 27th September 1580 to 9th October - 198& 
Doth days inclusive, 'and warrants will be posted from the 
iS. a n D and United Kingdom transfer offices on or about 
Mth October 1980. Registered diareholders paid from the United 
■ Kingdom will receive the United Kingdom currency’ equivalent 
on 21st Octnher 1980 Of the rand value of their dividend (less 
appropriate taxes). Any such shareholders may, however, elect 
to he paid in South African currency, provided that the request 
j? r< ? T ei >' ed at Company’s transfer offices in Johannesburg :or 
the United Kingdom on or before 26th September 19801. c... 

The effective rate of non-resident shareholders' tax is S-OTper 


Bache Halsey Stuart Shields 

IlMitUp ta 


'Bear, Steams & Co. 


Blyth Eastman Paine Webber 

locotpcsated 


Second preference dividend of 4 
cents per share declared *J7th May 
19S0 


Dillon, Read & Ca Inc. Donaldson, Lufkin & Jenrette 

Securities Cotpcnaiion 


Drexel Burnham Lambert 

iEHXXpQGKOd 


Cost of interim dividend of 25 
cents per deferred share (i.979: 
20 cents) 


The dividend is payable subject to conditions which can be 
inspected at the bead office and London office of the Company 
and also at the Company's transfer offices in'Jobannesbnre and 
the United Kingdom. 

For and on beitalf of the boanj 
- BL F. OPPENHEDflER . .1 _. 

^ P.-J. OFPENHEIMER j - ■ Dhetf ? 

20th August. 1980 .. . . 


E. F. Hutton & Company Inc. 


Kidder Peabo dy & Ca 

luwvipuiaigd 


Lazard Freres & Co. 


Copies of this report will be posted to all registered shareholders 


L. F. Rothschild, Unterberg, Towbin 


Shearson Loeb Rhoades Inc. 


Smith Barney, Harris Upham & Co. 


Warburg Paribas Becker 

A. CL Becker 


Wertheim & Ca, Inc. 


Dean Witter Reynolds Inc. 


Head Office: 36 Stockdale Street, Kimberley, Sourh Africa. 

London Secretaries: A n»lo American Corporation of South Africa Limited,' 

40 Hdborn Viaducr. London HClPlAJ. .. .. . . % . ' 

Transfer Secretaries: Consolidared Share Registrars Limited, 62 .Marshall Street, Johannesburg 
(P.O.Box 61051, Marshalltown, 2107) 

Charter Consolidated Limited, P.O.Box No. 102, Charter House, Park Street, Ashford, Kent TN 24 8EQ. 


August 13, 1980 


De Beers Consolidated Mines Limited 




Incorporated in the Republic of.Sourh Africa 
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THE POUND SPOT AND FORWARD 


Aug. 19 


Ora month 


7» Thruo 

p.a. months 


The . dollar was- steady to 

. current?. Markets . yesterday. , in 
generally ..-quiet trading, with 
higher' tr.S. interest ’ rates still 
accounting' for a firm undertone. 
Longer term Eurodollar rates 
were higher in anticipation of 
tighter Federal policy -following 
last . weeks poor money supply 
.figures. Against tiie D-markthe 
dollar dosed at DM3.J8005 com- 
1 pared with DM1.7990 on Monday, 
but 'finished' unchanged against 
- the Swiss franc at SwFr 1.6600. 
On the other hand the U.S. unit 
■was weaker against the Japanese 
-yen following, a . smaller than 
'-expected cut in the Japanese dis- 
count rate. On Bank of England 
'figures; ' the . dollar's trade 
^weighted index eased to 848 
from 85.0. 

Sterling was generally weaker 
■in a market lacking in features, 
•and drifted on profit taking to 
-finish with - a trade weighted 
index -of 75.4, compared with 
75.7 on Monday. Against the 
rdollar it opened at. *2.3640 but 
fell -during the morning to stand 
^at $2.3595 around .noon; Soon 
Rafter the dollar, came on offer and 
■Sterling recovered to $28630, but 
.drifted towards the close to 
$2.3600-2.3610, a fall Of 90 points 
from Monday. 

D-MARK-— One of tiie weaker 
■ members of the European Mon e- 
%ry System of late, and showing 
"4 tendency to ease against the 
'dollar following the. turnaround 
'In U.S. interest rates. In previous 
months tight- Bundesbank mone- 
tary policy and the sharp fall in 
U.S. Interest rates led to a 
decline In the dollar against the 
German currency — The D-mark 
was generally firmer at yester- 
day’s fixing In Frankfurt, and 
within, the EMS, the only cur- 
-**"*"' to show a slight * 


was lower at DM 92.05 per FI 100 
against DM 92.11 previously. 
Outside the EMS. sterling fell 
to DM 4J2550 at the fixing from 
DM 48620 on Monday, while the 
dollar improved to DM 18026 
from DM 1.7 B85. There may have 
been some early intervention by 
the Bundesbank when the U.S. 
unit rose as high as DM 18035. 

DANISH KRONE — Maintain- 
ing .a steadier tendency within 
the EMS' recently, despite a 
slight . widening in Denmark's 
trade deficit for June. In 1979 
the currency was devalued twice 
T - The Danish krone was mostly 
firmer at yesterday's fixing in 
Copenhagen, with only the U.S. 
dollar showing a significant 
improvement It rose to DKr 
5-5735 from DKr 58530. while 
sterling slipped to DKr 13.1550 
from DKr 33.1750. Within the 
EMS the D-mark was quoted 
lower at DKr 3.0920 from DKr 
3.0943, and the 'french franc 
eased to DKr 1.3368 compared 
with DKr 1.338S on Monday. 

JAPANESE YEN — Steadier 
recently re fleeting the relatively 
successful fight against inflation 
and a sharp fall earlier thin year 
in U.S. interest rates; last year 
fears about energy supplies and 
balance of payments problems 
severely depressed the currency 

The yen improved against the 
dollar in late Tokyo trading 
yesterday, following the cut in 
Japan's discount rale. The move 
was widely anticipated and 
reflects a slowdown in the 
economy, which the authorities 
wish to reverse, and also a slow- 
down in consumer prices. The 
discount rate has been increased 
five times since April 1979 in 
an effort to combat inflation, and 
it is figures released over the 


U.S. 2J5BS-2J650 2.3B00-2J610 1.42- 1.32c pin 
Canada 2, 7400 -Z. 7540 2.7480-2,7480 1.66-1 .55c pm 
Noth led. 4.6a l z-4.64 1 , 4.61> z -4.62 1 j 3-2 c pm 

Botgium 67.80-68.16 67.86-67 .95 30-ZQc pm 

Danmark 13.11-13.16 13. 11 VO; 124 VI'ioradii 

Ireland 1.1226-1.1270 1.1236-1.1246 0.07-0. 12p d is 
W. Gar. 4.234-4.274 4.24V-4J25'. 34-24 p» pm 

Portugal 117.10-118.00 117.30-117.50 40c pm-15 dis 
Spain 171.50-172.00 171.S6-171.65 4S-10Sc dis 
Italy 2005-2012 20084-20094 324-38 Uira dil 

Norway 11.47-11.54 11.474-11-484 44-340ra pm 

Franca 9.82-9.88 9.82V9.S3\ 54-44fl7>m 

Swodan 9.87-9.91 9.88-9.89 1V14ore pm 

Japan. 527-535 529V 5304 2.30-1.90y pm 

Austria 30.03-30.18 30.0S-30.10 16 -Mgro pm 

Swiez. 3.90-3.94 3.91^.924 44-34e pm 


Spain 

Italy 

Norway 

Franca 

S wad an 

Japan. 

Austria 

Switz. 


2005-2012 

11.47-11.54 .... ... 

9.82-9.86 9.82>,-9.B3\ 5V44fl Am 5.80 12V11l,pm 

in 9.87-9.91 9.88-9.89 IVIVore pm 1.82 3V24pm 

527-535 529V 5304 2.30-1.90» pm 4.7S G. 45 -6. 05pm 

i 30. 03-30. IS 30.05-30.10 16-14gro pm 5.38 40- 34pm 

3.90-3.94 3.91 >1-3.924 44-34C pm 11.10 11Vip4pm 

Belgian rate is for convertible francs. Financial franc 68.75-63.85. 
Six-month forward dollar 4.95 4. B5c pm. 12-month 6 80 - 6 . 70c pm. 


1.42-1.320 pm G.96 3,l7-3.07pm 

1.65-1.550 pm 6.38 4. 05-3, 95pm 

3- ZC pm 6.49 

3O-20C pm 4.42 75-65 pm 

4- 1 7 ior«di3 -1.03 44-64dis 

0.07-0. 12p diS -1.01 0.10-0. 15dil 

34*24pt pm 8.46 9-8pm 

40c pm-15 dis 1.28 55pm-70dis 

45- 106 c dis —5.24 260- 375dls 

32V3641iro dis -20.31 7*82015 - 

44*34018 pm 4.18 124- 94 pm 

54-4 4o pm 5.80 124-11 4 pm 

IVIVore pm 1.82 SVSVpm 

2.30-1.90y pm 4.76 G.4S-S.05pin 

18 -Mgro pm 5.98 40- 34pm 

44-340 pm 11.10 11Vip4pm 



THE DOLLAR SPOT AND FORWARD 


Aug- 19 
TJKt 


Dajr'a 

spread 

2.3585-2.38 


Portugal 

Spain 

Italy 

Norway 

Franea 

Sweden 

Japan 

Austria 

Switz. 


850. 85-851. 70 8S1 .30-851 .60 16-191 kra dis 

ray 4.8606-4.8835 4.8630-4.S645 Q. 85-1. 35 or* dis -Z.71 1.90-2.40dis -1.77 

ea 4. 1B4 5-4.1735 4.1645-4.1660 0.37-0.47c dis -1.21 0.17-0.30dis -0.22 

dan 4.1870-4.1925 4.1880-4.1900 1.70-1. 85 ora die -5.08 4.30-4 .45d la -4.18 

in 224.25-225.00 224.35-Z24.45 0.25-0.40y dia -1.74 0.30-0.45dis -0.67 

r* 12.73*4-12.774 12.734-12 744 0.90-1 JSOgro dte -1.13 par-1.75dis -D.27 

z. 1.6570-1 .6650 1.6595-1.6605 0. 66-0.61 c pm 4.59 2.33-2.28pm 5.55 

t UK and Ireland are quoted in U.S. currency. Foiward premiums and 
discounts apply to tho U.S. dollar and not to the individual currency. 


% Three *. 

One month p.a. months p.a. 

2-3600-^3610 1.42-1 -32c pm 6.96 3.T7-3.D7^m 5^29 

I reland t 2.0965-2.1010 2.0990-2.1010 1.15-T.06c pm 6.28 2.65-2. 55pm 4.95 

Canada 1.1647-1.1653 1.1649-1.1652 0.01cpm-0.03dl& -0.10 0.1041.05pm 0.26 

Nathlnd. 1 .9548-1.9580 1.9558-1.9568 0.03cpm-0.07dis -0.12 0.SO-0.40pm 0.92 

Belgium 28.76-28.83 28.75-28.78 4-5'. -c dis -1.9S 7-ftdia -1.08 

Danmark 5.5595-5.5715 5.5595-5.5610 34-4ora dis -B.09 94-1 Mis -7.01 

W. Gor. "1.7875-1^035 1.8000-1.8010 0 27-0.23p) pm 1.67 1.27-1. 22pm 2.76 

Portugal 49.60-49.85 49.64-49.74 15-35c dis -6.04 45-95dls -5.63 

Spain 72.68-72.85 72.68-72.73 65-85C dis -12.38 225-250dis -13.07 

18-191 ira dis -24 68 41 -43d is -19.73 


15-3&C dis 
65-85C dis 


4.1B45-4.173S 4,1645-4.1660 
4.1870-4.1925 4.1B80-4.1900 


CURRENCY MOVEMENTS CURRENCY RATES 


Special European 
Drawing Currency 
Rights Unit 


Starling .... 

U.S. dollar 
Canadian dollar 
Austrian sohllllng 
Belgian franco 
Danlah kroner... 
Doutseha mark. 
Swiss franc 

Guildor 

French frano 
Lira 
Van 


Bank of 
England 
Indax 

Morgan 

Guaranty 
Chang a 

7B.A 

—30.7 

84.8 

-B.B 

81.0 

-17.0 

JLB6.2 

+24.2 

UB.5 

+ 13.6 

106.8 

-4.6 

154.2 

+43.5 

I96.S 

+ 78.8 

186.2 

+ 20.1 

101.4 

-5.7 

62.0 

127.2 

-51.3 

1-25.3 


EMS EUROPEAN CURRENCY UNIT RATES 


^Belgian Franc ... 
Danish Krona 
‘German D-Mark 
French Franc ... 
Dutch Guilder ... 

-Irish Punt 

Julian Lira 


ECU 
central 
is tea 
30.7897 
7.72336 
£48208 
5.84700 
2.74362 
0-668201 
1157.79 


Cvwuy 
amounts 
Against ECU 
August IS 
40*4745 
7.82138 
2-S3T19 
5JJSB7T 
2.75169 
0.689628 
1197 .25 


% change 
from 
central 
rate 


% change 
adjusted for 

divergence! 

+0.59 

+0.14 

+0.66 

-0.81 

-0.84 

-0.92 

+2.49 


- Changes are for ECU, therefore positive change denotes a 

. w * afc currency. Adjustment calculated b y Financial Timas. 

EXCHANGE CROSS RATES 


Divergence 
limit ■£ 

±1.53 

±1.64 

±1.125 

±1-3657 

±1.512 

±1.668 

±4.08 


Argentina Peso -J 4476-4496 
Australia Dollar... 2. 03 7 5-8.04 15 I 
Brazil Cruzelro.... l 18s.74-139.74 
Finland Markka... B.63-B.65 
Greek Drachma.. 101.943-104.407 
Hong Kong Dollanll.67i4-ll.69; 

iron Rial dj. 

Kuwait DinarCKD) 0.638 0.838 
Luxembourg Fre. 67.85-67.35 
Malay ala Dollar.. ,6.07806.0900 
New Zealand DIr.12 -4 155 -8.4205 
Saudi Arab. Rlyal. 7.83-7.89 
Singapore Dollar Jg. 0300-5.0400 
Sth. African Randil.7B40-l.7950 
U.A.E. Dirham .... 8,70-8.76 



29.90-30.80 
68.45-68.95 
13.07 13.17 
9.79 9.85 
4.24-4.27 
1970-2065 
630-635 
4.59 >2 -4.62 ■( 
11.44-11.54 
114-120 
1664-174 U 
9.85-9,96 
5.90li-3.93 »* 
2.3518-2.364 
64-69 


Rats given for Argentine hi free 


Poundstarling i U.S. Dollar IDeutsehem'klJapan'saYenjFrencHFrancISwIu Franc |DutchGulld’ | Italian Lira 


Pound Starling 
U.3. Dollar 


Dautaohamarfe 
Japanese Yen 1 ,000 


Frenoh Franc 10 
Swiss Franc 


Dutch Guilder . 
Italian Urn, 1,000 


Canadian Dollar 
Belgian Franc 100 


'0.384 
. 1A73. 


FT LONDON INTERBANK FIXING (11,00 a.m, AUGUST 19) 


3 months UA. dollars 


6 months U J5. dollars 


bid 11- I offer 11113 bkf 119/19 offer 1111/19 


EURO-CURRENCY INTEREST RATES TMarket Closing Rates) 



b-94 

S14-B18 

BTg-ipifl 

SKi* 

iift-iirt 


Canadian 

Dollar 


. 9*10 
9-10 
9fia-10 
lOU-lOfie 

lliB-llia 


10.104 

10-104 

10-104 

10-104 

94-10 

94-94 



11-114 

11-114 

1? A-U* 


114-114 

USe-114 


50-40 

33-43 

354-374 

31-384 

88-294 

84-854 


94-94 

10- 104 

11- 114 

i&iig 


. Long-term Eurodollar two years 114-12 per cant; throe years 12-124 par cent; four yeara 124-12J per cent: five years 124-124 par cant nominal cloeing rates. 
Short-term rates are call for surfing. U.S. dollars. Canadian dollars and Japanese yen; others two-days' notice. Asian rates are clowng rates in Singapore. 
u The following nominal rales ware quoted for London dollar certificates of deposit: one-month 9.30-10.00 per cent; three -month* 10.40-10.60 per cent; aix-momhe 
10.85-10.95 par' cam: one year 11.10-11.20 per cant. 

INTERNATIONAL MONEY MARKET GOLD ,”“d ' iaMag 

. — ^ . -w— I d Parig the 12J-kilo bar was 

Belgian rates ease Firmer jr'oss; as 

.. *+++*** With FFr 84,000 (*626.34) in the 

. I-AnalAvimr morning and FFr 83,000 (S8 19.89) 

The Belgian. National Bank an- per cent Tenders for the cer» 1 I I£| II V on Monday afternoon, 

nounced fumher reductions in tifleates are due on August 26. J In Frankfurt the 12$ -kilo bar 

short term Treasury bill rates In Frankfort call money was floW rose S11 an 0UD ce in the was fixed at DM 35,860 per kilo 

yesterday, cutting, the rate on quoted easier at 7.625 per cent London bullion market yesterday (S81S-98 per ounce) against 

■one. two and three-month bills against 7325 per cent on Monday. . d at 5022^25 in generally DM 35,225 (*609.98) previously, 

by 0.15 per cent The new rates with period rates also showing feature i ess trading. It opened at and closed at *623.626 an ounce 

are 12.10 per cent for one and a weaker tendency. $623426 and touched a high compared with *611-614 on Mon- 

twO- months and 12X per can t around lunchtime of S62S627. day. 

for three-montk At yesterday’s UK MONEY MARKET but came back to a low during In Zurich gold finished at $623- 

weekiy auction the rate On four ^ afternoon of S619-621 in a $626 against $611-614 previously. 


INTERNATIONAL MONEY MARKET 

Belgian rates ease 

The Belgian National Bank an- per cent Tenders for the cer- 
nounced further reductions in tifleates are due on August 26. 


Firmer 

tendency 

Gold rose Sll an ounce in the 


short term Treasury bill rates In Frankfurt call money was floW rose S11 an 0UD ce in the 
yesterday, cutting, the rate on quoted eager at 7.625 per cent London bu Uion market yesterday 
tme, two and three-month bills against 7.825 per cent on Monday. . - 1 ^ at *622^25 in generally 
by 0.15 per cent. The new rates with period rates also showing feature | ess trading. It opened at 


by 0.15 per cent. The new rates with period rates also showing 
are 12.10 per cent for one and a weaker tendency. 


two- months and 12.35 per cent 
for three-month. At yesterday’s 
weekly auction the rate on four 
month, bond fund' paper was 
also redueed by 0.15 per cent to 
12.60 per cent Rates were cut 
only last week, and reflects a fur- 
ther easing of Interest, rates in 
many European centres. 

" In' Amsterdam the Dutch cen- 
tral bank is to increase the 
money market’s daily quota from 
FI 3 Jbn to an average FI 3.7ton, 
from August 21 to November 19 


UK MONEY MARKET 

Moderate 

assistance 

Bank of England Minimum 
Lending Bate 16 per cent 
(from July 3, 1980) 

Day to day credit remained in 


*623626 and touched a high 
around lunchtime of *625-627, 
but came back to a low during 
the afternoon of $619-621 in a 


Clou. 9629-680 

Opening. — 9883-626 

Morning fixing ... 9620.75 
Afternoon fDdnsi9624 - 


Krugerrand.-^.-. 9642-644 
Maplolraf- 8634-638 


Aug. 19 j Aug. 16 

Gold Bullion (fine ounce) 

(£8634-2643 4 ) 9611-614 (£8! 

(£26334-265) 9515-618 <£2E 

(£262.989) 1609.75 (£25 

(£864.093) 6612.25 (£85 


(£2574-259) 

(£26934-861) 

(£256.986) 

(£258.333) 


(£272-274) 

(£2684-8714) 


inclusive. Hie quota is- the short supply in the London sovereigns’ si 57 4 - 1 58 4 (£ 6634 - 6734 ) 

amount which can be borrowed money marKet yesterday, and the Ki n8 sow....J!.....*i8*-iB5 ! ? 

“ . asm aesistnnna nn a o«» KIB3.185 (£774-784) 


from, the central bank in the authorities gave assistance on a ictorta sow — 5i83-iao 
r 1 * i i.... ia mnHprstp Kralp This pomonsed French 20 « „.j 9 l 60 - 16 H 


form of secured loans at. 10 per moderate scale. This comprised 
cent, with banks paying an addi- small purchases of Treasury bills, 
tional 1 per cent for goining up direct from the discount houses, 
to 25 per cent above their and moderate loans to six or 
allowed amount Additional seven houses atMLR for repay- 
hfans carry even heavier penal- ment today. The market was 


GOjwsoa M«dcolS770.774 
100 Cor. Austrla.19608-612 

920 Eaglea 9748-752 

910 Eaglea — 

SB Eng I as 1 - 


5632-634 

9636-640 

9156-156 

9183-186 

9183-185 

S15B4-1604 

9766-760 

9596-600 

9743-747 


(£2664-2884) 

(£2664-2714} 

(£654-664) 

(£77-78) 

(£77-78) 


tine faced with the repayment of 

- In Tokyo seven day money fell Monday's moderate market around 15* per cent for secured 
to 11 75 per cent Irom 12 35 per advances, and banks brought call loans at the start and later 
rent "following the latest reduc- forward balances a small way balances were taken as high as 
tltm in the Japanese discount" below target Again there were 16 per cent , 

rate to JL25 ner cent no appreciable factors in the The houses may have expected 

' In Rome an offer of two-year market's favour. a little more money coming their 

Treasury -certificates has been Discount houses were paying way ahead of todays banking 
announced by the Bank of Italy. . 

The LSOObn on offer will have LONDON MONEY RATES 

a floating rate with a guaranteed 

six-moflth yield Of at least 6.75 . I Local I Local AutN.I Ftnanca I 


make up day, but funds were still 
tight at the close, possibly indi- 
cating that the level of official 
help was a little under done. In 
the interbank market overnight 


a little more money coming their loans touched 174-18 per cent* 
way ahead of today's banking before closing at lfii-17 per cent. 


MONEY RATcS 

NEW YORK 

Prims Rata -11-114 

Fed. Funds 6 V-9 4 

Treasury Bill* {13-weak) ... 8'S 
Treasury Bills f28-wMk) ... 9.® - 
GERMANY 

Discount Rato ^-6 

Overnight Rare , «-■“ 

One month I 

Three months - f-™ 

Si* months 8-4Z5 

FRANCE 

Diecount Rote - 3-5 

Overnight Rate - 11-"__ 

One month JJ’SSr 

Three months - 

Sis months 11.0625 

JAPAN 

Discount Rats $-0 

Call (Unconditional) 11-76 

Bills Discount fthras-tnonth) — 


Aug. 19 

1980 


Overnight 

2 days notion.. 

7 days or 

7 daws notice.. 
One month..... 


Starting 
Certificate 
of deposit 

Local 

Interbank , Authority 
j deposits 

Local Auth. 
negotiable 
bonds 

Finance 

House 

Deposits 

(Discount 
Company market 
Deposits deposits 

Treasury 

Bills* 

Eligible 
Bank 
Bills t 

Pino 

Trade 

Bills* 

166S-Z61I 
1BA-18A 
16&-1&* 
lfrii-15fi 
IS-147 8 
14)2-14,-* j 

1514-18 : — 

- | 16l*-16S« 

165*- 167a . 16&g 

16f4-18/; . 26£«-lGff 

16A-16tf ; - 

leU-iese 16)1-1658 
1572-16 ! 16*1-16 

16.151* - 

14fc-14*i 145a-145» | 

- I4rfc-144e 1 

175fl-17J 8 

17k-17i* 

17-171* 

15)1.16' 

1552-16 

141*15 

.171* 

17), 

17 

17 

16U 

15)2 

l L 

167 8 1512-16 

165*-17l*.16l*-16ia 
171 71* 151,-155, 
- 1 "1538 

17-171,' 15>e 

II 12 ! = 

^ i = 

145 

1472-1413 

I4:s-I47s 

16* 

16, i 
15* 

14*s-14ii 

- 

16% 

165 b 

161, 

15k 


Two years — 


Local authority end finance houses seven days' notice, othare eaven days’ fixed. Long-term local authority mortgage 
rates nominally three years 134-I44 per cent: lour years 73 VI *'■ per can: five years 13V14> t per cent. «8ank bill rates 
in table are buying rates for prime paper- Buying rates for four-month bank bills t6Vf5 T i» per cant; four-month trade 

* ,ille Aw>"o*lmBte n, selling rale for one-month Treasury bills per cent: two-moniha 14 u lt .74 J, „ per cent; three- 

months 14*4 P® r cent. Approximate selling rate for one-month bank bills 1BV par eenu two-months IB 1 * per conn 
three-months 15 ”jz- 15S par cant: one-month trade billa 16S per cent: two-months per cent; and three-months 

V 571 FtoLrto > n Houses Bess Rates (pobHshsd by ths Finance Housaj. Association) lift per cent from August 1.- 1380. 
Clewing Bank Deposit Rotas for aume at seven days' nonce 14 par cent. Clearing Bank Rates for lending 16 per eant. 
Treasury Bills: Average tender rates of discount 14.9091 per cent. 


f ' " President's Statement A. HIRATA 

\ • < During the year under review the Japa- 

‘ t 1 | ncse economy, tboogh upset by adverse 

A trading conditions such as soaring crude 

i - •'*. • , oil prices an da decline in the value of the 

" ’ N- ‘ - ' Yen. generally tended to expand: this was 

mainly attributable to the steady growth 
In individual consumption and private 
capital investment and also to a recovery 
in export trade. 

The good progress made by your Company as a consequence of the 
above during the year is reflected in this report This achievement is 
the result of continuing efforts made to expand the Company’s busi- 
ness based on the strong foundation of a reputation built up over the 
past 60 years since establishment. 

Despite the constraints placed on policymaking by international 
political instability and the increasingly serious energy situation, the 
Japanese econ omy is expected to show steady development. During this 
period, non-life insurance will play an increasingly significant social role 
in maintaining stability of individual living and aiding the development 
of enterprises. 

"Wc are naturally fully conscious oFthe responsibilities of our industry 
and will persevere in expanding our business through the creation of 
new types of insurance relevant to our clients’ needs. We shall also 
continue to expand our sales and service networks as well as seeking to ■ 
■achieve a higher degree of efficiency in all aspects of management. 

We would take this opportunity to ask our stockholders to continue to 
provide us with their usual strong support in the coming period. 

Business in General 

In the fiscal year 1980. ended March 3 1, 1980, in spite of the Govern- 
ment’s measures to control monetary supply through a series of in- 
creases m the official bank rate to curb rising wholesale prices primarily 
caused by soaring crude oil prices and also through the decline in the 
Yen’s parity to the Dollar, the Japanese economy tended to expand 
steadily. This growth was further fueled by a persistent expansion in 
personal consumption, by private' capital investment and by the recov- 
ery in export trade. 

Set against this economic background, your Company achieved its 
good business record by taking positive steps to develop new types of 
insurance relevant to customers’ requirements. We have in addition 
sought to reinforce and expand our sales and service networks through 
the opening of new branches and offices and also by management 
restructuring coupled with the maintenance of a tight rein on expenses. 

The total net premiums written were US$941,189 thousand, a 17.7% 
increase over the previous year. Total assets were USS2,S66,064 thou- 
sand, an increase ofUS$326 > 209 thousand. The net income for the year 
under review was US$75,060 thousand. 


The number of registered vessels increased slightly during the year; 
and a lowering in the value of the Yen had the effect of increasing 
the premium income earned in foreign currencies. Due to our con- 
tinued efforts to cultivate markets our net premiums written increased 
by 16.4% over the previous year. 


Carso and Transit 

Our efforts to espand our business through the development of new 
markets in a year which witnessed an increase in the volume of trade, 

; rapidly increasing international commodity prices and a lower exchange 
rate for the Yen resulted in an increase of3b.l% in net premiums written 
over the previous year. The loss ratio was unfortunately much higher 
than that of the previous year due to a substantial increase in reported 
and estimated losses which were farther exaggerated by the aforemen- 
tioned fluct ua tion in exchange sates. 

Fire and Allied Lines: 

Orff positive sales drive has continued on all fronts; this has been 
characterized not only by efforts made to bring ourselves more to the 
attention of potential new customers but also in the renewal of Lons'* 
term Comprehensive insurance contracts, the first batch of which came 
to maturity this year. This resulted in an increase of 14.4% in net 
premiums written over the previous year. The loss ratio also increased 
over the previous year partly as a result of heavy claims. 

- Automobile: 

Vigorous promotional activities directed towards increasing cunti'a cts 
" through the development or more pertinent forms of insurance in an 
atmosphere ofbrisk automobile sales resulted in an increase of 15.9% in 
net premiums written over the previous year. The loss ratio also im- 
proved dramatically over the previous year. 

Compulsory Automobile Liability: 

Under the aforementioned rise in tile number of automobiles soldand 
registered, our efforts to expand our sales network to meet popular 
requirements resulted in an in«s reasfl of 10 l 9% in net premiums written 
over the previous year: 

Other 

During the year under review. Family ^ Traffic Acridentlnsurancswifli 
Refund has been put before the market and this has greatly contribut- 
ed to our sales. Other insurances as a whole resulted in an increase of 
19 in net premiums written. The loss ratio has also slightly im- 
proved in respect of this class of business over the previous year. 

Overseas Business: 

As in' the previous year, our overseas vantage points from which we 
are able to seek to increase our business were expanded. Joint ventures 
with local interests resulted in a positive development in our business 
both in Malaysia, and Kenya. "We also opened a new liaison office in 
Paris. We are pleased to report having achieved through a positive 
approach a good development during the year mainly supported, by 
expansion in our business from the United States, Europe and the 
Middle EasL 

Investments: 

Supported by a steady increase in available funds, a series ofimreases 
in official interest rates plus a recovery in the demand from industry for 
funds, our flexible attitude towards the deployment of capital to meet 
the ever changing financial situation resulted in an investment income, 
net of investment expenses, of US$64,004 thousand. 


☆ BALANCE SHEET (as of March 31, 1980) 

liahififies and Stoddufltos* Equity 


(Dollars m thousands, 


1980 1979 



Investments $2439,759 1^18,209 

Cash and cash items 98372 94,092 

Net premiums receivable 

and agents’ balances ... 128,916 101^63 

Property and equipment, 

net of depreciation 182^99 162^51 

Deferred policy acquisition costs 129,265 106,426 

Other assets .' 186553 156,614 

Total ■ S2.866.064 2539555 


128>916 101563 

182*599 162551 

129,265 106.426 


(Dollars in thousands) 


1980 1979 - 


Losses and claims $291,365 244,566 

Unearned premiums 503301 427,635 

Investment deposits by poQcyholders 248424 245,297 

Accrued income taxes 561,009 488,482 

Other liabilities.... 236,763 216,148 

Stockholders* equity 1,024,702 917,727 


Total $2,866,064 2^39.855 


★ 


Tha fixing rata* arn tho arithmetic means, rounded to the nearest om-slxtsenth, of 
tho bid and oBnad rates for SI Dm quoted by the market to flue re f ere n ce bank* at 
11 am each working day. The banka ara National Woctminstar Bank. Bank of 
Tokyo, Deutsche Bank. Banqua Nattonalo de Pari*, and Morgan Guaranty Treat. 


TAISHQ MARINE AND FIRE INSURANCE 
COMPANY, LIMITED 

TOKYO, JAPAN 

The annual report will be amiable at Bambms Bank and our London Liaison Office 
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(Incorporated in the Republic of South Africa) 

Interim Report 
and Declaration of Dividends 


The following are the unaudited consolidated results of the 
Corporation and its subsidiary for the half-year ended 30th June 
1980 together with the comparative figures for the half-year 
ended 30th June 1979 and for the year ended 31st December 1979 
which should be read in conjunction with the subjoined note: — 


Investment income and sundry 

revenue 

Deduct: 

General expenses '.. 


Group profit before tax 
Deduct: 

Tax 


Group profit after tax attributable 
to De Beers Industrial Corporation 
Limited 

Preference dividends declared 

llth March 1980: 

■ 5.5 cents per share on the 5.5 per 
cent preference shares 

6-125 cents per share on the 
12.25 per cent redeemable 
preference shares 

Cost of interim dividend of 60 
cents per ordinary share (1979: 
45 cents) 


Half-year Half-year 
ended ended 

30.&£O -30.6.79 

R'000 R'000 

Year 

ended 

31,12.79 

R’000 

13140 

9125 

18 030 

94 

92 

173 

13 046 

9033 

17857 

74 

78 

154 

12972 

8955 

17 703 

. 55 

55 


919 

919 


8 250 

• ‘6188 



It should not be assumed that the results for the half-year ended 
30th June will be- repeated in the half-year ending 31st December, 
since income does not necessarily accrue evenly throughout the 
year. 

Acquisition of additional shares In AECI Limited 
It was announced on 15th August 1980 that the Corporation will 
acquire 1 725 000 new ordinary shares in AECI limited . in 
exchange for its 56 per cent interest in Chemical Holdings 
Limited which it recently acquired in exchange for 627 39S 
shares in Anglo American Industrial Corporation Limited. The 
Corporation will then have a direct and indirect interest of 
39.57 per cent in the current Issued ordinary share capital of 
AECI Limited. The reduction in the Corporation's interest from 
39J3S per cent -results from the issue of additional shares by 
AECI under its share incentive scheme and in satisfaction of 
-subscription rights exercised by its option holders. ' This 
transaction is not expected to have any material effect on earnings 
and net asset value of the Corporation. 

DIVIDENDS 

Dividend No, 60 on the ordinary shares 

Dividend No. 60 of 60 cents per share (1B79: 45 cents) being the 
Interim dividend for the year ending 31st Deqember 1980 has 


been declared payable to the holders of ordinary shares registered 
in the books of the Corporation at the close of business on 26th 
September 19S0. 

Dividend No. 73' on the 5J5 per cent preference shares 
Dividend No. 73 of 2.75 per cent, equivalent to 5.5 cents per 
share, in respect of the six months ending 30th September 1980 
has been declared payable to the holders of 5.5 per cent 
preference shares 'registered lu the hooks of the Corporation 
at the close of business on 26th September 19S0. 

Dividend No. 8 on the 12.25 per cent cumulative redeemable 
preference shares 

Dividend No. 8 of 6.125 per cent, equivalent to 6.125 cents per 
share, in respect of the six months ending 31st October 1980 
has been declared payable to the holders of 12.25 per cent 
cumulative redeemable preference shares registered in the books 
of the Corporation at the close of business on 26th September 
1980. 

For the purposes of these dividends the share transfer registers 
and registers of members will be closed from 27th September 
1980 to 9th October 1980 both days Inclusive. Warrants will be 
posted from the Johannesburg and United Kingdom transfer 
offices on or about 30th October 1980. Registered shareholders 
paid from the United Kingdom will receive the United Kingdom 
currency equivalent on 21st October 1980 of the rand value of 
their dividends (less appropriate taxes). Any such shareholders 
may. however, elect to be paid in South African currency, 
provided that the request is received at the Corporation's transfer 
offices in Johannesburg or the United Kingdom on or before 
26th September 1980. 

The effective rate of non-resident shareholders' tax is 15 per cent. 
The dividends are payable subject to conditions which can be 
inspected at the head office and London office of the Corporation 
and also' at' the Corporation's transfer offices in Johannesburg 
and the Umted Kingdom. 

For and on behalf of the board 

H.'F. OPPENHEtMER -* nh ,„ tnf . 
F. M. HODGSON J Directors 


_ 20th . August, 1980 , 


Transfer Secretaries: 
Consolidated Share Registrars Limited 
62 Marshall Street, -Johannesburg 
(P.O. Box 61051, Marshalltown, 2107) 

. Charter Consolidated Limited 
P.O. Box No. 102. Charter House 
Park Street, Ashford, Kent TN24 8EQ 


Head Office: 

36 Stockdale Street, Kimberley 
South Africa 

London Secretaries: 

Anglo American Corporation 
of South Africa limited 
40 Holborn Viaduct 
London EC1P 1AJ 


(Copies of this report will be sent to all registered shareholders) 
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Coapaafes and Markets 


Financial Times- Wednesday August 20 1980 


WORLD STOCK MARKETS 


NEW YORK 


Aug. : Aug. 
18 15 


ACT induatrim...' 38% 

AMF. • 17i e 

AM Inti 19% 

ARA..M 34 % 

ASA ' 61 

AVX Corp. S 33 7« 

Abbcrtts Labs , 48 is 

Acme Cleve • 38 
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Albertson's < 23% 
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Amerada Han ...[ 61% 

Am. Airlines I 87g 
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Am. Express | 36% 
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Am. Holst £ Dk ... 18% 
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Aitifoc 31 % 

AMP 44% 
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Anheuur-Bh. j 287g : 

Areata I 25% I 
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Auto-Data Pro .... 46 ! 46% 
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NEW YORK 


Columbia Gas.... 1 
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Levi Strauss i 37% 

Levitz Furntr i 27 . 

Ubby Owens Fd..! 22% 

Uggctt Group ! 68% 

Lilly (Ell* 56% 

Lincoln Nat j 44% 

Litton Inds 60% 

Lockheed ,' 32% < 

Loews. 78% 

Lone Star Inds...., 33% ! 
Longs Drug Strs-' 30% . 
Louisiana Land...' 49% : 

Louisiana Pac > 27% . 

Lowensteln.: 10<g . 

Lubrizoi 72 

Lucky Strs — 16% ■ 

MCA. 48% 

MacMillan. ! 135* ! 

Maey ; 45% 

Madison Fund.-.; 21% 
Mfcrs Hanover...; 32 

Mapco 43% 

Marathon Ofl i 58% 

Marine Mid ! 18% 

Mariey. — 25% 

Marriott 25% 

Marsh McLann... 68% 
Marshall Field— 15% 
Martin Mtta. — 66% 
Maryland Cup. -J 25% 

Masco -_.j 29ig 

Massey-Fsrgn ...J 8% 
Mass Multi Corp.| 16 r B 

Mattel 10% 

May Dept Btrs....j 26 
Mayer lOscari— i 17% 

Maytag 35ij | 

McCulloch Oil .... IUf. ; 
McDermott iJR) . 29% ! 

McDonald's 49% j 

McDonnell Doug. 31% i 

McDonough- 41% ! 

McGraw Edison. 27% , 

McGraw-Hill 34% • 

McLean Trucks- 10% • 

Mead • 26% , 

Media Genl ■ 31% i 

Medtronic 38% 

Mellon Natl. ' 28% : 

Melville 38% ; 

Memo rex. 15% 

Mercantile Sts.... 39 

Merck...-”' 76% 

Meredith , 41% 

Merrill Lynch.—., 29% ; 


Aug. fAug. ' Aug. 1 Aug. Aug Aug. i J 

I 18 : IS > 14 13 . 13 ■ 11 I High : Low 


Sneo Cmpii t'n 


High ) Low. 


MeircmedlA 
Milton Bradley 
Minnesota MM 
Missouri Pac 
Mobil 

Modern Marchg 
Moharco 
Monarch MfT, ...j 39% 

Monsanto ; 57%‘ 

MooreMcCmrk—j 43% 

Morgan «P) ! 46 

Motorola ~.j 57% 

Munslngwear 15% 

Murphy (GCi 15% 

Murphy Oil 37 

Nabisco i 25% 

NalooChem 1 42% 

Napco Industries! 20% 

Nat Can- J 20% 

Nat OMTOit..—.' 28% 
Nat Dlst- Chem.. 99% 

Nat. Gypsum 83% 

Nat Medical Enfa 42% 
Nat Somicductr- 34% 
Nat Service Ind- 20 
Nat standard—. 15% 

Nat. Steel 30 

Natomas 55 

HCNB 15% 

NCR. ' 72% 

New England EL.j 91% 

New Eng -Tel • 36 

NY Stale E ft G—.- 15% 

NY Times 50 

Newmont Mining! 45% 
Nlag. Mohawk.... 13% 

NICORInc 32% 

Nielsen iACl A. 34% 

KL Industries— 1 53s* 
NLT 22% 

Norfolk ft West*: 40 
Nth. Am. Codl....! 38% 
Nth. Am. iPhilps.: 31% 
Nthn. State Pwr.! 23% 
Northgate Exp...) 8% 

Northrop ' 44% 

Nwest AirHdes-.j 28% 

N west Bancorp... 25% 

Nwest Inds j 30% 

Nwestn Mutul-.J 10% 
Nwestd Steel wJ 257 B 

Norton 43% 

Norton Simon..... 16% 
Occidental Pet— 26% 

Ogden * 39% 

ogllvy + Math.... 24 

Ohio Edison 14 

Okla. Nat- Gas— 29 r e 

Olfn 21% 

Omark— ! 43% 

Outboard Marine! 14 

Overseas Ship 33% 

Owens- Corning.. 1 28% 

Owens Illinois - 26 

PHH Group 28 iq 

PPG Inds 35% 

Pabst Brewing...: 13% 
Pac- Gas ft Eleot; 2313 

Pac. Lighting , 21% 

Pac- Lumber-.... 54 

Pac. Tel A Tel. 13% 1 

Palm Beach 29% ; 

Pan Am Air 1 5% 

Pan Hand. Pipe.. 31% ; 
Parker Drilling... 1 53 * 

Parker Hanfn 28% 1 

Peabody InU I 29 

Penney JC. I 26% i 

Penn wait 30% 1 

Pen moil _.| 44% j 

People s Gas . 49% ! 

PepsiCo... 27% I 

Perkin-Elmer ! 54 

Petrie Stores......! 357g I 

Petrolane 40% | 

Pfizer 40% 

Phelps Dodge- ..I 35% 1 

Ptilla. Elect 14%:. 

Philip Morris ; 46% 

Phillips Pet • 41% ! 

Ptllabury • 35% 1 

Pioneer Carp . ... 47 t 8 ! 

Pltney-Bowes 36% 1 

Pittston 24S 4 

Planning Rsch.... 6Tg I 

PI assay 56 

Polaroid 87% - 

Potlatch 39% ] 

Prentice-Hall .... 23 
Proctor Gamble . 79% ! 
Pub. Serv. E ft G.! 19% 1 
Pub. SL lndiana..-i 21 

Pullman 38 

Purex .. ' 16% 

PurxHalor 1 28 

Quaker Oats- 30% 

Qua n ex , 25% 

Questor-..: 1 6% 

RCA.- 26% J 

Ralston Purina. 11% 1 

Ramada Inns 7% ■' 

Rank Org ADR.... 4 , 

Raytheon.. 82% > 

Reading Bates....' 64% . 

Redman Inds • 10% ; 

Reeves Bros. 31 

Relchhold Cham. 12% 1 
Reliance Group.. 66% ‘ 

Republic Steel....: 23% ; 
Rap of Texas. ... 28% 
Reach Cottrell.... 19% 
Resorts Inti A...—, 32% 

Revco :DS) , 33% 

Revere Coppar-. 16% 

Revlon -.1 51% 

Raxnord 17% 

Reynolds (RJj ; 40% 

Reynolds Mt Is.. .. i 36% 

Rich- Merrell 23% 

Rite Aid ! 32 

Roadway Exps...j 34% 

Robins 1AH1 9% I 

Rochester Gas.J 14 

Rockwell InU | 29% 

Rohm ft Haas ■ 517 B 

Rollins ; S8% 

Rolm ! 68% • 

Roper Corp" 12 ( 

Rowan 31% ; 

Royal Crown 14% 

Royal Dutch 88 

Rubbermaid < 26 ' 

Russell Stvr 15% : 

Ryan Homes 26' 4 I 

Ryder System... . 26 
3FN Companies.. 25% 
SP3 Technology. 34% ; 

Safeco 39% 

Safeway Stores... 34% 1 

St. Joe Mims. 58% • 

St Louis-San F. . ! 79 

J.L Paul Cos 36% 1 

8t Regis Paper-.. 31% I 

Santa Fe Inds 59% ! 

Santa Fe Inti 45% ! 

Saul Invest.. 9% [ 

Saxon Inds 6% • 

Sobering Pie. _.| 42 [ 


Sohlrtz Brew J.-.. 7% 

5ch lumbers or.. .151% 

SCM 29% 

Scott-Paper 18^1 

Soudder Duo V... 12% 

Sea Contra 26% 

Seabrd Coast 45% 

Seagram ....: 37% 

Sealed Power. 25 

Searla (0 DI— : 24TS 

Sears Roebuek .. 18% 

Scatraln Lns - 6U 

Security Pae 30% 

Sedco. 50 

Shill Oil .... 37% 

Shell Trans 39% 

Bherwm Wma 36 

Signal...- 40% 

Slgnode._ 59% 

Simplicity Patt... 9% 

Singer.— ■ 9% 

Skyline 13ns 

Smith IntL.... ! 42% 

Smith Kline > 61H 

SonestalnU J 13i 4 

Sony lldg 

southeast Ban kgl 17 

3th. Cal. Edition 84% 

Southern Co 12% 

Sthn Nat Res-... 3B 
Sthn N. Eng. Tel.| 35 

Sthn Pacific : 38% 

Sth Railway 1 73% 

Southland ' 23 

SW Bancshares- 1 297s 
Sperry Corp - —-i 54 

Spring Mills- ! 17% 

Square D 26% 

Squibb ; 28 

Std Brands 31% 

St'dBrda Paint- 27 
St'd OHCKfornia 75% 
Std Oil Indiana... 57% 

Std Oil Ohio.- 48 

Stanley Wks ' 18% 

Stauffer Chem... 21% 
Sterling Drug— 22% 

Stevens IJ Pi 16% 

Stokaly Van K.... 24% 

Sun Co 36% 

Sunbeam 18% 

Sund strand 43% 

Superior Oil 167% 

Super VaL Strs... 29% 

Syntax - 45% 

TRW 46% 

“aft 32 

Tampax. > 32% 

Tandy- 1 67% 

Teledyne 1152% 

Tektronix [ 69 

Tenneco ! 41 % 

Tesora. Pet 26 

Texaco 37% 

Texas Comm. Bk' 54 
Texas Eastern... 69 
Texas Gas Trn....' 30 
Texas inatrmta .. .‘118*« 
Texas Oil ft Gas- 1 52*1 
Texas Utilities... . 17% 

Texasgulf. 41% ' 

Textron 1 27% 

Thermo Electro . 33% 1 
Thomas Betts-... 49% 

Tidewater ■ 45% 

TTgor Inti 27Je 

Time Inc- | 57% 

Times Mirror I 42% 

Timken. 1 60% , 

Tipperary- „.' 2 He : 

Tonka ' 14% I 

Total Pet : 23% 

Trane ; 23% j 

Transameriea- ... 18% ■ 

Trans Union ! 35% 

Transway 25 ig I 

Trans World 17% 

Travelers 40% 

Tri Continental... 21% 

Triton Oil Gas 23% 

20th Cent. Fox... 37 

Tyler 15 

UAL 20 J B 

UMCInds. 13% 

UNC Resources.. 14T 8 

Unilever NV 6214 

Union Camp '. 47% 

Union Carbide.... 48% 
Union Com me roe 8% 


Union OH Cal 

Union Pacific-... 1 

Uniroyal I 

Utd Brands.. 

Utd Energy Res.. 

US Fidelity G 

US Filter. -„..i 

US Gypsum. 

US Home 

US Inds. — 

us Shoe 

US Steel .... 

US Surgical ! 

US Tobacco 1 

US Trust 

Utd Technolgs ...' 
Utd Telecomms.. 
Upjohn 

Varian Aacoct. ... 
Vernitron 


51% , 52% 
48% I 49% 
4S* 4% 

14% 14% 

39% 38% 

42% 42% 

20 % 21 
36% ! 37% 
24% l 243, 
8 % 8 % 
26% | 26% 
23 ; 23% 

59 > 39% 

35% 35% 

223, 25 

487g 49% 

18% > 18% 
58% ' 591* 
27% ' 27% 
29 • 30% 

12 . 18% 


Virginia EP 11% 

Vulcan Matris 39% 

Walker iHmiC.H,, 25% 
Wallace Murray- 25% 
Wal-Mart Stores-I 48% 

Warnaco... _.. 145| 

Warner Com ms..., 50% 
Warner-Lambt ...1 20% 
Washington Post! 193, 
Waste Mangt.—J 653, 

WelsMktS ! 26% 

Wells Fargo... i 26% 

W. Point Peppi.-.l 383, 
Western Airlines. 7% 
Westn. Bancorp.., 29% 
Westn. Nth.Ame. 68% 
Westinghousa....' 25&a 

Westvaco 333, 

Weyerhaeuser....; 36?g 

Whoelabratr F ... 483, 
Wheeling PiUs...i 18s* 

Whirlpool.- 21% 

White Consoltd.. 26% 

White Motor 4?a 

Whittaker. 283, 

Wickes 15% 

Williams Co 34% 

Winn-Dixie Str 30 

Winnebago .... 25* , 

Wise Elec Power 25% 

Wool worth 26% 1 

Wrigley I 34% 

Wyly. 12% ! 

Xerox 1 60% ; 

Yellow Frt Sy* .... 16% | 

Zapata - 465g ; 

Zenith Rad 1 147. I 


♦lndUStr , IS'94l.6S.96fl.72 962.65 945.23 952.89 .964.08 356.72 , 769. IS [ 1K1.70 41.22 

, 115IB1 I <21:4 j ; H1/7Sj ;<2i7;J3| 

H'me B'ndsi 70.141 70.24 70.44 70.54 70.59 ) 70.77 ' 79.91 .' 93.87 1— ! — 

| ' I <25lB> (28 51 ; ' 

Transport .;3 17.30:321.36 320.26 313.78 316.12 I317.B6 321.37 - 233.69 ! 32 U7 ! 12.21 
! Hb/8:l ; I27,'i) (15:8/80) , 18:7;42) 

Utilities— .ill 0.S0 111.03110.55 110.19 110.45 110.28; 115.88 96.04 I 165.32 18.52 

| j ! l8;7r , |Z7iiJ , (20/4,83) (28/4/42 

Trading Vo I 1 ; 

000'sf -41,880147,788 47,700:44.350 52,058 44.690 1 ^ • — - - • — 


AUSTRALIA 

Sydney Ail Ord. ' l9SE.S9i 
Metal A Minita H3S6'39i 

962.17 966.64 962.0SS64.66 
92S7.S2 6290.04 620 1.S6 6126.01 

965.94 iIO.Bi 
66B0.95 ( l</2> 

; 76o.oo «ri> 

' *551.26 ( 20/51 

AUSTRIA 






Credit Aktien tS;1iS2i 

' 65.59' 

67.65- 

(Cl 67.52' 

69.40 f7:H 

BS.68 MB/S) 

BELGIUM 



1 



Belgian SE /3I/12,E£ 

54.85 

95J27 

(Cl ( 95.47' 

106.7B (1T21 

96.14 (Sl/Si 


Dow 4 lower at mid-session 


Day's high 961.95 low 944.97 


Ind. div. yield % 


STANDARD AND POORS 


July 85 Year ago /approx 


DENMARK 

Copenhagen sE«1.'l'7it 

69.46 

1 

86.22, 

06.49' 

FRANCE 


1 


CAC General i29> 12:61 1 

109.B . 

108.8 i 

(Ct ' 

Ind Tendance i28/i27ff. 

115.7 

114.4 

(CI : 



! ! ! 19*0 Since Cmpii t’n 

! Aug. J Aug. ; Aug. Aug. Aug ; Aug. : 

i IB 15 14 13 12 11 j High : Low ■ High Low 


140.05 142.BE I42.il 113.80 140.48 141.70! 142.86 • 111.88 142.86 3.52 

' ■ il&ifl' 1 127/71 .'(ISfl.OTn; 50/9/52 

JCompoaita' 125.I3 1 125.72 125.25 125.28 125.79: 124.78, 12S.72 : 88.22 ! 125.85 4.40 

, : ; i I 1 15/81 ! 1 13.2) 'll 1/1/75* (1/6/521 

I Aug. 6 July 30 • July. S3 Year ago (approx, 
ind. dlv. yield £ }— — 1 , 


Ind. P/E Ratio 


Long Gov. Bond Yield 


N.Y.S.E. ALL COMMON 


10.57 | 10.14 


GERMANY 

FAZ-Aktlen iSI.'lZ'iSi 232.52 255.53 235.15 255.24 338.83 fSB*! 

Commerzbank /Dec. 1953 731.5 755.0 ! 740.0 740.3 743.2 (25:2/ 


HOLLAND 

ANP-CBS General il970 j 2E.7 87.1 87.8 85.6 88,0 '25,’7> 

ANP-CBS InduaL >1970. 55. B 66.5 , 86.4 66.4 65.2 ill) 1) 

HONG KONG — ~ —• 

Hang Seng Bank l3i 7 64i 1163.16 1180.96 1177.37 1172.54 1150.96 <18 0. 

ITALY 

Banea Comm. Ital ( 19721 126.07- I21.BG. fcl H9.M 126.07 «19iY. 


JAPAN > 

DOW Average • 16 5>4Si 5964.65 8855.78 B8S6.S1' 6824.00 , 5304^1 125.4', 
Tokyo New SE 14/1-83/ 477.81 476.51 475.53 474.88 477.81 1 18/81 


212.75 f28/5i 
667 J IZ7/S) 


74.0 (77 /J. 
58.2 (28/3 r 


PROFIT - TAKING continued 
yesterday morning on Wall 
Street amid concern about rising 
interest rales, shares mainly 
relinquishing further ground in 
another active trade. 

The Dour Jones Industrial 
Average, after falling 38 points 
on, Monday from a three-year 
high, was 4.01 lower at 944.02 at 
1 pm. The NYSE AH Common 
Index shed 25 cents more to 
$70.50 and falls led rises by a 
five- to- two margin. Turnover 
came to 29.87m shares, against 
Monday's 29.57m. 

Chase Manhattan Bank raised 
its Prime Rate to 11} per cent 
from 11, the first major bank to 
move to that level. Interest rates, 
however, were steady in the Bond 
market after two sessions of 
increasing yields. 

The stock market fell sharply 
on Mooday on the news of a 
record rise in the basic money 
stock, which prompted fears that 
the . Federal Reserve might 
tighten credit. 

Usair lost i to S14J despite 
reporting a near 60 per <»nt rise 
in profits for July and more than 
a 100 -per cent gain for the first 
seven months of tbe year. 

Computer issues turned mixed. 
Compatervision picked up 1| to 
S42S, but Control Data sbed | 
to S67 and Honeywell 11 to S91’. 

Ingersoll-Rand declined to 
$60J. It has filed for an offer- 
ing of $300m of debt. 

Oils mostly rallied, however. 
Energy put on 1£ to S35|. It has 
found gas in Louisiana. Union 
Oil of California, which has dis- 
covered oil off Indonesia, added 
1 at S32j. Active Occidental Pet- 
roleum gaind 11 to $271. 

THE AMERICAN SE Market 
Value Index was 1.26 easier at 
317.45 at 1 ^pm. Volume 3.72m 
shares. - 

Canada 

Markets remained easier- 
inclined early yesterday, the 
Toronto Composite Index slipping 

Closing prices for North 

America were not available 
for this edition. 


caused a further sharp upswing 
on the Milan market yesterday. 
The Banea Comm erci ale I tali ana 


index forged ahead 421 more to as Electricals, . Steels and The Sydney Ail Ordinaries index 


a fresh 19SD high of 126.07. 


Shipbuildings advanced,' along came back .4.^ from the previous 1 


The heavy activity was again with Real Estate issues,. Oils and' day’s all-time *high to close at 
due to Italian and foreign in- Trading Houses, in response to 962.17.' - - 

vestors acting on expectations of reports that the Bank -'Of Japan - • :• -■’* 

a devolution of the lira and was cutting its Official Discount - JnhflnnflshniV ' 

buying as an inflation hedge. Rate, However, some Blue Chips j 

Demand was focused on com- were lower, led by: tight Elec- Gold, issues generally _picked 
p anies with large real assets: tri cals, on meeting profit-taking “P= trading, .'jon I 

Rlnascente, ■ ItalcaJble, Cantoni, in reaction to the sharp. overnight the -firmer. Bulliop JP n ce - Gama | 
Centrale, Italcement and Olivetti setback on Wall Street. 


r» /■ *, fv m ••yviy.iif.'ia,'.'.' .'.JTS 

r : ' '■ 


The Nikkei-Dow Jones Average *2. Jugher at R90' in Heavy- 
improved 28.77 to 6,864.55 and weights. 


-■Baiica 

erciale Itafiana^Ti/ 


the Tokyo SE index l;50 to a ■ Most other sectors Improved, 
peak for the year of 477.81, with good results continuing to | 




f M A M 

1980 


although declines outscored gains . be' a majar factor m price in- 
on the First Market section by creases:. Impala Platinum rose 
340 to 283. There was a large another 20 cents to R10.15 tm 
volume of 480ra shares (3S0m). - hews of kn unexpecteiUy high | 
Hitachi rose Y6 to Y306, final dividend of 65 cents. Tavi- 
Nippon Yusen Kaisha YI2 to stock Xollleries advanced R2-’to 
Y290, Sanko Steamship Y14 to R65 on reporting: an 11 per cent • 
Y306, Mitsubishi Real Estate Y21 rise in taxed profits for the year ' 

to Y445, Nippon OH .Y120 to to June. - 

YJL210 and Teikoku OU Y45 to Kanhyxn and Smith • Iavest- 
Y995, whUe Trading Hoiise Mitsui me nts were the features oh the 
advanced Y17 to Y409. ■ Industrials board. jKjmhyin, m$st 

In contrast, Sony fell Y70 to of whose interests are in farm- 
Y2.600, 'Pioneer Electronic Y70 jug,- moved' ahead RL30 to 
to YT^OO, and Nippon Kokan Y5 -R12.50; According to a broker, 
to Y132. Pharmaceuticals end .-investors.. were attracted by. the 
Chemicals also declined. : - group’s coal interests. - Smiths 
Poimanc .firmed by 50 cents to R9.60. The 1 

vjermany company is part of there organ i- . 

Shares continued 7 the weaker satioh of Barlow stand’s sugar 


made strong headway in the J*, ^ 

session. Several issues of- tbe In- tremiflny company 

SS -*52? Shares continued' the wester satioh ol 

^Xn«*li'?p"in h »W"SS spi.f'.'tssf. “ ,ereste - 


EPJE^ESi? 1, ““ " '■ C “ L overnight. Wail Street retreat 

TnatiicrHaic hnur further depressing sentiment- 
er, closed lower on expecta- **<*?%&"* mdes JoSt 37 
ms of a difficult autumn for more 73lJ ’ 
itian industry. Paris 


ever, closed lower on expecta- 
tions of a difficult autumn for 
Italian industry. 

Mediobanca advanced LI .950 to 
L68.000, Credit a Italia no L340 to 


irther depressing sentiment- Hoilg Kong ' 

mdei 1Mt 3 7 Stocks mainly- . retreated , in 
■ active dealings as operators took 

Paris profits across the board add par- 

ticularly in leading: stocks ton 

Mostly lower In ,thin trading, fears that interest rates bothein ' 


L2.870. ’ RAS L6.010 to L183.000 Operators cited continued labour Hong Kong and the U.S. would 
and Generali L3.200 to L85.400. trouble at French ports, Frances rise in the short-term. The' Hang 
Rlnascente dosed at L294. up trade deficit in July-, and Seng index receded ■ 12.80 -to 

from L254.5. nearly doubling its “ ie overnight decline on Wall i.ies.16 from Mo nday ’s, new 
quotation In one montiL The -Street '• seven-year ‘ high. ' Turnover ton 


company 'has undergone a steady 
upward trend as a result of large 
purchases by a shareholder 


treet " seven-year ' high. Turnover ton \ 

A 1 - the four exchanges amounted .to I 

Australia a substantial HK$401.06nv bui( 

Maritets finished their last was well down, on the previous ; 


CANADA 


seeking a controlling Interest in pre-Budget session on a quiet day’s HK$574.62m. 


BELGIUM (continued) 


Abltlbi 

Agnlco Eagle... 

Alcan Alumn 

Algoma steal 

As bast os. 

Bk Montreal. 

Bk Nova Scotia... 
Basio Rasourcas. 

Ball Canada [ 

Bow Volley ; 

BP Canada 

Brascan A 

Brlnco I 

B.C. Force t. i 

Cadillac Fairy 

Camtlo Minas.. ..j 

Can Cemant i 

Can NW Lands. ..I 

Can Packers 

Can Parm Mtg ...| 

Can Trustco 

Can Imp Bank....! 

Cdn Inds ! 

Cdn Pacific 

Can. P. Ent 

Cdn Tire 

Ctiorokee Res 


Aug. ! Aug- 
19 : 15 


30% . 30% 
14% ■ 14% 
58% • 40% 
40 . 41% 

5458 . 35% 
29% < 29% 
55% j 34 
16% ! 16% 


Pstrofina 

Royala Beige ... 
Soc Gan Banq . 
Boc Gen Saiga.. 

Soflna 

Sdvay 

Traction EleoL. 

UCB 

Union Mlnlare.. 
Vielllo Mont 


i Prica I + or 
; Fra. i — 


14,8101 —80 
. 6.750 -10 
. 3,559 ' -40 

• 1.410 

5.400 -55 

. £.680 -5 
.' 8,615 1 .. . . 
.• 1.328 +8 

.. 754 ; 

. 1.512 —10 


Price + or 
Kronor — 


AUSTRALIA 

' J 

.'/Price | -for 

Aug.19 

’Auat.'*} — 


, 26% I £6% 
! 28 28% 
! 28% > 28% 
45% ! 46% 


; 11% i 11% 


Chieftain. j 22% 

Comlnco I 64 

Cons Bath st A... | 17 

Coseka Res. ] 20% 

Costaln ■ 9% 

DaonDevel ; 10% 

Denison Minas 52 

Dome Minas. :122 

Dome Petroleum 83 

Dom Bridge. 19 

DomFoundrlasA! 41 

Dom Stores. | 18% 

Domtar- : 26% 

Falcon NlakaL..,.il35% 

Genstar .— ; 37 

Gt-Waat Life _... 166 

Gulf Canada ! 31% 

Gull stream Res- 10% 
Hawk Sid. Can....l 18 m 
H oi linger Ago. A.I 60% 

Hudson Bay Mng./ 29% 
Hudson's Bay—.. 1 25% 
do. Oil Jc Gat-.. 1 35 

Husky Oil ! 17 

CAO XI 

I ms »co ; 27% 

Imp Oil A 41% 

Ineo ' 27 

Indal 15% 

Interpr. Pipe ! 18% 

Kaiser Ros. I 31% ; 

Mao. Bloedol. { 34 

Marks ft Spencer. 9% | 

Massey Ferg j 10 

McIntyre Minas.., 89 
Moriand Explor.., 9% 

Mitel Corp • 32% 

Moore Corp —I 56% 

Mountain 5toto..i 12% 
Nat. Sea Prods A.' 13 
Noranda Mines— i 28 | 


ACF Holding ' 72.2 

Ahold 75% 

AfCZO 23.6 

ABN 311 . 

AMEV 89.4! 

AMRO j 66.4 

Bred era Cart < 1B5 , 

Boc Kalis , 96.0 

Buehrmann-Tat -, 67.1 
Coland Hldgt— . 24.6 1 

Elsevier | 236 I 

Ennlo.^^.— —i 136 I 

Euro Com Tst i 68.B[ 

Gist Brocades....] 28.4: 

Helneken ; 57.4 

Hoogovens is.a 

Hunter Douglas— 15.5| 

Int-Mualler... .— ”1 25 

KLM 67.51 

Naarden— 15.3] 

Nat Nod Cart 116.5 

Ned Cred Bank...; 58 j 
Ned Mid Bank..... 23B { 

Nedlloyd.... : 88.5j 

OceGrlrrten '■ 126 .8* 

OGEM a3| . 

Ommeren (Van)-i 27.6; 

Pakhoed....„ \ 44 I 

Phillips I 17.5! 

Rtjn-Schelde. — 48.6 

Robe co ; i 181.5 

Rodamco 1G4.6 

Rollnco 171 

Roronto I 115.1 

Royal Dutch f 170.8 

Slavenburg's — ...i 217*d 

Tokyo Pac Hg 161.5 

Unilever. 122,6 

Viking Res. 101 

VMF-Sterk - 40.2 

VNU.._ 84.3 

Volker-Stevln 50.8 

West Utr Bank — 268 
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Sugar price rise forecast 
as world output falls 


,R an^. 
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Vf. BY RICHARD MOONEY 

’•‘WORD SUGAR prices are likely 
• ^"to rise over £100 a tonne over 
the next few months, according 
^*to a report published yesterday. 

London commodity house 
"Inter Commodities said it ex- 
pected the March position on 
the London futures market to 
reach £450-£590 a tonne Tory 
November. Yesterday the March 
-■quotation feU £5.90 to £352.25 a 
‘tonne. 

The Inter report projected 
^ world sugar production in the 
1980/81 season at 88m tonnes 
and world consumption at 92m 
bonnes. As a result, stocks were 
“‘forecast to decline to about 20m 
T. tonnes or 22 per cent of annual 
^fconsumption. creating “a very 
^)£ght supply situation.” 

.i-jr But .supplies are unlikely to 
Al be as tight as In the 1973/74 
bull "market when stocks fell 
- to about 20 per cent of con- 
sumption and prices rose above 
. £600 a tonne, the report said. A 
:.Yise of this magnitude is not 
'"foreseen this time therefore. 


'World production Is esti- 
mated to have fallen 7m tonnes 
to 84.6m in the 1979/80 season, 
the report noted, while con- 
sumption was put at 91.1m 
tonnes. The low production 
figure, down 7m tonnes from 
the previous year, was due 
mainly to crop reductions in 
Cuba, Thailand, Mexico and 
India. 

EEC yields had been excep- 
tionally high recently but may 
fall to more normal levels in the 
coming season. Inter Com- 
modities said, and with pros- 
pects poor for Eastern Euro- 
pean crops following wide- 
spread flooding, world produc- 
tion of beet sugar was expected 
to remain depressed. 

On the cane side, meanwhile, 
the Cuban crop, badly hit by 
rust disease last season, was 
likely to stage only a partial 
recovery wtaUe replanting of 
rust-affected cane was still going 
on. Inter Commodities estimated 


a modest 500,000 tonnes im- 
provement to 7m tonnes as 
being the best the Cubans could 
hope for. 

Uncertainties over the Euro- 
pean and Cuban harvests meant 
that the 1980-81 world sugar 
balance could only be estimated 
as a range, the report said. It 
put hte minimum deficit at 2m 
tone ns and the maximum at 6m 
tonnes. M The important point 
is that even on optimistic figures 
for production and pessimistic 
figures for consumption a 
balanced picture or surplus in 
1980-81 is extremely unlikely,” 
it said. 

In Johannesburg, South Afri- 
can Sugar Association general 
manager Mr. Peter Sale said the 
latest estimate of South Africa’s 
1980-81 sugar crop has been cut 
to 1.65m tonnes from 1.68m 
forecast last month, reports 
Reuter. 

This compares with actual 
output of 2.08m tonnes in 1979- 
1980. 


L* 
-> i\ 




Slow start expected for 
HK gold futures market 


■■ "v . .. 


- HONG KONG— Hong Kong's 
'.gold futures' market, which 
-i started trading yesterday was 
n^expected to get off to a slow 
^istart, according to international 
yjtttilion dealers here. 

The success of the new 
'"market will depend largely on 
"its ability to generate enough 
-.turnover to attract investors and 
'the initial impetus is widely 
expected to come from the inter- 
national market 
Dealers, did not discount the 
possibility of an ; initial burst of 
activity but they expect this to 
die down quite quickly. 

' Activity on the international 
gold market had' been low 
-'recently, they noted. One dealer 
estimated volume on the London 
• .market, which is gold quoted 
here fof London delivery, down 
. ■> r50 per cent over the past three 
•* V'fT 5 * Weeks. 

i ' Specifications of the contract 
‘ set by the Hong Kong Com- 
' £ - fnodity Exchange and approved 
‘by the Commodity' Trading 
^Commission are similar to those 
'Offered by the New York Com- 
' modify Exchange and . Chicago 
international Monetary Market. 

Prices will be quoted in U.S. 

, .dollars for 100 troy ounce lots 




i‘ . : _ 
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of refined gold of not less than 
0.95 fineness for delivery in 
London. Trading will follow the 
open outcry system and initial 
delivery months will be Decem- 
ber. February, April, June, 
August and October. 

An exchange official said 
delivery months could be added 
to provide a trading period of 
up to two years and one month. 
Extra contracts would be added 
as trading volume and demand 
increased. 

The minimum price move- 
ment will be 10 U.S. cents per 
troy ounce, recently revised 
downward from 20 U.S. cents, 
while the price fluctuation 
limitation is set at $40 above 
or below the settlement mice 
at the previous day’s dose. 

If this is breached there will 
be only a 30 minute suspension 
after which trading will resume. 

In Singapore meanwhile, the 
Monetary Authority said non- 
residents accounted for 57 per 
cent of total turnover on the 
local gold market in 1979. Trans- 
actions by non-residents rose 49 
per cent compared with 46 per 
cent for residents. 

Individuals remained the 
largest net buyers among the 


residents though net purchases 
of gold by companies, banks and 
other financial institutions 
showed a significant increase. 

As in previous years, dealers 
made most of their net pur- 
chases from the UK, the U.S. 
and Switzerland. 

Trading in standard bars 
accounted for 85 per cent of 
total turnover compared with 8S 
per cent in 197S. Trading in one 
Jdlobar gold constituted 12 per 
cent compared with 10 per cent 
in 1978. 

Daily average turnover was 
294 lots compared with less than 
100 lots in its first two months 
of operations in 1978. 

• The planned gold futures 
market in London is likely to be 
sited in the new premises of the 
London Metal Exchange (LME), 
LME chairman Mr. Ian Foster 
said yesterday. 

The LME starts trading in its 
new premises in Plantation 
House on September 29. 

Last month it said it hoped 
gold futures trading in London 
would start in early 1981 in co- 
operation with the London gold 
market. 

Reuter 


Coffee price 
support talks 
rumoured 

By Our Com modi tie* Staff 

THE BRAZILIAN Coffee In- 
stitute (EEC) would not com- 
ment yesterday on rumours 
that it was to meet officials 
of the Pancafe producer co- 
operative company this week 
to discuss new price support 
measures. 

Pancafe was formed earlier 
this year by members of the 
Bogota Group of coffee pro- 
ducing countries to adminis- 
ter the $4 50m price support 
fund with which they have 
been trying to shore up world 
coffee prices for the last two 
years. 

Following this year’s dra- 
matic decline to four-year 
lows producers have become 
increasingly concerned about 
the effectiveness of the fund 
and last week two members, 
Mexico and Venezuela were 
reported to have pledged an 
.extra $50m each. Brazil, 
easily the world's largest pro- 
ducer, has so far announced 
no decision on making more 
money available. 

Producers have also tried 
to support prices this year by 
withholding coffee from the 
market, a policy led by Brazil 
which suspended exports on 
July 4. This failed to stem 
the decline, however, and 
Brazil is expected to re-open 
export registrations shortly 
so that It can have a fighting 
chance of meeting Its export 
target for the year of 15m 
bags (60 kilos each). Pro- 
ducers fear that once this 
happens priees could fall even 
further. 


USSR top NZ 
wool buyer 

WELLINGTON — The Soviet 
Union has displaced Britain as 
best customer for New Zealand 
wool, Mr. John Clarke, the chair- 
man of tiie wool board, said 
today in a review of the past 
selling season. 

Last season, for the first time 
in New Zealand's 140 years of 
wool exporting. Britain was not 
the biggest buyer. 

The Soviet Union bought 

39.000 tonnes against Britain's 

30.000 tonnes. 

Mr. Clarke said the Soviet 
dominance of the market was 
likely to continue. He said the 
British textile industry faced 
difficult tiroes and its wool 
purchases were not likely to 
rise. 

New Zealand sold 285.000 
tonnes of wool to 49 foreign 
markets in 1979-80, 

Reuter 
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Bangladesh industry faces crisis 


BY A CORRESPONDENT 


BANGLADESH jute is in a 
mess. That Is hardly an original 
statement, but when the respon- 
sible government minister also 
admits it. it is a good sign that 
the crisis has bitten deeply 
indeed. 

Mr Habibullah Khan, recently 
appointed Bangladesh jute min- 
ister, warned last month that if 
the U.S. economic recession did 
not end soon, then Bangladesh's 
jute industry would “ face an- 
other disaster." He said that 
shipments of carpet-backing 
doth to the U.S. had stopped 
and supplies were piling up 
alarmingly at the mills. Carpet- 
backing accounts for 85 per cent 
of Bangladesh jute goods ex- 
ports, and the U.S. is its best 
market for jute goods. 

The minister, understand- 
ably. was understating the prob- 
lems confronting Bangladesh 
and its jute. Many of these are 
of Bangladesh's own making: 
the recession merely com- 
pounds and complicates the 
difficulties. 

These stem from the con- 
sistent failure of Bangladesh 
Governments to hammer out a 
steady and workable policy for 
growth of the crop, allied *o 
inefficiency in the jute mills. As 
it is, Bangladesh has a carry- 
over stock of 3.2m bales of jute, 
much of which is of poor 
quality. The figure comes from 
Mr. Saifur Rahman, the Finance 
Minister; some other experts say 
the stock is 3.5m bales. 

Predictions for the jute crop 
now being harvested range 
between 4.5m and 5.5m bales. 
The higher figure would cer- 
tainly be enough to meet 
Bangladesh's needs both for 
domestic use and for export 
even in a normal year, so there 
is a big problem of what to do 
with the old stock. 

Bangladesh's own mills at best 
need between 2.5m and 3m bales 
of jute, and this year’s capacity 


will probably be closer to the 
lower figure because of the 
double impact of recession and 
problems in the mills. Although 
efficiency has improved since 
the plagued days immediately 
after independence, the Bangla- 
desh mills are not as well run as 
those in India. Nor do the State 
managers of Bangladesh show 
the same entrepreneurial flair 
as the Marwaris in Calcutta in 
selling in a tight world market. 

Total world export demand 
for raw jute is about 3.2m 


carryover of 2.5m bales, and the 
Indian mills' capacity is a 
maximum 6.5m to 7m bales. 

But Nepal and Thailand have 
also recently cut into Bangla- 
desh’s market with their sales 
of other hard fibres when there 
were hiccups in Bangladesh’s 
supply and delivery of jute. 

Reliability is a key difficulty 
where Bangladesh jut is con- 
cerned. The size of the crop 
has see-sawed since indepen- 
dence between a high of 6.5m 
bales and a low of 3.9m. Un- 


THE CHAIRMAN of Indian 
Jute IWflJte Association has 
predicted a sharp decline In 
Indian jute goods exports 
during the nest year doe to 
the continuing recession in 
the U.S. and other adverse 
factors like staffer competi- 
tion from Bangladesh. 

An export income of no 
more than Rs 2_25bn is 
expected compared with more 
than Rs 3bn earned during 
the previous year when the 
total shipment of jute goods 
were also a record. 


Because of lower exports 
in the first half jute goods 
stocks at the end of July rose 
to a record 102,000 tonnes. 
Meanwhile the Government 
has taken measures to boost 
the sagging raw jute market 
by the fixing of a minimum 
price for raw jute deals in 
Calcutta at Rs217J per 
quintal (100 lb) for the W5 
grade and reportedly adopt- 
ing a policy to subsidise raw 
jute exports to the extent the 
Jute Corporation of India 
incurs losses in actual trans- 
actions with foreign buyers. 


bales, and Bangladesh has 
traditionally had the lion’s 
share of this. It is hoping for 
2.5m bales this year, but such 
a figure could prove optimistic, 
not only because of the reces- 
sion, but also because changes 
in official policy have 
encouraged competitors. 

Simple arithmetic suggests 
that already Bangladesh is 
stuck with its carryover stock. 
But it may find that the stock 
grows rather than diminished 
because of the competition. 

India obviously could be a 
powerful rival. It has jute to 
spare. Its crop this year is 
expected to be a record 8m 
bales, compared to 6.45m last 
year. In addition there is a 


certainty has affected everyone, 
from the small peasant farmer 
with a strip of land and worried 
about whether he would get a 
better price from planting 
paddy or jute to the foreign 
buyer, uncertain of his ship- 
ment 

Underlying It all is a funda- 
mental difficulty that Bangla- 
desh has an economy bedevilled 
by official theory: official plans 
look splendid, but the govern- 
ment machine lacks the capacity 
to turn fine words into action. 

Only a year ago the country 
hoped that the new round of 
oil prices would allow jute to 
make a comeback on the world 
market against synthetic sub- 
stitutes. At the same time new 


improved jute seeds could 
allow higher production from 
the same land area. ' 

But now these wild dreams 
have come to earth against hard 
reality. The immediate prob- 
lem Is what to do about the huge 
carryover stocks. The jute 
would be worth about 5150m at 
the minimum support prices and 
the money is tied up in bank . 
loans to tbe traders. Mr. Saifur 
Rahman argues that the huge 
stock presents a good case for 
support from buffer stock funds. 

But hard reality is that such ■ 
funds are not available and 
Bangladesh will have to devise 
its own solution. To write off 
the stocks, apart from the small 
quantity which is of high 
.quality, would be inflationary. 
Some Bangladeshis are suggest- 
ing imaginative solutions like , 
pulping some of the jute to 
make paper; unfortunately the | 
teenhiques for using jute for 1 
making paper are not well < 
developed. ^ 

However, probably less than 
half of the sums supposedly tied 
up in jute purchases have 
actually been spent on jute. 
Most of Bangladesh’s growers - 
are small farmers who live per- 
manently on the edge of debt 
and have to sell virtually as soon 
as they pull the crop from the 
fields and ret the fibre. Experts 
calculate that in 1979 the price , 
the farmer received for his jute • 
was only 33 per cent to 40 pgr 1 
cent of the supposed min imum . 
support price. 

The fine promises of the 
government to aid the jute far- 
mer have not protected him » 
from the middlemen. Nor have 
they done anything to help the ‘ 
smooth growth of jute. ■ 

The consequences for the ' 
national accounts are depress- 
ing. as Bangladesh gets 70 per 
cent of its paltry export earn- 
ings from jute and jute goods. 


Peru acts to protect pilchard fisheries 


BY OUR OWN CORRESPONDENT 


PERU’S newly installed 
government is taking strong 
measures to save its pilchards 
from going the same way as 
the once plentiful anchovy 
which is now barely surviving 
extinction after years of over- 
fishing. 

Sr. Ingeniero Rene Deustua, 
Fisheries Minister, who took 
office on July 28 is restricting 
the pilchard catch to 200,000 
metric tons between now and 
the end of the year. Fishing is 


to be permitted only two weeks 
out of every month except for 
fishermen with boats of less 
than twenty tons and fishing 
boats fitted with refrigeration 
systems, which are in the 
minority. 

Sr. Deustua says he is follow- 
ing the advice of Imarpe, Peru's 
Marine Research Institute, 
which reports pilchards have 
been overfished to the point 
where resources are endan- 
gered. 


In a complete tumround from 
Peru's previous policy, which 
was heavily oriented to the 
manufacture of fishmeal, most 
of the catch is to go to the 
country’s rapidly expanding 
canning and freezing industry. 
Only 28 per cent of the 200,000 
tonne catch is to go to the 
state-owned fishmeal manufac- 
turing plants. 

The aim is eventually to 
make fishmeal only from resi- 
duals at the plants although 


Sr. Deustua estimates It will 
take 18 months to reach this 
target, since few vessels or 
handling and storage centres 
are adequately refrigerated. 

Anchovy fishmeal up to 
recently was Peru’s fish export 
bringing in up to $300m a year. 
Pescaperu, the state fishmeal 
production and marketing com- 
pany, has in the past few years 
turned to pilchards for raw 
material due to the virtual dis- 
appearance of anchovy. 
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; COPPEft-RalUad -following a decline 
-in starling and ahead of the talks 
Between copper- workers and Kehne- 
■ oott. After openin g at £872 forward 
'metal moved up to £B83 in the morning 


TIB — Quietly, steady with forward ' 
metal moving ahead to £7,160 in the 
morning, mainly reflecting die easier 
trend in. sterling. Persistent offerings 
of nearby dates lowered cash material 
to around C7.100. however. During the 
afternoon the continued steadiness of 
copper encouraged a similar trend In 
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: • j £ I £ | a 

Wire bars! 

Cash I 858-9 +6.5 863.6-6.5 


High Grade £ £ 

Cash 7090-100 -AO 

3 months 7120-30 10 
Settlem't 7100 —40 

Standard' 1 

Cosh 7090-100— 40 

3 months 7180-30 —10 


Cash I 858-9 +6.5 B6S.&-6.!> +17.6 i 1Z 

3T months B7B.5-8JI-+7.6 883.6-4 [+16 §« tWMO U? 

Settlem't; BS9 +5 , - KSk t52 _ I _ 

■Oflthodos • t 

CBS i 830-1 +7 836-8 4-1M 

3. months' 868-6 +9.05 86M U-15 

Settlem't i 831 +6 — I 

UJBJrod 98.8-1041 


£ £ 
713D-5 +7.5 
7160-5 +27.5 


7180-8 + 7.5 
7160-6 +27 A 


Amalgamated Metal Trading re- 
ported that in the morning three 
months wire bars traded at £880, 91. 82, 
83, 82.5. 83, 82.5, 82. 81, 80, 81. 80. 
79,. 78.5. Cathodes, three months 
£886. Kerb: Wire bars, three months 
ESSO. 79.5, 80. Afternoon: Wi rebars, 
three months £882, 62.5, 83, 62.5, 82, 
83. 84, S4fr. 64, 83.5. Cathodes, three 
months £859. Kerb: Wl rebare, three 
-months £884.5. 84. 83. 82. 81. 80. 


New Yo rk — '■ 

Morning: Standard, three' months 
£7.160. 20. 7,100, 50. 40, 30. Kerb: 
Standard, three montha £7,130, 25, 40.. 
Afternoon; Standard, cash £7,120, 25. 
three months £7,150, 55, 40, 60. Kerb: 
Standard, cash £7,130. three montha 
£7.160. 

LEAD— Gained ground in line with 
copper. After opening around the £384 
level forward metal moved ahead to 
£389 before Basing to £388 on profii- 
ta Icing. In the afternoon the price 
traded quietly between £384 end £388 
prior to endihg the late kerb at £385. 
Turnoyer 8.275 tonnes. 


Morning: Cash £372. three montha 
£385, 86. 85, 8S.5. Kerb: three months 
£386. Alta moon; Cash £373. three 
montha £386.6, 87, 85. Kerb: Three 
months £385. 85.5, 86. 85.5. 85. 85.5. 

ZING— Moved narrowly in subdued 
trading prior to closing the afternoon 
kerb at £343. Turnover 2875 tonnes. 

i a.m. +or. p.m. i+or 

ZINC I Official 1 — Unofflol' ; — 

| £ £ ! £ | £ 

Cash 330-1 +2.26i 331-2 |+1 

5 months 342.6-3 +2 | 34S-.9 | — 

S'ment... 331 +2.6. — ...... 

Prlmw’tel — ‘ — > "36 JS 1 — 

Morning: Three months £342.5. 43, 
42, 42.5. 43. Kerb: Three montha £343. 
Afternoon: Three months £343. 

ALUMINIUM— -Uttle changed In quiet 
trading with three months mstal easing 
from E746 to £743 before closing the 
afternoon kerb at £743-5. Turnover 
2JT7B tonnes. 


Flirther weakness in rabuBtas 
reflected continued profit-taking (allow- 
ing the recant failure to establish a 
consolidation level, reports Drexal 
Burnham Lambert. Dealings were 
generally thin and very mixed and 
there was no fresh physical or funda- 
mental news. 


The London market opened around 
£1.00 higher on weaker sterling and 
renewed buying interest. Prices 
remained steady throughout the day 
end with lack of any fundamental 
nows the market closed at opening 
levels, reports T. G. Roddick. 


In tonnes unless otherwise stated. 


yesterday's) ] 

COFFEE Close l-|- or [ 


Business 

£ per tonnoi 1 

Done 



1215-901 

1—16 

1222-05 


126B-71 


1273-48 

January 

March 

May 

July 

1306-09 
1995-00 
1305-1 D 
1315-90 

-3.5 

+2.6 

-2 

-2 

1310-88 

1294-80 

1303-95 

1316-00 

Sept 

1295-30 

^25 

1320 



Yestfrdayi.+ orj 
Close j — 1 

Business 

Done 

August. | 

Ootober 

December. 

February... 

! £ 1 1 
per tonne! j 

114.80-18.9 - - 

1 M.QD-K.4' + 1.00 : 1K50-1i.D0 
118.40-18.8 +0.86,118.80-17.86 
120.00-21.*: + 1. OS. 121.20-200 

1 122.40-22.8 + 0.70, — 


12S.OO-2B.tf + 1.251 

— 

August 

124.00-27.0. +2.0 1 

— 


Seles: Z19B (2,044) lots ol 5 tonnes. 
ICO Indicator pricaa lor August 18: 
(U.S. cents par pound). Other Mild 
Arnbicas 142.00 (144.83). Robusus 
ICA 1975 139.25 (137.00). ICA 1068 

139.50 (137.25). Unwashed Arabicas 

207.50 (seme). Comp, deify ICA 1S68 
171.00 (170.81) 


GRAINS 


I fl. Index April/Jnne Robber 7L1-71.8 

Our cUente speculate, free of tax, in very small to very large 
amounts, on : — 

“ 1 London Traded commodities, Including GOUJ. 

2. The STERLING/DOLLAR exchange rate. 

LG. Index Limited, 73, TM Chase. SW4 ONP. TeL: 01-622 9192 


CORAL INDEX; Close 485-490 (+1) 


SUGAR UP 
COFFEE DOWN 

■ Were yon too busy to 
profit from the. 
movements? 

Opportunities now exist tor PRIVATE 
INVESTORS to pertScipate In the 
profit potential of trading in mats la 
and other commodlOos dirough a 
carefully managed trading account 
programme wftn e leading London 
floor broker. 

For furrher detail a ring or wrfu to: 

P. R. DOUART 
SNW Commodities limited, 
39 Hatton Gardens, 
London ECI. 

Tel: 01-405 5079 


COMPANY NOTICES 


COMPANKLA METAUWGICA IAR R AK A 


BEARER DEPOSITARY R EOT P«"BDRsr 
ISSUED BY EUROPEAN OVERSEAS 
ISSUING CORPORATION SA 


Coupon No. 2 will be wnraWe from 
20th Au Bust, 1980 onwards at Banana In- 
ternationale a Luxembourg. 2 Boulevard 
Royal. Luxembourg- at the rate or 
US52.4Z7ES per 1 0 PwWtxrv Share* He** 
any additional wKhnoldtna w that m ay 
be deduct! Me). Thl* amount Wl 
the dividend of, Cr.SD.1B pe- share. 
Brasilian withholding tax and the D« 

dry's commission- ^ 

Notice Is hereby glron that Pur suant to 
a resolution passed St the Ixtraordlrwry 
General Stockholders meeting Of am Com- 
pany on 28th April. 1980 the 
was Increased from Cr-S1 . 008 . 000.000 to 
1.51 2,000,000 with issuance of one haw 
Share tar each Brow af nw present snores 
with ■ par value ol Cr.S2.10- „ . 

Consequently BDR holders may. St the 
same time they present .. dividend c oupon 
No. 2 present their BDR to be oyer- 
stamped md tearing the dange l a _Wr 
value and also that each BDR n ow repre - 
sents IS Depositary Shares each represent- 
ing 100 Ordinary Shares. The con* or 

the BDR holder*. ! 

20th Auflutt. 1980. 


CONTRACTS AND 
TENDERS 


ANNOUNCEMENT OF 
EXTENSION OF THE 
CLOSING DATE OF TENDER 

The Syrian PBirolaum Company 
announces that the dosing dote of 
the tender concerning *he Project of 
Gas- Wall Completion. Tasting and 
Reserve Estimation and Held De- 
NverebiHty. on the bests of full 
Contractor’s obligation lor the whole 
project. Including equipment, 
studies and mining, fixed previously 
for the 31st July 1980 has bean 
emended -until the end of working 
hours on Thursday the 7tfi of Sept- 
ember 1930. AH the other terms and 
conditions announced previously 
remain unchanged. ■ 

To get addition*! information or the 
Tender Book please contact the 
Syrian PetrdBum Company. Mo ut- 
eirabl S treat. Kotb Bldg., P.O. Box 
2849. Tender File 43/80. Damascus. 
Syria. Telex: SYPCO 11031 SY. 


HOTELS 


Arufnln'm, 

a.m. , 
Official | 

t i 
+ or 

p.m. | 
Unofficial 

It 

!+ or 

1 

• i 

£ 

£ 

£ 

£ 

Spot 

768-70 


771-4 

+- 8 , 

3 months 

743-4 

+ 1 

743-4 

— 


Morning: TTiraa months £743. Kerb: 
three months £742.5. Afternoon: .three 
month! £744, 45. 44. Kerb: three 
months £743. 44. 

NICKJEL — Steady In idle trading with 
forward metal felling from E2.B15 on 
the early pre-market to touch £2,805 
before closing the day at £2^07.5. 
Turnover 204 tonnes. 


LONDON GRAIN FUTURES— Wheat 
opened 2Dp lower and saw good buy- 
ing interest and reasonable trade to 
close unchanged to lOp lower on the 
day. Barley again saw active trade 
with good volumes seen in Rov.-Jan.- 
*s. March options. Values remained 
'steady end closed firm, unchanged to 
lOp higher, reports Acll. 


Salas: 120 (96) lots of 100 tonnes. 

SUGAR 

LONDON DAILY PRICE (raw sugar): 
£325.00 (some) a tonne cif for Aug.- 
Sept.-Oct. shipm ents . White sugar 
daily price waq £327.00 (£334.00). 

The market opened higher but 
quickly lost ground. During the early 
afternoon renewed selling pressure 
touched off stop-loss orders and the 
March position traded as few as £348.50, 
a loss of £11.00 from opening levels, 
before short-covering halted the 
decline. Arbitrage buying later halved 
the losses, reports C. Czamikow. 


No. 4 Yest'rdays Previous ; Business 
Con- Close | Close Done 
tract I 


Metals 

Aluminium ...... 

Free MKt 

Copper. 

Cas w'bar„ 
i mths..,.,.._ 
Cosh Cathode. 
6 mths... ...... 

Gold troy ox... 

Lead Cash.. 

3 ninths. 

NiokeL 

Praam k£ (elf (lb 


Free mkt, 

QuIokflUvarf .... 
Silver troy oz~. 


Aug. I 9 +°r Mont* 
1S80 — 1 mo 


ago 


£810(815 .—...,£810/916 
5184011870—10 igl770/gO 


+ 17.5 £948.5 
-16 £957.5 
+ 1B.5j£914.5 
+ 13 £935 
+ 11 i6614.5 
1—7 ’£343 
+5 £353.5 
l£K-1 


l£B66 
{£883.75 
(£837 
(£858.6 
5623.5 
(£378.5 
(£385.23 

|£3, 186,46: I £6,S48.6B 

280/3 15e; + 5 |28E/3!0o 


Platin' rntr'y oz(£182.50 L 1£182.B0 


(£270.65 i + 6.75] 

6405/4131 

669. 30p 1 + 18.41 


1£2 64.55 

5395(405 
648. 60 p 


S tilths. J, 69 5 . 70 p |— lb.S; 673 . 70 p 

Tin Cash 1£7.13B.B 1+7 (£7,240 

3 mtha_ ,£7,162.5 l + 27.6j£7 r 205 

Tungaten22.04alfl43.39 l 18142.65 

Wolfrm 22.84 a>|S 14911521 + 1 <3146(149 

Zinc cash US331.5 +1 *297.5 

3 months l£343,Z5 ,£307.6 

Producers._.;S7B0 (6780 


WHEAT 


NICKEL 

a-m. 

Official 

+orj 

p.m. 

Unofflol'! 

k or 

Spot 1 

3 montha 

2707-9 
2815-20 | 

—17! 
— ID | 

2780-5 1 
2805-10 | 

-12fr 

-a 


BARLEY 


M'nth 

Yesterday 

close 

+ Or 

Yesterday) 

close 

+ _? r Oct — 
Jon 

SepL. 
Nov... 
Ann — 
Mar... 
May- 
July— 

94.45 
97.65 i 
101.65 
105.25 . 
108.73 
112.30 | 

-0.10 

89.66 

93.95 

97.80 

101.35 

104.66 

+0.05 Moh 

JojD May 

Aug 

^oIbb 

+O.10| 

PtijIB ?ct j 

— 0.B& 

Sales: 


£ per tonne 

[53 G.25-3BJ0{343 JO-43, 

549.75- 50.50 5&4.2S-6B. 
SB2.OOfr2.Bffl 388.08-58. 
345.0048.50 348.80-48, 

550.75- SI. 45 555.00-54, 


i 34 BJi 0-35,00 

1 58B.IW-4B.SB 
i 550.60-48.50 
1.76 380. DO-42JO 
1.001535 60-27.1)0 
.W;31960-156D 
'■“I - 


Business done— Wheat: Sept. 94.50- tonnes. 


Morning: Cash £2,795, 90, three 

months £2.815. 12, 15. Afternoon: 
three months £2.810. 05. Kerb: three 
months £2.805. 10, 09. 

* Cents per pound, i SM par picul, 
t On previous unofficial close. 

SILVER 

Silver wee fixed 1S.4p an ounce 
higher for spot delivery in the London 
bullion market yesterday at 669.3p. 
U.S. equivalents of the fixing IbvbIs 
ware: spot $15,812, up 33.1c; three- 
month SI 6.215. up 33.9c; aix-month 
$16,617. up 34.3c; end 12-month 
$17,479, up 34.8c. The metal opened 
at 686p-675p ($15.75-15.95) and closed 
at B69p-678p (515.80-16^00). 

i ~ I +’or 

SILVER | Bullion + or L.M.E. ! — 
per i fixing . — p.m. ‘ 
troy oz. : price Unofflcl'l 


94.25. Nov. 97.70-97.40. Jan. 101.65- 
101.45, Mar. 106.25-105.05. May 108.75- 
108.60. July 112.30-112.05. Sales 283 
lots of 100 tonnes. Barley: Sept. 89.85- 
89.46. Nov. S3.85-Sa.B0. Jan. 97.85- 
97.65. Mer. 101.40-101.25, May 104.85- 
104.75. Sales; 386 lots of 100 tonnes. 

IMPORTED— Wheat: U.S. Dark 

Northern Spring No. 2, 14 per cent 
Sept. 97.50. Oct, 100.75 transhipment 
East Coast- U.S. Hard Winter. 13 1 * per 
cent, Aug. 96.25, Sept. 97. Oct. 99.25 
transhipment East Coast. English Feed 
fob Sept. 99. Oct. 100 quoted East 
Coast. Maize: French Sept. 123.50 
transhipment East Coast. S. African 
Yellow Sept.-Oct 90. Barley: English 
Feed fob Oct. 95. quoted East Coast. 
Rest unquoted. 

HGCA — Locational ex-farm spot 
prices. Feed barley, s. East 83.80, 
S. West 84.60, W. Midlands 84.50. 
N. Woat 88.00. Other milling wheat: 
S. East 100.00. 


RUBBER 


V First Glass S 



IhoteI 

oIiveIIa 

auIac 


CH-6922 Morcote 
UgD di Lugano 
TeL 004191/69 17 31 
Tx.79535 


Spot. 66B.30p +16.4 674JS5p+16i 

3 months. 605.70 p +15J5700.76p +16.6 

B months. 71B,10p +16.6 — 

12 month a 762. lOp +16.0 — 

IMS— Turnover 89 (88) lots of 

10,000 ozs. Morning; three months 
597. 97.5; 98. 97.5. 98. Kerb; Three 
months 898. 700. Afternoon: three 
months TOO. 689, 701. Kerb: three 
months 700. 

COCOA 

Cocob tuturee eased throughout the 
day due to renewed selling pressure 
from the commission houses es prices 
traded at new life of contract lows. 
Actual business was scarce as both 
producers and consumer^ continued to 
remain withdrawn, report* Gill and . 
Duffue. 


The London physical mariret opened 
easier, with good terminal demand 
throughout the day. closing steady. 
Lewis end Peat reported an fob Septem- 
ber price for No. 1 RSS In Kuala 
Lumpur ol 301.5 (306) centa a kilo and 
SMR 20 Bl 258 (272.5). 


NO. 1 
RfrJ3. 

Yesfday 

Close 

Previous 

Close 

Business 

Done 

Sept 

OoL 

Oct- Dec, 
Jon-Mar 
Apr- Jne 
Ily -S«Pt 
Oct-Dec 
Jan- Mar 
Apl-Jne. 

BS.50-BS.fl0 
84. 18-84.86 
84.96-86.10 

88.40- 68 frO 

71.40- 71 .60, 

74.10- 74.20 
7S.6S-7S.70 

78.10- 78.80 
B1.BOfr1.80 

82. 10-68.00 

68.00- 64.08. 
8S.B8fr4.08 
87.30-87.48 
7Djai.70.40 

78.00- 78.10 
76.BO-7fi.60 
7fl.HL78.20 
8O.7Dfr0.88 

N.# - 

B6.10frB.50 

68.60-68.70 

71.80-69.80 

74fr0.74.00 

77.08 

70.20-72.10 

BlfrO 


NUMBER 2 CONTRACT— Close (In 
order buyer, seller, business, sales). 
Aug. 305.00. 310.00. 316.00-300.00. .128: 
Oct. 341.00. 342.25. 351.05-339.00. 360. 
Sales: 488 (535). 

Tete and Lyle ex-refinery price for 
granulated basis white sugar was 
£342.6 (same) a tonne tor home trade 
and £419.50 (£420.50) lor export. 

inter na tional Sugar Agreement (U.S. 
cents per pound fob and stowed 
Caribbean port). Prices lor August 18. 
Daily price 32.26 (33.48): 15-day 

average 31.64 (31.41). 

WOOL FUTURES 

LONDON NEW ZEALAND CROSS- 
BREDS — Close (in order buyer, seller, 
business, sales). New Zealand cents 
per kilo. Aug. 350. 364, nil. nil; Oct. 
360. 383, nil, nil: Dec. 382. 367. nil, 
nil; Jen. 365. 307. 367-385, 2: March 
368, 369, 370-368. 3: May 369, 371, 371, 
1: Aug. 388, 374. 374. 2: Oct. 372. 
377, 375, 4; Dec. 373, 377, nil, nil; 
Jan. 374, 378. 378, 2. Sales: 14. 

SYDNEY GREASY WOOL— Close (in 
order buyer, seller, business, sales). 
Australian cents per pound. Oct. 

457.0, 459.0. 460.0-459.0. 11; Dee. 464.0. 

485.0, 466.0-464.8. 61: March 471.5. 

472.9. 472.0-471.0, 77: May 473.5, 474.0, 
474.0-472.5, 26: July 477.0, 478.0, 

a 77.0-477.0, 11: Oct. 476.5, 477.0. 477.0- 

477.0, 10: Dec. 477.0, 478.0, 477.0- 
477.0, 10. Salas: 206. 


Oils 

Coconut (Phil). 
Groundnut 
Linseed Crude. 
Palm Malayan.! 

Seeds 
Copra Philip.... 
Soyabean (U.s.) 

Grains 
Barley Futures) 

Maize. .... 

French No3AM 

Wheat 

No.l Red Spg 
No2HerefWintl 
Eng. Milllngt-! 

Other 

commodities 
Cocoa shlp't._ 


$615u 

t 

£401 
853 Ot 


6430u 

83131 


$646 

t£413 

6547.50 

8465 

(8311 


Future Doo. (£1,003 


CoffoeFf Nov. 
Cotton AJndexJ: 
Rubber (kilo), 


Sugar (Raw)...,LE3Z5 
Wootfps 64s kl.| ' 


£93.86 


£9BJtS 


£1,064 


+O.10|£B5.86 


NEW YORK. August 13. 
THE LIVESTOCK complex finished 
mii^ in a narrow range and quiet 
tra|ing. Sugar sold off sharply despite 
reported inquiries by India. Precious 
metals advanced on continued political 
uncertainty in the Middle East. Coffee 
drilled lower on a lack ol interest. 
Cocoa was in s major decline on indica- 
tions of heavy deliveries on the 
September position. Cotton advanced 
on reports of additional damage to the 
Texes crop. Profit taking affected soy- 
beans which closed mixed. Grains 
maintained minor gains most of the 
day. CoppBr rallied in anticipation of 
an imminent strike settlement, reported 
Heinold. 

Copper — Aug. 89.80 (89.40). Sept. 
w>.30-90.BO (89.70). Oct. 91.30, Dae. 
P.2.30-92.50. Jan. 93.10, March 94.30- 

94.40, May 95.55. July 93.80. Sept. 

98.05, Dec. 99.80. Jan. 100.35, March 
101.46. May 102.55. Seles. B.500. 

Potatoes (round whites) — Nov. 86.0- 
86.5 (87.5). March 120.7 (119.4), April 
145.3-146.2. Salas. 2.734. 

Sugar— No. 11— Sept. 31.60-31.70 
133.16) Oct. 32.45-32.55 (33.95) Jan. 
33.te-33.90, March 34.01-34.10,' May 
33 : 55-33.70, July 32.70-32.75. Sept. 
30.70-30.90, Oct. 30.00-30.10. Jan. 27.90. 
rm— 775.0-778.0 (77D.0-7B0.0) . 

CHICAGO. August 19. 
Lard — Chicago loosa 23.25 123.00). 
New York prime steam unavailable. 

Live Cattle— Aug. 73.80-73.80 (74.02). 
Oct. 69.25-69.17 (68.72), Dec. 6B.ffi- 

88.40. Jan. 69.75. Feb. 69.85-69.97, 
April 71.40-71.32, June 72.55. 

Uve Hogs-^Aug. 50.40-50.25 (49.671. 
Oct. 43.70-43.85 (43.75), Dec. 44.85- 
4505. Feb. 47.25-47.15. April 46.20- 

46.05, June 49.80-49.70, July 50.80 Aug. 
50.30 Oct. 49.00. 


ttMaize— Sept. 338V338** (3384), 

Dec. 3394-3394 (3374). March 348- 
3484, May 3514-3514, - July 3514-351, 
Sepr. 344. 

Porfe Bellies — Aug. 49.00-49.60 
(50.67). FBb. 00.20-59.90 (61.60), March 

60.10- 00.02. May 60.90-6080. July 60.80, 
Aug. 60,50. 

Silver— Aug. 1.599.0 (1,598.5). Sept. 
1.605 0 (1,609.5). Oct. 1.615.0 Dec. 

1.646.0. Feh. 1 680.5, April 1.710.0- 

1.720.0. June 1,749.5, Aug. 1.784.0, Oct. 
1,818.5. Dec. — . Feb. — . April 1.S23.0 
June 1.958.0, Aug. 1,993.0, Oct. — . 
Nov. — . 

t Soya beans— Aug. 741 (741), Sept, 
7434-744 (7434). Nov. 761-762, Jan. 
7764-7754. March 790*1-731 , May 787- 
798. July 799, Aug. 797. 

[(Soyabean Meal— Aug. 207.0-207.5 
(207.0). Sept. 209.5-209 3 (208.8). Ocl 
211.3-211.8. Dec. 215.5-216.0 Jan. 
217.5-218.0, March 219.6. May 222.5, 
July 224.5. Aug. 221.0-222.0, Sept. 
220 . 0 - 221 . 0 . 

Soyabean Oil-^Aug. 25.30 (25.20). 
Sepi. 25.68-25.70 (25.67). Oct. 25.95- 

26.00. Dec. 28.25-26.30. Jan. 28.45-26.40. 
March 26 80-26.90. May 27.05-27.00. 
July 27.10. Aug. 27.10-27.20. Sepr. 

27.10- 27.20. 

fWheat— Sept. 4504 (4474). Dec. 
471 *--472 (470*4). March 4904-490. May 
4934-494. July 492-4924. Sqpt. 498. 

WINNIPEG. August 1 9— VBwtoy^-Oet. 
135.10 (134.80). Dec. 134.90 (134.90), 
March 135.60, Msy 135.60, July 136.00. 

AM cents per pound ex-warehouse 
unless otherwise stated. * $ per troy 
ounce. 5 Cents per troy ounce. 
tt Cents per 56- lb bushel . t Cents 
per 60-lb bushel, fl $ per short ton 
(2.000 lbs). 5 $Can. per metric tan. 
55 S per 1,000 sq. feet. $ Cents par 
dozen. 


EUROPEAN MARKETS 


+ 1 IEB2J3B 


— 20 Lx., 


£1,970 

|95.70r 

[62.60p 


116 

|~20.6i£l,070fr 
1,322 

| — 0.45|90.50c 
+ 1 B6.7Bp 

E265 

286p kilo! pMpkllo 


POTATOES 


COCOA 


' 'Vests rd‘ys,+ or 
Close ' — 


Business 

Dona 


J 

Sep 960-962 19.6 978-960 

Dec 1002-04 — 2£LS 1020-01 

March 1046-47 >—18.0 1060-46 

May 1068-69 ' i— 'T7.0 iOBl-67 

July 1090-92 —14.0 1100-1094 

Sept 1110-14 1—15.0 I1S3-14 

Deo 1150-39 i— 18.0 1139 


Salat: 3.008 (778) lots of 10 tonnes. 


Seles: 518 (468) at 15 tonnes: 1 
(seme) at 5 tonnes. 

Physical closing prices (buyer) were: 
Spot 62.50p (61.5Gp); SepL B4.2&P 

(B3~25p); Oct. 64.7Sp (63.7Sp). 

JUTE 

JUTE— Sept. C end F Dundee: BWC 
£200, BWD £172, BTB £241. BTC £205. 
STD £17S. Antwerp: Aug. BWC $479, 
BWD $401, BTB $571, BTC $481, BTD 
S409. Jute goods C and F Dundee: 
Aug. 40 inch .10 oz £12.00, 40 Inch 7.5 
oz £3.44. B Twills £30.37. 


LONDON POTATO FUTURES— The 
market saw reasonable volume on 
limited price fluctuation with cluing 
prices showing little change. ■ reports 
Coley end Harper. Closing prices: 
Nov. 41.20 unchanged (high 41.30. low 
41J2D] : Feb. 48.10 -10 (high 48.20. 
low 48.00): April 54.00 -10 (high 
54.80, low 54.50). Turnover: 69 (53) 
lots of 40 tonnes. 

COTTON 

LIVERPOOL— Spot and shipment 
sales amounted to 12 tonnos, this 
being the total so far this weak. Users 
were still apprehensive about the dear- 
ness of the raw material and hesitated 
before committing themselves to new 
business. Attention was chleffy centred 
on American-type varieties with African 
In main demand. 


t Unquoted, r Aug. -Sept a Sept, t Oct. 
u Sept./Oct. z Indicator. 5 Buyer, 
t Par 76-lb flask. 

MEAT/VEGETABLES 

SMITHFtELD — Pence per pound. Beef 
—Scottish killed aides 61.5 to 65.8; 
Ulster hindquarters 74.0 ic 78.0, lore- 
quarters 40.0 to 42.0: Eire hindquarters 

73.0 to 75.6, forequarters 39.8 to 41 .B. 
Veal — Dutch hinds and ends 97.0 to 

102.0. Lamb— English smell 50.0 to 
56.5. medium 50.0 to 54.0, heavy 44.5 
to 48.5. Imparted frozen — NZ pi 58.0 
to 58.5, pm 52.0 to 52.0. Pork — 
English, under 100 lbs 39.0 to 48.0, 
100-120 lbs 38.0 in 48.0. 120-160 lbs 

35.0 to 44.0. Grauso— Young best each 

200.00 to 240.0, Old each 100.0 to 

140.0. 

MEAT COMMISSION— Average fat- 
stock prices et representative markets 
on August 19. GB cattle 73.68p par 
kg Iw (—0.37). UK sheep 110.09p per 
kg.est.d.c.w. (—2.31). GB plga 63.1Sp 
per kg Iw (+0.22). 

COVENT GARDEN— Prices In sterling 
per package except where otherwise 
staled— Imported Produce: Oranges— 
Outspen: Valencia Lates 48 5.40. 56 

5.75, 72 5.85, 88 5.45, 112 4.30, 138 
3.95, 150 3.20; Novelates 48 5.20, 56 
5.50, 72 5.60, 88 5.10; 112 4-05. 138 

3.75, 150 3.00; T-omengoe/Prctses 48 
4.80, 56 5.20, 72 5.30, 88 4.80. 112 4.00, 
138 3.65, 150 3.00; Califom ian/Sun kistt 
Valencia Lates 72/113 6.00-6.40. Lemons 
— Italian: 100/150 5.50-6.00; Spania: 
Treys 25/45 2.80-3.00. Grapefruit — 
Outspen: Marsh Seedless 4.30-6.35. 
Tangerines— Brazilian: Honey 80/125 
per box 6.80, Vboxes 3.30-3.50. Apples 
—Dutch: 22 lb -Golden Delicious 3.20; 
Spanish: 20 lb Golden Delicious 4.20. 
40 lb 7.50-9.00. Pears— French: Per 
28 lb Dr. Guyot 3.80, Williams 4 JO: 
Italian: Per pound Dr. Guyot 0.13-0.14, 
Williams 0.20. Peaches— Italian: 1£- 
treys 2.80-3.50, Nectarines— Italian: 

4.00- 6.00. Ptunre— Spanish: Santa Rosa 

1.00- 1.50, Italian: Boxes, approx. 20 lb, 
Burbanks 2.00, Belles 4.00. Apricots— 


ROTTERDAM, August 19. 
Wheat— U.S. No. Two Dark Herd 
Winter 13.5 per cant Aug. $207, Sapt. 
$208. Oct. $212. Nov. $215. U.S. 
No. Two Red Winter SepL $197, Ocl 
SIM, Nov. $202. U.S. No. Two 
Northern Spring 14 per cent Aug. $208, 
Sept. $209, Oct. 5214.50. Nov. 5217.50. 

Maize— off $170, Aug. $168.50, SepL 
$164.25 sellers $164 tradBd, Ocl $165, 
Nov. $166, Dec. $168, Jan. -March $172. 
Aprll-Junc $173 (sailers). 

Soyabeans — U.S . Tw o Yello w G ulf- 
ports spot fob S298. Aug. 5297.50. 
Sept. $296.50, Oct. $307. Nov. $309. 
Dec. $313.50 sailors $313-25 buyers. 
Jan. $319, Fab. $334.50, March S326.50, 
April S329, May $329.50 sellers. Argen- 


tine afloat $289. Aug. $287. Sepr. $289 
sellers. 

Soya meal — 44 per cent protein U.S. 
afl $244, Aug. $245. Sept. S255, Ocl 
$ 262. Nov. -March $272. Brazil Pellets 
all $255, Aug. $263, frept. $266 sellers 
$264.50 traded. OCL $276. Nov. -March 
S283. 

PARIS, August 19. 

Cocoa (FFr per 100 kilos) — Sapt. 
910-950. Dec. 955-958, March 1000- 
1010, May 1010-1040. July unguotsd. 
Sept. 1020. Sales et cell 2. 

Sugar (FFr per 100 kilos) — Oct. 
3.195-3,200. Nov. unquoted, Dec. 3.250- 
3,255. March 3.330-3.340. May 3.200- 
3.280, July 3.150-3.220, Aug. 3,000- 
3.190, Ocl 3.060-3,150. Seles at call 1. 


INDICES 

FINANCIAL TIMES 


DOW JONES 


Aug. 18 

Aug.lG 

Mnth ago 

Year ago 

278,72 

274.43 

273.61 

287.80 


Dow 

Jones 

M iS- 

Aug 

15 

Month 

ago 

Year 

ago 

Spot .. 
Future 

446.55 

460.76 

448.06 

461.71 

426.90 

442.27 

3B7.88 

409.60 


(Base: July 1, 1952-100} 


MOODY’S 


(Average 1 924-2M6 =100), 


REUTERS 


Aug. lSlAug. 14/M’nth ago|Ycar eg □ 


1947,5 [ 1947,5 | 11BLO 1 1071.6 
(December 31. 1931 — 100) 


Aug. 19 

Aug. 18 

M’nth ago 

Year ago 

1723.2 

1719.0| 

1689.1 

1567.3 


(Base: September 18. 1931 -100) 


Hungarian: Per 10 lb 2.40. Grapes — 
Cypriot; Per pound Cardinal 0.35, 
Sultana 0.30, Alphonse Lavallee 0.45, 
Rosafci 0.40. Thomson 0.40: Italian: Per 
peck Regina 2.80. Melons— Israeli: 
Ogen 5.00-6.00: Spanish: Yellow 10 kg 
3.00-3.50. Water-Melons— Greek: Pe» 
20 kg 4.00, per 15 kg 3.50. Bananas— 
Jamaican: 28 lb, per pound 0.16. 
Tomatoes — Jersey: 3.60: Guernsey: 
3.30-3.60; Dutch: 3.80-4.00. Onions— 
Spanish: 4.00-4.20. Cabbages — Dutch: 
White 3.60-3.80. Capsicums — Dutch: 
Green 3.00. Red 7.00. Greengages — 
Spanish; 2.70-3.40. 

English Produce: Potatoes— Per bag. 
new 1.20-1.40. Mushrooms— Per pound 
0.30-0.60. Apples — Per pound Grenadier 
0.06-0.08, Howgate 0.08-0.10, George 
Cave 0.1S-0.20, Miller's Seedling 0.18. 
Discovery 0.18-0.25. Plums— Per 12 lb 
Czer 1.00-1.20, Ouillin’s Gage 1.40. 
Cabbages-— Per beg 1.90. Cauliflowers 
—Per 12 1.00-1.40. Peas— Per pound 


0.06. Beetroots — Per beg 1.00. 

Cucumbers— Treys 10/20 2.60-2.80. 
Tomatoes — Per 12 lb 3.00-3.20. Lettuce 
—Per 12, round 0.90-1.20. Cos 1.20, 
Webbs 1.20. Carrots — New crop 28 lb 

1.00- 1.60. Onions — Per bag 2.20-2.50 
Celery— Per 20/30 2.40-2.50. Marrows— 
Box 12/15 0.6041.90. Capsicums— Per 
pound 0.15. Runner Beans — Per pound 
0.12-0.18. Swedes— Per 28 lb Devon 

1.00- 1.40. Courgettes— Per pound 0.12. 
Sprouts— Per pound 0.15-0.16. 

* 

GRIMSBY FISH— Supply good, 

demand good. Prices at ship's side 
per atone: Shaff cod 
£4. 50- £5. 00. codlings E3.30-E4.70: large 
haddock £4.00-£4.40, medium £3.80- 
£4.10. small E2JO-E2.90: large plaice 

£7,00 medium £5.80-17.00. bast smell 
E3. 40- £4.40: large skinned dogfish E7.00 
medium E3.00-E3.50: large lemon soles 
£8.00, medium £7,50; rockflsh £2.50- 
ssltfia E1.90-E2.30. 
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Leaders hold steady but Gilts drift lower on fears 
about rising U.S. interest rates— Hawker on offer 


FINANCIAL TIMES STOCK INDICES 


far \tl far .■*»,( 9 


Account Dealing Dates 
Options 

’First Declare.' Last Account 
Dealings dons Dealings Day 
Aug. 11 Aug. 28 Aog.29 Sept. S 
Sept. 1 Sept 11 Sept 12 Sept 22 
Sept 15 Sept 25 Sept- 26 Oct 6 

* ** New time " dealings may take 
{dace from 9 am two business days 
earlier. 

Investors yesterday were again 
showing little enthusiasm in 
stock markets which had another 
limited day of activity because 
of seasonal influences. Gilt-edged 
started cautiously with a softer 
undertone in continuance of the 
late overnight trend when a 
move to slightly higher levels 
after the good July trade figures 
was beginning to peter out. 

Early falls in Gilts to | soon 
ranged to J. partly reflecting 
fears of increased competition in 
the form of higher U.S. interest 
rates; the announcement of a 
rise of { to Hi per cent in Chase 
Manhattan's prime rate came 
well after the official dose. Lack 
of selling, however, prompted a 
modest rally and final quotations 
finished around { down on 
balance. The Government Securi- 
ties index gave up only 0.16 to 
68.07. 

Equities made a quietly steady 
start awaiting the opening of 
business in the Funds and. as in 
Monday's trade, the bulk of the 
leaders subsequently remained 
Cutes ted. The FT 30-share index 
closed 0.5 higher at 488.1. Against 
the slightly better trend, Hawker 
came on offer following reports 
of a broker's downgrading of its 
profits forecast for the company. 

The volume of activity receded 
further with bargains totalling 
17,434 for a two-day average of 
17,235 compared with the week- 
ago level of 1S.363. Special 
situations and those companies 
with trading statements an- 
nounced or due provided scat- 
tered pockets of interest, but the 
mixed overall pattern of price 
changes showed in the rises'.falls 
ratio of 3:2 in FT-quoted In- 
dustrials. 

Among the 'sectors, Shippings 
benefited from much better-than- 
expected interim figures from 
Ocean Transport, and Insurances 
made further improvements on 
the satisfactory start to the 
half-yearly report season, but 
the latter boiled over and closed 
with isolated firm spots. 

South African Gold shares 
rallied on the recovery in the 
metal price, but Australian 
issues were ■ subdued pending 
details of the Federal Budget. 

Tn Traded options, P * O, 
interim results due early next 
month, contributed 204 deals to 
a total of 974. Also in demand 
were Lon r ho and Commercial 
Union with 191 and 129 trades 
respectively. 

Yesterday's London listing of 


Shackleton Petroleum, a Cana- 
dian exploration company, passed 
off fairly quietly; when dealings 
began under Special Buie - at 
1.30 pm, the shares quickly im- 
proved from an opening level of 
56p to 70p which compares with 
the placing price of C$1 (37p) of 
104m shares with UK institu- 
tions. 


Barclays op again 

Quietly firm conditions pre- 
vailed in the major clearing 
banks. Renewed support ahead 
of tomorrow’s interim results 
prompted a fresh rise of S to 
420p in Barclays. Midland 
hardened a couple of pence to 
332p as did NatWest, to 380p. 
Merchant banks were featured by 
Hambros which revived .with a 
rise of IS to 548p on investment 
buying. Mercury Securities 
gained 5 to 215p and Manson 
Finance put on 3 to 50p. Still 
reflecting disappointment that 
Wednesday’s brief suspension of 
dealings did not result iii the 
much-rumoured bid but in 
details of the Trustee Savings 
Bank’s acquisition of a 75 per 
cent interest in the company's 
instalment credit business. UDT 
encountered further selling and 
closed 4 off at 44p compared 
with the pre-suspension price of 

61p. 

Pearl Assurance stood out in 
Insurances, rising 14 to 414p on 
buying ahead of next Wednes- 
day's interim results. Equity* 
and Law put on 4 to 312p as did 
Hambro Life, to 270p. Comment 
on the favourable first-half 
profits helped Royals touch a 
19S0 peak of 422p before profit- 
taking left a close of 415p, down 
5 on balance. Elsewhere. 
Christopher Moran came on offer 
and lost 2 to 22p. 


couple of pence oE the previous 
day's fall of 9 that stemmed from 
the mid-term profits slump. 

Store majors traded quietly 
and, with the exception of 
Gussies "A," 8 better at 454p, 
most hovered around the over- 
night levels. Elsewhere, specu- 
lative support was again noted 
lor Lee Cooper. 4 belter at 154p. 
but Polly Peek came in for profit- 
taking and shed that much to 
92p. 

Plessey shrugged off un- 
certainty about the £400m Iraqi 
contract and rose 4 to 247p; the 
first-quarter results are due next 
Wednesday. Other Electrical 


system. Woodhouse and Hixson 
hardened a fraction to 18p 
despite the reduced interim 
dividend, but Blackwood Hodge 
fell 6 to 43p on the announce- 
ment of sharply lower profits 
from its Canadian subsidiary. 
Garton shed 4 to 54p and Henry 
Sykes declined 3 to 37p. Braham 
MDlar closed unaltered at 15pi 
the price in yesterday’s issue was 
incorrect 

Foods had a dull feature in 
Unigate which fell 6 to 118p, 
after 117p, on the surprise news 
of a joint chief executive's 
resignation. Tate and Lyle 
firmed 4 to 150p, but British 


250 p r I?^pZi 




INSUMER GOODS 
Non -Durable) 


jil t 


ss 


i 


F.T-Actuaries 


Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug 

1979 1980 


Gussies firm 


Buildings again trended 
firmer. Blue Circle and BPB 
hardening 2 apiece to 370p and 
228p respectively, while Costain 
improved 4 to 176p. Elsewhere, 
Ibstock Johnsen put on 5 for a 
two-day gain of 8 to 69p on 
speculative buying fuelled by 
takeover talk, while French Kjer 


takeover talk, while French Kjer 
added 2 to 42p on a favourable 


Press mention. Grader, at 115p, 
regained the previous day's fall 
of 2 that followed the interim 
results. Among Timbers, Magnet 
and Southerns revived with a 
gain of 5 at l67p. 

A couple of pence firmer 
initially, ICI slipped to 366p 
before closine unchanged on 
balance at 36Sp. Fisons added 
3 for a two-day gain of 13 to 
238p helped by vague bid 
rumours. Among other Chemi- 
cals, Calalin dropped 8 to 52p on 
fresh consideration of the 
interim loss, but Blagden and 
Noakes, at 115p, recovered a 


leaders were quietly mixed. 
Thorn EMI added 2 to 352p, but 
GEC eased 4 to 488p. Among 
secondary issues, Farnell stood 
out with a gain of 20 to 357p. 
Electrocomponents picked up 10 
more to 678p. while A.B. Elec- 
tronic. I84p, and Muirfaead. 148p, 
rose 6 and 4 respectively. 
Security Centres continued to 
respond to the better-than-fore- 
cast results, ending 5 higher 
for a two-day gain of 9 at 48p. 
Dale, annual results tomorrow, 
added a couple of pence to 89p, 
but Philips’ Lamp, which 
reported disappointing second- 
quarter results last Thursday, 
fell 13 more to 3S2p. 

A few notable features 
emerged in Engineerings. 
Adverse comment unsettled 
Hawker which closed 10 lower at 
222p, while John Brown 
hardened 2 more for a two-day 
rise of 6 at 624p in response to 
a favourable Press mention. An 
investment recommendation also 
attracted buyers to Matthew 
Hall. 9 up at 266p. after 268p. 
while Laird put £Q 3 to 106p on 
its Australian suosidiary having 
been awarded a near-£30ra con- 
tract to build a conveyor belt 


Sugar eased 3 to 253p. Else- 
where. Bernard Matthews, at 
225p. gave up 13 of the previous 
day's speculative gain of 22. 
while Lockwoods shed 4 to a 
1989 low of 4Sp oo lack of 
support. G. F. Lovell also lost 
4 to 68p. on the lower interim 
profits, but Meat Trade Suppliers 
responded to the annual results 
with a gain of 3 to S2p. 

Press comment highlighting 
bid possibilities attracted buyers 
to Lad broke which gained 8 to a 
1980 peak of 190p. Confirmation 
that the Kuwait . Investment 
Office has increased its stake in 
the company to 28.3 per cent 
made no apparent impression on 
Savoy A which held at 127p. 


24p, on news of the interim 
dividend omission and first-half 
profits slump. BTR encountered 
profit-taking ana, at 365p, lost 6 
of the recent good rise which 
followed an upgraded profits 
forecast ahead of the company's 
forthcoming interim results. 
Still reflecting news of the 
group's short-time working and 
redundancy proposals, Hoover A 
relinquished 8 more at 142p. 
Restmor, however, improved 3 to 
S7p following the results, higher 
dividend and profits, while 
further gains of 9 and 20 
respectively, were seen in AGB 
Research, 207p, and Applied 
Computers, 475p. Renewed 
speculative support lifted Office 
and Electronic £ to 343p, while 
Poyell Buffryo gained a like 
amount to 230 p. Smith and 
Nephew, 78p, made no apparent 
response to the interim figures. 

Among Leisure issues. Asso- 
ciated put on 6 to U3p on 
speculative buying in a market 
none-too-well supplied with 
stock. 

Duil immediately ahead of the 
announcement, book binders and 
printers Richard Clay eased 
further on the sharply reduced 
interim profits to record a fall 
of 8 at 48p. Elsewhere in 
Papers, recently depressed BPC 
rallied a couple of pence to 24p. 

Selected Properties made 
fresh headway, but business' 
remained thin. Stock Conversion 
revived with a gain of 9 to 452p. 
while others to improve included 
Land Securities, 388p. and 
British Land, 92p, both up 2. 
Elsewhere, Allnati London 
firmed 4 to 2lSp on a broker's 
circular. The successful rights 
issues made no apparent 
impression on McKay Securities 
which held at 145p. Recently 
firm on Far-Eastern influences. 
Hong Kong Land and Swire 
Properties eased 31 apiece to 
1314p and 75p respectively. 


First-half profits from Ocean 
Transport and Trading proved to 
be well in excess in market 
expectations and the shares 
advanced 7 to 135p. Other Ship- 
pings firmed in sympathy, P. & 0. 
due to report interim results 
shortly, adding 5 to 132p and 
British and Commonwealth 4 to 
356p. 


Government Sees .... 
Fixed Interest.,. ...... . 

Industrial 

Gold Mines..: , 

Ord. Dlv. Yield 

Earnings, YJd-X (full) 

P/E Ratio Inett.n — 

Total Bargains 
Equity turnover £m_ 
Equity bargains total 


69.07 69.23 69.491 . 69.04 
70.55 70.58 70.6o{ 70.32 
466.1 487.6 483.8 -.477.5 
367.9 363JS] 372.51 364.2 
7.42 . 7.421, . 7.48j 3JB 
17.43 17.43 17.68] 17.80 
633 6.94 , feW -6.78 

17,484 17,037 17,63a 16.905 
- •. 48.8*1 88JJ4| 85.00 

•• *r ■■ 13J66 1L667L1 1,561 


69.38 69,34 73.81 
70.49 70.39 74.71 
-474,6 ■ 48Q.ti 464.5 
354.2 348.0 1705 
7.62 . 7i54 ...7.00 
17.91 17.70 1751 
• 8.76 . 6.83 7.19 

1 6,6261 17,865 . ^ 
97.63 10054 . 64.19 
12.0641 13,040} 11,180 


Golds firmer 


Lasmo down 


Dufay fall 


Narrow irregular price move- 
ments were the order of the day 
in miscellaneous industrial 
leaders after a quiet trade. The 
decision to close the loss-making 
Ellesmere Port paper mill made 
Ijttle impression on Bowater 
which ended a penny off at 170p, 
after 168p. Elsewhere, Dufay 
Bitumastic became a notable 
casualty, falling 6 to 25p, after 


Standing around 6 easier 
awaiting the interim figures, 
Lasmo reacted afresh on the 
announcement to 690p before 
dosing a net 17 down at 703p. 
Other Oils closed with modest 
falls after another slow trade. 
British' Petroleum and Shell 
softening 2 apiece to 348p and 
416p respectively: the latter’s 
interim results are due 
tomorrow. Elsewhere IC Gas 
rose 12 for a two-day gain of 22 
to 820p ahead of the' two-forone 
scrip issue due next month. 

Among Financial Trusts. R. P. 
Martin, still buoyed by the 
excellent annual results, 
improved 3 for a three-day jump 
of 16 to 66p. Charterhouse, 
interim results due early next 
month, added a couple of pence 
to 90p. 


The 811 recovery in the 
bullion price, which dosed at 
S 623.50 an ounce, encouraged a 
general mark up of South African 
Golds. 

The market, having opened oa 
a firm note owing to good over- 
night American demand, held 
steady throughout the day and 
generally closed at the day’s best 
prompting a gain of 4.7 to 367.9 
in the Gold Mines index. 

Among the heavyweights. 
Western Holdings came in for 
American support late in the 
day and rose a point to £32g. 
while rises of around 3 were 
seen in Free State Geduld, £28. 
and Western Deep, £211. 

Financials moved ahead across 
a broad front led by Golds. In 
South Africans. Johnnies were 
outstanding and put on J to 
£264. 

On the other hand, Rand 
London Corporation dipped 2 to 
141p and Band London Coal 15 to 
115p; the former reported almost 
doubled profits but the latter 
failed to meet the profits fore- 
cast detailed in last February's 
rights issue document. 

London Financials were 
featured by Gold Fields which 
moved up 7 to 532p reflecting 
persistent investment buying in 
a market short of stock. 

Platinums made further good 
progress following Impaia'* 
sharply increased profits and 
dividend: Impaia advanced 10 
more to 350p. while gains of 
around 3 were recorded in 
Rustenburg and Lydenbnrg at 
246p and l45p respectively. 

In Diamonds. De Beers put on 
7 to 410p ahead of the interim 
results. 

Australians were generally 
lower on balance. The market 
opened fractionally easier in 
quiet trading, ahead of the 
Federal Budget and continued to 
drift lower on sporadic local 
selling. 

Among the leaders. Western 
Mining slipped 7 to 298p, MUH 
Holdings 6 to 260p and Pan- 
continental 5 to 365p. The 
speculatives came under pres- 
sure with Nickelore, up 16 ou 
Monday, closing 11 cheaper at 
64p and Mount Lyell 6 off at 98p. 

On the other band, Haoma Gold 
responded to favourable Press 
comment and rose 6 to 160p 


10 »m 488.1. 11 am 4888. Noon 488-4- V pm 480.3; 

2 am 480.5. 3 pm 487.3.'. ' ’ - ~’- T - . 

Latest Indue 01-246 9B2S. 

*Wil»6.48. 

Basis 100 Govt. Sacs. 16/10/26. Fixed Pit. 1328. fndiistrul .Old. 
1/7/35. Gold Mines 12/9/56. S£ Activity July-Dee. 1942. 


HIGHS AND LOWS SE. ACTIVITY 


1 : 

I 1980 

Since Compiler it 

j High 

: Low’ 

High 

Low 


Govt Seoal 72.64 { 65.85 

eamlm 


Fixed Infc... 74.08 64.70 

. (24|7}r (W/a 

Ind. Ord... 603.1 406.9 

(iGi7) pm 

Gold Mines 383.8 268.5 

(23/71 (U/S) 


127.4 49.18 

p/1/38] 15/1/75)- 

150.4 50.53 
pE8/1T/47> (811/76) 

558.6 I 49.4 
(4/5/79) (ZS/S/40) | 

448.3 43.5 . 

1122/6/75) j(28/18/71>j 


Speculative. 
Totals.. 


112.0 *. 112.8 

T18.9- 88.2 

:4 OJO - SJL2 

80.1 G&D 


E-dayAvffln. 
.Gilt Edged-. 
Industrials— 
Speculative. 
Totals, 


lOthB 99.7 
94.1 89.1 

.32.5 1 31.0 

66 .6 ! 62.0 


NEW HIGHS AND LOWS FOR 1980 


The (olkrwino shares quoted In. the 
Share Information Service voterdn 
attained new Hfabs and Lows tor 19*0. 


NEW HIGHS (63) 

' BANKS C3) 

Brown Snip lev Standard Chartered 

Nat. Benfc ot Ant. 

_ „ , BEERS fit 

Green* Kino 

BUILOINGS IZI - 

Fin lan a.) French Kier 

STORES «> 

Great Universal Stores Marks & Spencer . 
Ditto A 

. ELECTRICALS (9) 


• ■ ' MINES ill 

Metals Expin. JdrH Hydraulic Tin. 

Guptflt Cops. . Pets Una - 
Hongkong Thi 


NEW LOWS (23) ; 

BRITISH FLLNOS.'<1) .. 
Treas. I2pc ’B7 itso pd T “_ -y 
• BUILDINGS (T) ‘ , 

Wettcra Bros- - 

ELECTRICALS 

B5R Vtatron N.V. 


ENGINEERING (61 
Brown ft Tasvso Sykes lH ) - 
Garton Ena. Thynen • - ‘ 

Shaw CF.I WatVw (C. ft Wl. 

Bishop's Stores JSFS&n,** . 
England U. E) - . 


Cray Electronics Plessev 

□ubIRer ■ Security' Centres . 

Elect rocomoonents Thom EMI 

Emcss Lighting Do. 7oc Con*. Prof. 

Red Illusion '92-99 

ENGINEERING (fit 
Aaidenon. SCrathcWne Hade n Carrier 
Astra Ind. Hall (Matthew} 

Brotherhood (P.l Spirax-Saroo 

. ^ . HOTELS |1| .. 

LadbroLe 

INDUSTRIALS m 
A era. ft General Granada A 

Applied Computer Office ft Electronic 

Boob Powell Du Bryn . 

Continuous Stationery 

INSURANCE (6> .-. . 

Equity ft Law Refuse - 

Peart. Royal- Ins. . 

Phoenix Sun Alliance. 

LEISURE (21 

Assoc Leisure Webb U.I 

NEWSPAPERS (1| . 

Link House . . . 

PROPERTY (£> - • 

Beaumont Props. Stock Conversion . 
Land Investors Town Centre 

Prop ft Reversionary Trust of Prop. Shares 
„ „ SHIPPING ID 

Ocean Transport 

TEXTILES (1) 

Mounttelgh 

TRUSTS »; 

EngUih ft Scottish Inv. North Atlantic Sees. 
First Scottish Amer. Prog. Sacs. In*. 

JOS HJdffS. Transoceanic • 

London ft Gartmoro Martin (R. PJ 
OVERSEAS TRADERS Cl) 

Boustead 


INDUSTRIALS C4> 

Avon Rubber - Dotty Bttmnastlc* 

Baatson. Clark Whltecroft - 

MOTORS <11 

Braid Group 

PAPER C1I 

Clay (Rj 

TEXTILES IS) 

Lister Sunbeam. W ols w 

Miner fP.) 

■ MINES CD - 

SPO Minerals 


RISES AND fAIiS 
•- YESTERDAY - 


Up' Down Soma 

British Rinds 10 68 .18 

Corpna. : Dorn. ..and ... 

. Poraign Bonds ... I : 6 r.54 

Industmtx 241 147 1;00« 

Financial and Prop. 141 . :E2 303 

Oils Vs i 12- 16 - 28 

Plantationa 8 . 2 '-1* 

Mines 59 ..’ 33 '67 

Otharg' ...... ...... 18 78 --- 77 


Total* 436.-388 1,585 


FT-ACTUARIES SHARE INDICES 


ACTIVE STOCKS 

No. 


These Indices are the joint compilation of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Tues., Aug. 19, 1980 


slocks per section 


1 CAPITAL GOODS (lH) 

2 Building Materials (28) 

3 Contracting, Const rudknH 27) 

4 Electricals (17) 

5 Engineering Contractors (11) 

6 Mechanical Engineering (72) 

B Metals and Metal Foming(16) 

CONSUMER GOODS 

11 (DURABLE) (49) — 

12 LL Electronics, Radio, TVC14)._. — 

13 Household Goods (14) — 

14 Motors and Distributors (21) 

CONSUMER GOODS 

21 (NON DURABLES) (172) 

22 Breweries (14) 

23 Wines and Spirits (5) 

24 Entertalrinent, Catering (17) 

25 Food Manufacturers! 21) 

26 Food RetaiRng(13) 

32 Newspapers, Publishing (13) 

33 Packaging and Paper (15) 

34 Stores (45) 

35 Textiles (21) 

36 Tobaccos (3) 

37 Toys and Games!5) 

41 OTHER GROUPS (99) 

42 Chemicals (16) 

43 Pharmaceutical Products (7) 

44 Office Equipment (6) 

45 Shipping (10) 

46 Miscellaneous (60) 

49 INDUSTRIAL 6 ROUP (491) 

51 Oils (9) 

5<T 500 SHARE INDEX - — 

61 FINANCIAL GROUP 018) 

62 Banks(6) 

63 Discount Houses (20) 

64 Hire Purchase (5) 

65 Insurance (Life) (10) — 

66 Insurance (Composite) (9) 

67 Insurance Brokers (9) 

68 Merchant Banks (12) 

69 Property (45) 

70 Miscellaneous (12) - 

71 Investment Trusts (109) — — ......... 

81 Mining Finance (3) 

91 Overseas Traders (20) 

99 ] ALL-SHARE INDEX 17501 


Day's 

CJiaoge 

% 

EsL 

Eamings 
YieW % 

(MaxJ 

Grass Est. 

Dhr. P/E 

Yletd % Ratio 

(ACT (Net) 

at 30%) 

_ 

1637 

535 7.46 

+0JS 

17.91 

632 637 

+0.7 

2238 

534 534 

-0.1 

1138 

3.19 1038 

+-1_4 

2046 

735 633 

-0.7 

16.73 

740 731 

+0S 

21.90 

1036 5.45 

4-0 3 

15.95 

5.44 831 

+0.6 

1331 

3.97 1134 

-0.6 

2636 

12.06 4.82 

-0J 

2131 

937 538 

+0.4 

1734 

630 6.97 

+0.4 

15.65 

634 7.46 

— 

19.44 

633 6.05 

+1.4 

17.05 

6.61 737 

-03 

18.78 

6.96 637 

-03 

11.92 

430 10.02 

+0.6 

2151 

7.10 633 

+0.1 

27.48 

10.07 433 

+1.0 

1339 

533 938 

+0.4 

26.63 

1232 437 

-0.4 

2532 

1037 4.49 



831 

14.43 2736 


1635 

6.82 731 

-03 

1933 

733 534 

+04 

1035 

5.93 1140 

+0.8 

1835 

7.72 6.19 

+2_2 

1237 

5.78 9.70 

+03 

+03 

16.05 

1637 

636 732 

£45 738 

-0.4 

27.95 

651 3.95 

+0.1 
"w . r 

19.02 

6.46 6.29 

5.46 — 

+ 1.0 

42.47 

737 230 

+02 

_ 

624 — 

- 0.7 

1431 

459 9.17 

+ 0.9 



531 — 

- 0.1 



6.83 — 

+ 0.7 

1383 

636 9.93 

+ 1.7 



536 — 

+03 

331 

2.66 4339 

+1.0 

1433 

6.14 8.67 

+03 


5.46 — 

+03 

1235 

437 933 

+0.7 

11.68 

635 1032 

+03 



637 — 


Mon, 

Fri, 

Ttar, 

Wed, 

Year 

Aug. 

Aug. 

Aug. 

Aug. 


18 

15 

14 

13 

(approx.) 

Index 

index 

Index 

Index 

Index 

No. 

No. 

No. 

No. 

No. 

281.44 

27985 

27658 

Z76.42 

24263 

25537 

25434 

25128 

25260 

22639 

0335 

41L24 

40520 

40626 

36867 

83337 

82664 

81625 

80821 

61116 

32729 

326.46 

32528 

32865 

35339 

18231 

181.65 

17937 

17934 

17339 

168.74 

16439 

163.75 

16460 

160.98 

233.95 

23231 

23108 

23142 

2333* 

352.63 

349.49 

347.76 

348.40 

330.03 

9335 

93.43 

9234 

9382 

146.17 

10138 

10L9S 

10101 

10062 

11171 

23622 

235.72 

233J1 

23180 

236.96 

28934 

288.75 

28467 

28433 

283.67 

311.98 

312.07 

30930 

309.00 

31146 

33435 

33525 

33031 

328.48 

29712 

216.74 

21527 

212.41 

21179 

20532 

35528 

353.79 

34928 

349.43 

31138 

43452 

435.41 

433.27 

43533 

41667 

129.98 

13022 

12935 

129.79 

227.71 

23305 

23226 

23097 

22766 

246.04 

122.92 

12220 

12136 

12174 

156.07 

227.65 

227.65 

22438 

22536 

238.92 

26.41 

2626 

2667 

2737 

7839 

22647 

22548 

222.49 

22230 

20134 

316.41 

31436 

30922 

307.95 

Z77J6 

23229 

230.07 

225.92 

223.44 

224.70 

10656 

107.71 

106.00 

10438 

116.44 

59736 

59665 

592.80 

59434 

44832 

28128 

28064 

27820 

27963 

24197 

azIT 

797.42 

ISlST 

79933 

24861 

*7.66 

24830 
787 94 

Z3668 

"MOST 


Denomina- of 

Closing 

Change 

1980 

1980 

Stock 

tion 

marks 

price (p) 

on day 

high 

low 

Brown (J.) 

25 p 

S 

62 J 

+ 2 

67 

46 

Plessey 

50p 

S 

247 

+ 4 

247 

108 

ICI 

£1 

7 

368 



402 

348 

Imp. ConL Gas ... 

£1 

7 

820 

+ 12 

906 

593 

Barclays Bank ... 

£1 

6 

420 

+ 8 

430 

327 

LASMO 

25p 

6 

703 

-17 

S30 

337 

NatWest Bank ... 

£1 

6 

380 

+ 2 

390 

305 

Ocean Transport 

25p 

6 

135 

+ 7 

135 

86 

RTZ 

25 p 

6 

468 

+ 1 

485 

327 

Royal Insurance... 

25p 

6 

415 

- 5 

422 

307 

Allied Breweries 

25p 

5 

m 

+ 1 

89 

68 

BTR 

25p 

5 

365 

- 6 

380 

208 

Imperial Group... 

25p 

5 

80 

- 1 

89} 

71* 

Marks & Spencer 

25p 

5 

103 

+ 1 

103 

77 

Rank Org 

25p 

5 

176 

+ 2 

228 

168 

First Last 

Last 

OPTIONS 

For Group, 

Oil Search. 

Lonrho. 


UNIT TRUST SERVICE 


APPninnP O Murray, Johnstone (bnr. Adviser) . . Sentry A ssu r an ce Internationa lid. — - 

UrrhHUKt & 163, Hope St, Glasgow, C2. 002215521 p. 0 . fim 1776, Hamilton % Bemxb. ^ 

Hope SLFd Aug. 15.| U®9.77 j __J — Managed Ftortd — ^ — JBSM15* 534J5j | 

OVERSEAS COIttd. Singer & FriedbBder Ldn. Agenb. 

Henderson AAnn. (Guernsey) Ltd. Nat. Westminster Jersey Fd. Mars. Ltd.' Pri' ttfr rS y ; p* m • 

Amertesi 0/S (USc).|113J 1I9A| -L«| — High Intwne Fond W h 4901 ”ij 1221 . 

Henderson Baring Group 11 3% Standard Chartered IntL W- Fd. ' - r - 

001. Gloucester, 13. Pedder, Hong? Kang intenrtiotai uanr -|W J 31N .....4 — 37 me Hotre-OaWC, LuwnDaurtL . - 

hnanprt IX nwon LI 71 Ml I NAV Ana. 11 1 USKUnfr- I J 


Henderson Admin. (Goemsejr) Ltd. 


PO Bor 71, 7 New St, J 

GUI Fd..__ !K9.: 

•Indusiye ol Pr 


Negri SJL 

10a Boulevard Royal. I mHrt o w g 
NAV Aug. 15 L-HBSBJD — 


Deal- Declare- Settle- 


UDT, Coral Leisure, North K al- 
go rli. Premier Oil, French Kier, 


Aug. 18 Sept. 5 Nov. 20 Dec. I Belhaven. Valor, Impaia Plati- 
Sepl. 8 Sent. 19 Dec. 4 Dec. 15 num. Town and City Properties, 


Henderson Baring Group Equ ity Fund : _ 

801, Gloucester, 13. Pedder, Hongv Kong intmHtiored 

EKES© sis 5 Esfe 

HW-SanweJ & Co. (Guernsey) Ltd. F 

SL |5b!b Vis 

uuemsey Tsl IUB& 1%.6J+L7| 3.46 Sterling Managed — 

Hill Samuel Invest MgmL Intnf. l ^T ea — 

P.O.Box 63. Jersey. 053427383. 

HS Channel Is. Fd. .(137.8 MW. . I 4.0fl 

.. — 9L0N -Lo! 3200 Pacific Basin Foi 

MsaiJ/Sx 33425, 10 * Bertevsid Royal, 

“ NAV.„ | 


Standard Chartered IntL Bd. Fit '• - 

37 roe Hotre-Oani^ LinenDaurt- ' . - ^ • 
NAV Aug. 31 J US SUU6 I — J - 


Stnmghofaf Management Lindted. - - 
P.tt Box 315, StHeBer, Jersey. . 0634-71,460 

ComnxxStyTnHt— WL15 15L74I —4 - , 


N£.t_ Interaaflonal Ltd. 

P.0. Box 139, SL Peter Port, Gcsnaey, C.I. 


H.S. Fixed Int F«L 
Box 2622. Ben 
HS. Overseas 
CSF Fd. /Acc.) 


053427381. ’"W. Managed 
... I 4-00 


Sumwst (Jersey) Ltd. (x) 

Qoee* Hse, Dm Rd, St Heflcr, JJT. 0534 254 


Jap.lndexTiL K 


Pacific Basin Fond 

10* BoNeva td Royal, Luxembourg. 

NAV._ 1 U5SI7.17 |.fO,W| — 


Snrinvest Trust Managers Ltd. 

48. AIM Street Oouglm. Iste of Man. 0624 23914 
The Coin Trust «J1® 6 U5L21 , . 


The Coin Trust. 


rosSbow Fd. (Ace.) 
TF Fd. (Acc) 


Sept. 22 Oct. 3 Dec. 18 Dec. 29 Ultramar, P and O Deferred 


For rate indications see end of and Boustead. Puls were done 


Share Information Service 
Call options were transacted 


in Lasmo and 
doubles were 


in FIVFC, William Press, Weir . Lonrho and Dunlop. 


KCA. while 
arranged in 


RECENT ISSUES 

EQUITIES 


ITF Fd (Acc)_.._ 

N.V. Interbetaeer 
P.O. Bon 526b Delft, Holland 
Eyi*ra(di<ISLPncrl.fOFS7 74 1+0.03 L74 

International Pacific Inv. Mgmt Ltd. 
P.O. Box R237, 56, Wr Sl, Sydney. Ausc 
Javelin B*jftyTsL^-WJ5S U7? 3.80 

Jardine Fleming & Ca Ltd. 

46th Floor. Connaught Centre, Hong Kong 
Jardlne Estn. Tst .1 — | J — 


1 - 02 SJ — Phoenix International 

PO Box 77. SL Pwot Port. Guem. 
inteMWtar Fund-.-IUSStiB ’ 

l+dfn 1 74 Far East Fund 

Ind Currency Fund 


Dollar Fxd. InL Fund 
Stor. Exempt GBt Fd. 


^0« 267< 


TSB Unit Trust Managers (CJ:) Ltd. \ 
10, Wharf St, SL Heter, Jersey (Cl). 053473494 

Prfco oa Augia/ aL Ffecl sob. ifty Au»«t ZlF 


TS0 Gat Fund Managed (C.L) Ltd. - 
M Wharf St, SL HoOer, Jereqr (Cl). 053473494 




JanSneJ-pn.Fd- 

JardineS.E.A. 


ISSUe ;Q-3 '£ lo- 
Price 'Ec ;« ooj 


p: .<R-r* <High I Low 


|fg “■* f 52 «tj! .5 

StocK 'g-c q + orfe S| g j 25|“-a 

i5 fl - ~I Q 


Jardlne Firm. InL 

JananeSeaniies 

lmI.PFK.Secs.(lncJ_ 

Do. IAccum.1 — 

AF.J^arSrrrtl. Co. 
J.F. Clir.&Bd. Filled 

Do. (AceunJ 

NAV Jot 
Not si 


Providence Capitol Lift Ass. (C.I.) 

PO Box 121, St Pewr Pon, Guernsey 048V3672M9 Tokyo Padfic Holttings N.V. 
i£n«i2!uv F FH — —■ {■ — Iminib Management Ol N.V. Curacao. 

m - mav pm *** *«. u usmoL. 

tatnl ' A m 1 ” Tokyo HMn. (Sate; 


Hesa Sg. Aug. 2H 


352 !346 
;ii2 1 9i 
! 16 ; 72 
.100 80 
260 |215 
: 96 | 74 
.153 .155 
: 78 ,67 
l 70 56 

' 85 I 73 


;BP Restricted Trans.1350 
ji 1 Bake rElectrnical Op. 108 

Cftarterh' se Petrol' mi 76 
Energy Capital <12^ 88 

11 Hall Bros; *260 

Home Farm Prods IDpi 93 
itfMorinox lOp 1 140 


50 | . — ,17,5 ; 4.7(7.21 3.3 

08 |b3.85 2.0 5.1 1 11.4 

76 ; + l bl.Ofl 4.0 2.1I17.4 

88 1 - I - _ _ 


Not sxl dsy Aag. 15- 
Leopold Joseph & Sons (Guernsey) 

Hlrzel a. SL Peter Port, Guernsey. 0481-26648. 

LJ. Sterling Fund 10X89 LL90| I — 

Kemp-Gee Mana ge ment, Jersey Ltd. 


Guest Fund MagmnL (Jersey) Ltd. p,r i 

7.6 FO Box 194, SL HeAer. Jen 0 . 053427441 TyndNI Group 

steaNwHs 3 * 


Tokyo Pacific HMp. (Seaboard) N.V. 

Intton Management Co. N.V v Cwacao'. 

NAV per share Aag. 11 USS5&29. 


RBC Investment Managers United 
P08ce 48. SL Peter Port, Guernsey. 04B1-230ZL 


P.O. Box 1256 HwdHon 5, Bemvxti, 2-2760 

BSSfita 


-.■sss.TjasTa,' 


ttRolfe & Noland lOp.i 72 

IfihanklMtnn Palml I *70 


(Shackleton Petrol... 1 70 
tlUtd. Electronic 20 o' 76 


J i.."vb2.9 I 2?5j uTs'IsTt 

; 3.s; 2.0 20.3 

I 1" ".bl.57[2^i 3.0 21. 7 


Capital Fwrf p45.q 

Intone Fund 566 

Gift Bond [0,015 


—j 2.78 
■jZ. , L99 


58. g in? RSebmend Life Ass. Ltd. 


FIXED INTEREST STOCKS 


Keyser Utimann Ltd. 

25. Milk Street, EC2V8JE. 

Fousele* 160.4; 

Buxtetev (5F113.40 119^! 

Central Assets (073.45 1735 

King & Shaxsoa Mngrs. 


4^ Athol Street. Da 
fxiThe SH*er Trust . 


. .. .... . Do. Otamxd B<L 

I ourHuy uraosn. oa. M 

J — Adas Gtk&COR- Fd. 


062423914 
[+7.41 - 


tNonJ.Acc.M 

Gill Find Aiiftl 

SMB I 


jJjKKB&MEAr 

IThsn^StreeL.Doudas.I.ahC^ .(0U4I.4B56 


|K|jHl _g8° 

< t P ie ° I High | Low 


i W 

!js + _ or , 


GBt Trust 

Gilt Fnd. Guemseyji 
IntL GavL Sea. Tst 


Rothschild Asset Management (CJ.) 
P.O. Box % Sc. Jrttens CL, Guernsey. 04812 
nr >— Pd.f 


B rstSlerflnc 
istlntl.^- 


zJM 


UnWe Assurance (Overseas) LUL, . 
(CJ.) PJX Box 1388, Hamatna 5-33. Bemnda ‘ 
048126331 Intend. Mngd. Fd. ( US5LD6- - I 

Ihaimt-tpvert nra i il B u dM an' rahH : 

Podteh 16767, 0 6000 Frartrfwtli. 



UifiMar. 




FJ».23/7 120 il09ig|Britlah Home Stores 9% Cnv. Ln. '92 118 


; f20 19,9 ; I 8 I 41 16 {Denmark 151J 2005....".. . .] """{ 16i*;- it' 

1 ‘ * '9 Newcastle* Gatceheod Watera*iRdPfi 9 : 

F.P. 28/111102 100 Oirtwich 10£ Pref. -lOOiz- 


Klein wort Benson Limited 

20, Fendwrch St, EC3. 


F.P. 28/111102 100 Outwich 10i Pref :iOOi*' 

F.P. 8/8 .1051g;i01li'South Staff. Water Rd. Pf. '85 |104 I 

F.P. 29/8 .104 ,103 !Sunderl'dftS.Sh;eldsWtr9i%Rd.Prf.1986|l03l4| 


Eurinvest 

Guernsey Inc... 
Da AccunL_ 


8,0 lffi 


01-6238000 gagrtsH- 
1 1 4» Dto^Gytdgr 


rench Francs 
•Prices on 


Utd. IntnL Mnpmnt (CJ.) UjL - y 
14> Muteter street, 8 l Hader, Jersey - 
lO.LB.fimd psasur 106251 -U. W5 


FIXED INTEREST PRICE INDICES 


RXED INTEREST 
YIELDS 

British Gwl Av. Gross Red. 


“ RIGHTS ” OFFERS 


K.B. Far East Fd 

K.B. Gill Find 

ICB.fnt.Bd. fit lire. .1 


Tues., Mon, 
Aug. Aug. 

19 18 


Britidi Government 


5-15 years — 
Over 15 yean. 


All stacks 


TueS, 

Aug. 

*M 

Day’s 

change 

% 

xd adi. 
today 

xd adi. 

' 1980 
to date 

195.03 

+0JJ2 

- . 

7H 

11539 

-030 


BM 

827 

128.92 

— 

_ 

734 

110.08 

-037 

- 

7J4 


2 Low 

2 Coupons 

3 

4 Medina 

5 Cooboos 


7 High 

8 Coupons 

9 


5 years. 
15 years.. 
25 years 
5 years.. 
15 yean.. 
25 years.. 
5 ytdrt.. 
15 yw«.. 
25 years 


7J4 |10| Irretfeemables^, — 


1211 

1211 

1211 

13.47 

13.42 

1338 

13.61 

23.80 

1364 

1133 


. s “ ■ Latest 1 
Issue 1 =:! I Renunc. 1980 

Price g2 ; Date 

p: i <b. • ■ I High ; Low 


1208 

1208 

12.08 

.13.44 
1338 
1333 
13 AO 
13.75 
1358 
1133 


Si l+o 

I - 

o* 


JCB. frrt. Bd. Fd. Inc. U! 
K.B. lm.Bd.Fd.Acc. I* 

K.B, imS, For*!,.. I 

K.B. Japan Fmd 1 

lea Sterl. Asset P3TT Ell 
JCB. U.S. GvXfi. Fd. _ I 
Signet Bermuda 


vn Cntssni a Associates Ltd. 

42, Ewsc Street, Lw*)*WC2 - St3S36845 

PwAmer. Ofi. fit] USSU018 |-£~J - 


.S. G. Wntere & Cra. Lid. 
30, Greslan Street. GSL - 


OWOp45te 




[ 


: 

Tuss., Aug. 18 

Index 1 Yield 

No. 1 % 

Mon. 

Friday Thure. 

«“?■ j 

1 

Wed. 

Aug. 

lues. Mon. 
Aug. Aug. 
12 11 

Friday | Year 
Aug. . ago 

8 napprox; 


F.P. 5(8 
F.P. 14/7 
F.P. 23/7 
F.P. 22/7 
F.P. 1,-8 
F.p.'aon 

Nil 25/7 
Nil '22/8 
F.P.115/8 
F,P.,30|7 
F.P. I 1/7 
F.P.,1518 
F.P.- 16/8 
F.P. Z9/7 
Nil . - 
Nil - 
F.P.20/8 
Nil 13rB 
F.P.,'Sl/7 


107 : 88 lAndorson Strathclyde. 

127 1 117 lAStbury & Madeley 

173 I 146 jBertsford iS. A W.i 

75 I 60 ICharterhall 


56 I 48 Clive Discount. 

133 | 123 | Coalite 

95pm BBpm'Crest Nicholson 

S3pm;itipm]Demtron 

400 M7 Forranti 

96 | 87 [Hazelwood Foods. 


107 
. 117 
173 
651s 
. 50 


K.B. GHl Fiml GOG1W9B .:.... 1714 — • •—«.—*«-» »'*—« — 

k!b 'IS: fS: uMMIIS — - ~ 5? i 55! , W. A S et "»*■ (B*™*) r s. C. WarfMr| & C«. Ltir. ■ v ; - 

K.B, Ind, rural-.- uSilly 124 ^ UA - J*- * Bemwa BfcL, Berauda . 30, Gnslan Street. EEL 014004565 

mBPfiSw;aiiFa«aa ™ B ^s£2 s -5.-iL us ss«iii»- gfi&'aa-i 

efeawia w ^ . p™ 

Lazard Brothers & Co. (Jersey) Ltd. Mlq to . u/xrimm ■- • •' 

Rsa«5sasisi,s , s 

libviIc Rii fm nrr Mm 1033 423 




& 


isy- - r ; 


»• ■ ’ 


••.r' 
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r. ' 

■;*« Zi 

i V . 


» ,r 


while persistent t?lk of a pos- ‘Tins continued - to" attract 
sible tin discovery lifted Metals London interest which prompted 
Exploration a further 7 to a - a gain of 30 to a 19B0-higfr:of 
1980 high of 80p. - ,'590p in Gopeng. 
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Prop. Pm. Acc — — 

Prices we lor life Stria t, »» +v. 
Ptmtou Series 2 Aug. 12 Oder [rices on request 

Scottish Widows’ Group 
PO Bn 902 EtMuroh EHU> 5BU IB1-655 6000 
Im. Ply. Aug. 15 Q37J 137 Jj — — 

im. Ply. Sr. 2 Aw. 15B2aS Bin — - — 

ba. Cash Aiig. 15— — . — 

Ex. U. AccT/Gig. 6 — [169.3 1763 — 

Ex. U. Inc. Aug 6 U4J.8 — — 

Pen. Man. Aug- 13 P5L0 MLOt — — 

StomSa Life Assurance Co. lid. 

161-166 Fleet SL, London EC4 2DY 01-353 B5U 
ManagedAec. *’ 

iStPtcAct! H-J.J 4S-.M -jj-. — 

fsSsat^IlL S8Li§L= 


Da lad. Income 
Da Ideof ManTsL 

Da Manx Mutual 

Bistaopsgate Commodity Ser. Ltd. 

P.2 Box 42 Douglas, 1 j>.M. __ 062MOT. 

tasfpsig. 5 5 =i^ 8!=}^ 

SSSS&lgra'-ciHaLrt 

Bishopsgate Progressive— Ldn. ’ Agent s 
9, BKhopsgne, EC2N 3AD 01-588 6280 

IS 

Bridge Management Lid. 

GPO Box 590, Hong Kaug . • 

id iffl 

Britasmla^c Wesi nger 
Britannia TsL MngmL (G.L) Ltd. 


g“92 QwroUfHHie., WolJnq GU21 1XW 048625033. “ see°6imt3ffeH5n^KSM«^d. . 

602 ow.Fd.lxm. 0227 m« +0.41 9.95 Fhed , Mered ; -. r .P« 414MU] - „ 


Arcfiway Unft Tst. Mgs. LtcLy (a)(e) 

317, High Hoi boro, WC1V7NL 01-831 6233 r " w S‘f L 


WciGBigiWtek* 11 


Barclays Ifmcnm UlLV (al(cKg) 
IMconi Ha 252 Rourfunl RtL, £7. 01-1 

BBSBr “■ * 

Dn.Axt.liC— Jiuu jinjxta 

liSSircr^- 

Da Extra Incwie 

Ss- 

Da 
Da 


Gartsmra Fund MamgenV (u)(g> 

2 St. Diary Axe. EC3A8BP 01-623 6114 

Dealing ontr 01-623_5766OB06 _ 


ifijJ 230 MW Unto 168.9 72J| +0.9] 4J1 JBSTWZ 

m *~-3Lms*- 1 “ §ew=iB “^1 


53455*4 American Tmn 

- u 

17 % Extra Income TsL 

33? Far East Trost 

t9i Gilt Trust 

928 High Income Tst 

397 Income Fmri. 

674. Ins. Agencies 

£84 IntL Exempt Fd 

IS SJ^l— 



Mutual Unit Trust Managers^ (a)(g) 
15 Cdpttoff Aue, EC2R7BU. 01-6064 


lAccum. Units) 2492 

Income 95.0 

(Acorn. Units) 2008 

Prcl 94.8 


+02 2.96 
9.93 
-OlI 175 
77X0 

:SJ^ 

+088 4.47 


Mutual See. Plus— 54.7 58.91 +021 7. 

Mutual Ik. Ta 79.1 84.fl +5| Tj 

Mutual Btae Orta 5&6. W.7a8 +o3 6.: 

Mutual Hid) YU—. 577 6L2 - -4 9.< 


01-6064803 f Acorn. Units] 

+221 7.44 SSSHeSX 


ftatiunal Provident Inv. Moors. LU.V 
48, Graceehurch St, EC3P 3HH. 01-623 « 
N.P.L G8i.Un.TsL„. J59.4 63 21 ...,J 6. 

(Accum. Units)*—. P9- 2 843 ..,.1 6. 

NPI O-seas Trust. [1507 1593 4 2 


(Acoun. Units),... 195.4 

InL Eros. 2998 

(Acorn. Units). 3647 

North Amer.&th. 53.6 

(Accuro. Units) 54 J 

Far Eastern “ 536 


01-6234200 2LCasthrSL,l 
...,J 6 JO SeoLCap.-..- 


_ Do. Trustee _ 

, Do.WTthride TR. 

‘ BT sLinJdJ nC 

- Bwtog BrottaK & Cfc, ULV toKx) 

" 88, Lsdenlu&SL, 6C3_ 01-5882830 

BUuiwptc Pragmsiw MgraL Co-V 
% Bbb^^e, E O. . 01^5886200 

lli ? mL 2^ “J 2J0 

S’-s 1 • 

■ Bridge Fund Mtongen (a)te> 


Gfatrc (Antony) Unit TsL Mgs. Ltd. (a) 
3 Frederick* Pt, Old Jewry, EC2 01-5884111 
Extra Income 

Income 

AccunuMon 

Growth 

UK MkL Leaden 
SmaUCo's. 

SS? 

Inti. Errs. A Assets 

rStssw 

Govett CMn) 

77 UMdMWM,CC? 01-5885620 

eXSSft£dH S*::::U8 

Next dealing Ana 29. 


NPI Cseas Tnisi. 0507 15? d I 2 

(Accun. UnHs)** 069-3 1793 ,—J 2 

*Prien m Aug, 13. Nnd deaTmg Sept. X 
■"Pikas an July 3L Next dealing August 28. 


6.02 Mang'd Fd. Acc. 

513 Mang'd Fa IniL 

|2 Mang’a Fd. Incffl.. 

9J3i Properly Fa Acc. 

.r...J SL83 Propwiy Fa InlL 
Property Fa Incm. 

1 Fixed InL Fa Acc. 

027232241 Fixed InL Fd. Ircm. 
+a« £54 ^u’ty Fd. Arc. . 
+ 13 a ca Eajttf Fd. Init— 
to* 10.90 pSrtyFd 'naa 
+Lt 10 40 iw.Ty. Fa Acc. 
-21 14 46 uy.TtLFd.lmL 

1 If Zg&g? 
^ sst-IlSe 

tol inrern.Fi Iron 

-0.7 io? fij* 1 >S?^ Fa - 

tM S&a 

Mixed Fa 
Fa. 



SS?»«,'Kli«WM^,EC4u 01-6234951 
Amer.Gea :BL? SUU-— I 


Do. Aa_t— 

Exewmtt 

IntemtL liK-t — 


Britrand B/ ScMtsdug g 

Dw t anni a ThKt’RtaageBNdt (a) (c) (g) 

Anris. 

S jaj 
Conm&lnd 
CorafnorfSty 
Qunenic 


Next draRng Aog 29. 

Grhmtm Management Co. Ltd. 

59 Gresham Street. EC2P 2DS 01-6064433 


National. Westminster? (a) 
161. CteajKide, EC2V6EU. 

Capital (Aceum.) 191.7 ( 

Extra Int — 57.9 ( 

Financial 0.9 45 

Growth Inv 963 103 

Income 39.4 i 

Portfolio Im. Fd. 773 ( 

Smaller Companies _ 53.4 £ 

UnhersalFd S8 £ 


NEL Trust Managers Ud.f (a)(g) 
MBwnCout, DorMng, Surrey. 

Nebtar- [77-0 SLU +06 

Hefetar High Inc K.9 4S3 +0.1 

Nelstar lmernaiioaai.|49.4 52.0) +02 


S|:d 13 

jTmfl Sm. 3. 250 cSS?GrowST 

hng AugBt 28. Do. At aim 

Extra Inc. Growth 

l Do. Accum. — 

01-6066060 5TSjL Prtts * 



J. London Life Linked Assur. Ltd. 

— 81 IGrig William St, EC4N7BD. 01-6260511 

9J7 Equity - [114.7 1MB .~J - 

” Firai Interest 1W3 lALffl — — 

^BKfcE^li ffl3 = 

The London & Manchester Ass. Gp.V 

039252155 

Sit Id = ■ 


Fixed Interest Ft 

M & G Group? 

Three Quays, Tower Hill, EC3R6BCL 01-6264588. 


standard Life Assurance Company* 

3 George SL, Edinburgh EH22XZ. 03U25797L 
Managed Q2L6 12&a+05J - 


30 Bath SL, SL Heiler, Jersey. 

j.Droonii^m Fd 

steribu DoaSSited Foii 

iaisiiTiz® 

High InLSdg-TsL B75 


053473314 



Fixed Interest — — P®.7 
Cash — mi 


— American Fd. Bond*_K 

= iS^W-d 


Bd. (Act)" I 

11 93 1—— • ‘ Extra YteMFaBd.*, VI 

32241 Crusader Insurance Co. Ltd. Fampyi981«j 

5.29 Tower Hse, 38 Trinity Sq,EC3N4DJ 488Z323 §*««“ 1 

5-M Grih. Pro|L Aog. 5—1952 lM ..-4 fBjffijEita**! 

SL79 Eagle Star InsarJMMbinl Assur. 

HI tr£«dnMdleSt,ECZ (fl-5881212 

&gfefl»tUn«s__|S5^ 6761+031 633 

2-8 Equity & Law Life Ass. Sue. Ltd* 

5-75 Amersham Road, rU^i Wycontoe. 049433377 pri«s an -Aua 1 


BSSSSSfcif = 

ssste= sa ® 31 = 

S£88&!l=dlS5S = 

Sun Alliance Fund Mangnrt. Ltd. 

5un Alliance House. Horsham. 040364141 

= ■ 

Sun Affiance Linked Life Ins. Ltd. 

Sun AUioce House, Honham. 0403 64141 

“ - - - 198-91 +J4I - 


ScMednger International MngL Ltd. 

41. La Matte SL.SL Heller, Jersey. 053473588 

fS’e^fSS^ZZ^o J?3+|S|,r™ 


T 233 


Do. Accum 

High Inc. Priority 
Imernational 
Special Sits 

TSB Unit Trusts (y) 


— Deposit FwxL_ 

— NUBgcdFund 


PO Box 3, Mtw Hse, Andover, Hants. SPIO IPG. 



4.49. Northgate Unit Trust Managers Ltd. (eXy) 
.j-ffl 2Q, Mocvgaie, EC2B6A0 01-6064477 

.-Kr^i-rlK an =d» 


0264 62188. Dealings t 
WTSB General 

b Do. Accuro. ,_|7BA 

b TSB Income __ (62.9 
h Do. Accwn.„— (74.4 

b TSB Scottish 1)99.9 

b)Do. Accum pi 71 

Ulster Bankri (a) 
Waring Street, BeilasL 
(bKHster Growih 139.6 




Property Bond— 1 

Recovery Fa Bond* _ 


Fixed IntenssF. V2& 129^-03] - 

«? SfeS^L—^ : 

Equity & Law (Managed Funds) Ltd. 
Aowrsham Road, High Wycombe. 0494331 

284 IncL Pen- Equity — - — [336-2 W1 t?! I •” 

ImL Psa Property _ 1093 IMS — J - 
InL Pen. Fixed lra_ lilJ 11/4] — J - 
■OTi liri. Pen. Overseas _ lOLfi — -4 “ 


049433377 prices on 'Aog. 13 
40.61 — Flmdble Penaor 

+DO| — Itowged(CatL) 

M= = 

-O.lJ — Do. tAcaxid — 

, Property ICap) 

S) LttL Do. lAocnrU —J. 

049433377 Ftofl ^Interest (Capl_ 

1 _ Do. (Accum) — 


NorthgateAuaM-.; 
(Acan. Units) —I 


Nanrich Union Insurance Group (b) 


La & Bros. Aug. D 
(Accum. U id B)- 


rwwi nn+H vaiwu ■•iwiihm.i InrraiulhdN 

P.0. Box 4, Norwich, NR13MG. 060322200 ASSuSto i 


Waring Street, BeilasL 0Z323S231 Ml Klfl -■ 

(bHIbirr Growth — 139.6 4254 +031 560 B^SdTELtf 1^3 I 

Unit Trust Account A Mgmt. Ltd. 

Regis Hie, King WBItam St, EC4R 9R. 01-6234951 » p<£& fmA-^mn^Unal 

Friars Hse. Fund PZ2 5561 .—4 4.90 “T 

wirier Growth Fmri FmOy Assurance Sooefr 


Da (Acaxw 

American (Cap) — — 

Do. (Accum) 

PadflcTCap) 

Do. (Accum) - - 



u. Manufacturers Life Insurance Co. 
nsL sl George's Way, Stevenage. 043856101 
Managed 1147.9 15571 ...-J - 


M=d 


Group Tst. Fund. 


44101+221 590 


18 ::-:i 


4.43 (See Ptoned Savtags Group) 

Asdcurazhmi GENERALI S4UL 


Suar^nRoyal DL Urdt Mon- 252. High Hribera, WC1V 7E8. 

Hkqnf Exchange, EC3P30N 01-6288011 Peari Growth Fd. _ 

(ag)GranUflTse — P22J 12554 +U| 4.79 Accmti Units 


Peart Trust Managers Ltd. (a)(g)h) 


\ 117, Fendwrch S l, EC3M 5DV. 01-4880733 


01-4058441 
1 +Q-1I §■» 



626 Henderson AdndnbtratiBn (u)(b)(C) 

CitotSStoi Trust -[1592 17L9I +0.^ 230 

Jm (Accpitl Units) — — -J20L8 20731 +0A| 2W 

Cabot Recovery^— B0.9 +53 TZ 

tZS Cap. Growth Int. ^ 

JS Cap-Growth Acc. 

JS Inc. & Assets— — — — 

|| 

Jl issar” 

13 GSTfrE 4 ™ 


Accum Units — {36-9 39.7] +Du 536 

Peari Inc. p6.4 3W-2] *OA 7.b| 

Prari Unit TsL. WL6 443 +03 6^8 

(Accum. Units) BOS 63J| +04] 628 

Pelican Units Attain. Ltd. (g)(x) 

57-63, Princess St, Manchester. 061-2365685 
Peflcao Units, (U4JL 122.7|+02] 5.79 

Perpetual thdt Trust Magmt.V (a) 

■n. Hart su Henley on Thames 049126868 


lotL Managed BonoL-BlU U72] — | — 

General Portfolio Life Ins. C. LbLf 


CrossbrooVSL,Clie3iunl. Herts. WaKhamX31971 Property 


IntemadonriL— — )U41 120JJ — J — 

Merchant Investors Assurance* 

Leon House, 233 HtaSL,Croydoo 01-6869171 


PROPERTY 


SSSS^Sfcz: 


htvesLTiL 
Unix Energy 


tl RS£M£ft! S3|::d iS assijs 1 . 

a Property Fd. 

Practical Invest. Co. Ud. (y)fc> Proper y Act — 

44, Bkxunshury So, WC1A 2RA 01-6238393 

SSfflSf.±=Bi5 

L^ Provincml Ufe Inv. Co. LixWf SStyfiJjEw* 

222, Bfebopsgate, EC2. 01-2476533 jCpwr. F fl-.Sy.* 


Abbey Life Assurance Co. Ltd. 

1-3 Sl Paul's Cluchyard, EC4. 0 


ScMeshtger Treat Rtagro. Ltd- (i)(c)(g) ta y r 
140, South Street. Doridng. ((006)06441 

Am. - "" 


s aaeiggiiifr Ja±! B Ebssts gy^i is 

89.91 -HJt3 U1 „ 




— 1 Fa Ser. 4 

Inferefl F<S. 

Pnmwty. 

PeoMoa Selective. 
Pension Managed 


Grestain Life Ass. Son LM- BSSt—ZZi: 152 

2 Prince of Wales Rd-B’mouth. 0202767655 Dep^tPens. .184 

, I^= Be='| 

Im -MncrtTii GuL InlL Fund. — — 128.1 134« — ri 190' 

ra-M89U3lG.I_Ppiy.Fund ^ ^ 

+11 — Growth & See. Life Ass. Soc. Ltd-P NEL Penaons Ltd. 

— — Weir Sank, Brorco-Thsmes, Berta. 0628 34284. Mthon Court. Doridna, Surrey. 

= BggSfefflap 

— Guanfian Royal Exchange Hri^GdiincAix — r/13 

•^ , - E -sa5? “ 7m Meafe=fa 


Pac3k SttlCos. 
Worth Alter. ^ 

^^■Axi-Snl 


PreatlL Portfolio Mngrs. LttLf (a)(b)(c) Pension Manag 
HoUmrnBars, EC1N2NH. 01-4059222 Pension Secwr 

PrudroHal 0533 163.0) — ] 520 


Prices at Asg. 19. 


- 

177.U+L7 — 

ulgtra ~ 
= 

Z74H - 
12U+2C - 

Slid +21 — 

1B33J+05 — 
236-5+45 - 
normally Tuesday. 


Sun Life of Canada (UK) Ltd. 

2, 3, 4, Codopur SL, SW1Y 58H 01-9305400 

LL ZZZ\ — 

REfcBenaas 

Sun Ufe Unit Assurance Ltd. 

107, Chevsta, Loodor, EC2V6DU 01-6067788 

Managed Cap. R50-9 158-9 -&H — 

Managed S fc— ■ Gin SoT] -Ofi ■ — 

ProfKrtyCaa— — H^S 1534 — — 

ife = ‘ 

Fixed Interest Caa — lSi ISLfl —0-4 — ■ 

Fhed Interest Acc 1253 131-51 -0.* — 

Cash Cap 117.7 I23.9| — 

Cash Acc. _____ URB 1231/ -rtU — 

International tap — U53 SLg -LS — 

Imemaxiorad Acc. , — 1173 ]233| +02 — 

American Cap — 1069 llZW -li — 

American Ao. _ — l®)3 134.S] -LJ ~ 

Far Eastern Cap 1W3 B&W —0.9 — 

Snn Life Prnnions Maiagcmi al Lta 

Pm. Managed Acc. 

Pens. Property Cap. 

Pern. Property Act 
Pm EqmtyCap. 

Pens. Equity Act. 

Pm. F. ls&erest Cap- 
PmF. Interest Acc. 

Pens. Cash G*l 
P ens. Cash Aca. 


lOif [ -- 



Japan Aug. 15 — ™ 
NorthAHKf. Aug. 13 


p eg J 10-Op The Suxh Exchange. EC2N 1HP. 

|J| | 


Mto Management Co. Ltd.V 


Albany Life Assurance Ca Lid. 


01-6004177 3), DM Birllngton St, W.L 


Unted , 

Sto oged I nitial 
Accum... 

Hy Icullal 
Accum... . 

. ._+! im. Initial 

Da Accum. _____ 

, International Initial— 






Sd » 


Special Sa. To. I 
UXGrth. AcctXX. 


— 1 li* Hill Sqmuel Unit Tst. Mgrs.t W D.r«nM Mni , ■ M m 

-4 25 « . as Brrrh Fr EC2P 2LX r 01-6288011 IWiunqe Unit HRS- U*.? 

«49a _5 SSSSKSST^'a 

ferTncL. 


The Britfsb Life Office Ltd4P (a> 

Reliance Hte* Tunbridge Writs, KL 089222OT 

tGS^ III 

Brown Shipley 6 Co. UdJJfluMg) 

Hariands Hse, Haywards Hth. Sx. 0444-58144 
B3.UritsAog.19_ ,m c ■ 1 *** 

DalAccumJAug.! 


HMtlncmne 

!.m 


iga+L6 

+o.i 


nmddTha 

waft"- 

Income Trust 
li«lTnriL_ 

TmsL_ 

I.TR— - 
Aw»5Ji 

Investment Intelligence Ud.f Ca)(n> 

15, Christopher SlreeL E.CJ2. 01407 72*3 
MtL Araer. Tech. «~{S-S 62.0 -06| 130 

Intel Pacific Find — fJ$L2 534 -04] 

Intel 5n»n Co’S FO—P62 9L7) +L3) 177 


Redxnce Hse, TwtxMge Welts, Kl. 089222271 


Rbfgefield M ana ge me nt Ltd. 
1 Ftafevy Sq, EC2A 1PD 


InlL Fxd. lift. FOJ 

■“—.Fa Acc. _ 

'Inv. Acc. 
PeaFOAcc 

I.PhlAcc 

GtaMoaPcaAcc— . 
lnU.Mn.PnFdAcc 
Prop-PetLAec. _ 
BTpfe lnv.PeaAcc 



ISSS&uT=:Efe 

AIIEV 

RotfecdUM Asset Management fg> A UEV 

72-80, Gxtehanse Rd, Aylesbtxy. 0296 5941 AMEV 
Jl.C. Eourty Fund QW3 205^ +L9( LOB AMEV 

It| a«ev 

N.C. Smllr CoysFd._-|29.4 2333) +03) 4.74 A WEN! 


AMEV Life Assurance LbLf 


Alma Hie, Alma Rd, Reigate. 
AMEV Mara 
AMEVMga 
AHEV Money Fa 


03-4375962^^?^ 
f5i-a — — Do. Accum.. . 

— DeposSlnHial 

— On. Artmn. — . 

— ~ EagPmiioes j . . . 

Z M? |,a ^' , * ,aI 

Pm Managed At* 

— Pm Equity Irina 

= = 

— ~ . Pm InfL Acc.. 

■■—4 — Pm Proa iritai 

j m Pm. Prop- Acc. - 

— Hambro Ufe Assurance Limttedf 

J — 7 Old Park Law, Loottort, VV1 

— I — Fixed Int. Dep. 1146.9 


+0.71 — 

+0.71 — 


Id: 

‘^““msiI sriv dry Ang. 25. 

NPI Pensions Management Ltd. 

48 Graceehurch St, EC3P3HK. 01-6234200 

" aB9e PTOs ASgTI^a ddfifklf " 

New Zestaod Ins. Co. (UK) LbLf 
Maitland House, Southend SS12JS 070262955 

maira.PN.HBV Wjsrd - 
%^zzz=zm mm ~ 


SUS.SSSF (a,f S-6067070 fWtTtot Mhgt.LW.ffaU 


25. IWk St, EC2V BJE, 
Key Energy I a Fa — 

■# -f u “4GcA„ ptI . 

ipt Fa — 
.Dcomr Fund- 
Key Fixed lni.Fd.-_ 
Key Small Co’s Fd-, 




CUy Gate Hse, Fimhury Sq, EC2. 01-6061066 

SSKStS'ifciAi aS3-c].!i 

H irii Yield a 3. 15 
'Accum. Uni 


Canada Life Unit Trst Mngrs. ltd.? Kletowert Benscra Unit Managerof 




AMEV Hum no. . 

AMEV Prop. F± 

AMEV Mad. PetiJd.B 
AMEV MgaPeo. — 

FlexUnud 

ANEy/Praadtaatoi aitEdged. 

American. — — [99.4 1M.71 .._.J — 

Income 0067 132|| +D.ri — 

Im. Growth- [114.8 1210) +0.71 — 

Capital Font [ll2.b 1183) +CJj — Pw.ftgt.Cap 

Barclays Ufe Assur. Go. Ltd. IfeLMareCap 

252 Romford Rd, E7. 01-534 5544 Pen.M.an-AK 

Bardaytxmdi 
■8 


MonagedC^ 
Managed Accj 
Oreroeas-ta 
G«t Eased* 
American Acc. 


— PauF.I.DeoAcc — 

— Pen. Prop. Cap 


PS:Eg£-^: 




2-6 HigbSL, Potters Bar, Herts- 

Can. Gen Dist. KBJ 47.J« 

Da Gen. Acctmi ]WA W 

Da Income Dbt [34.U 

Oa Inc. Accum. [50.4 5J.V 

Capel (Janes) MngL LbLf 

100. OW Broad St, EE2W IM 

sssfc==K £ 

"^^fSTGsrrlxtdS 


V. 8*51122 20, Fenchurcii SL, EC3 


01-6238000 Royal T|L Can. Ftf. Mars. LbL 


48-50, Caanpu St, London EC4M 6LD 01-236 6044 Managed 

M F F sa=zr:^ m :dip lniltt 

Prices on Aug. 15. Gm drxXng Ay August 29. 5t' F *P 


Cartel Unit Fd. Mora. LW-f CaKO 
UUbuTu Home; toroeastfe-dpoB-Twe 2UA5 

WiH W 


1^ »- 

im ftfl -W&M& 

j^ISltos-FOTltt-- 
(0-5886000 jcBHi^Y»OAcc_^. . 

L * C Unit Trurt Meiwaieirt UdLf s!uco7^FSJfrfiMO 3 
! 2.72 The Stock Exchange, EC2N 1HP. _ra-9M 2800 ttSxtorUed. Cadi Deposit 

L&c JSd & ton FdllHS^ :~J Z-W Cav* A Pmsuer GrntntO 


Do. Initial . . . 
Gill EdgPensJtcc. 
Do.iri&al-, 


_ Pea Ea Acc 
_ pm. els. cap. 

_ Pea BA 
_ Pea djlF. cap. 

__ Pea DAT. Acc. 

Z Hearts of Oak Benefit Society 



+0 — Norwich Union In surance Gnupf 
_ZJ - PO Box4 . Norwich NR13NG. 060322200 

_ e 

01-4990031 Nor. Units Aug. 25 »77 I — J — 

— — Phoenix Assurance Co. Ltd. 

— — 4-5 King WQBam St, EC4P4HR. D1-6269B76 

= z IRMte=W 3 Slrd = 

UZ — Planned Savings Group 

— 25 Worship St, London, EC2A2AB. 01-9200661 

___ — la Managed 197,6 1035 — I — 

— - z 

— ' 4th Managed __WH.f ?t-S1 — 4 — 


Pens. Until). Cap. 

Pens. low. SSL— 

Pens. American Cap. 

Pens. American Aoc. 

Pens. Far Earn. Cap. 

Pens. Far Earn, Acc. 

Target Ufe Assurance Co. LbL 

Tjgj H«*. W«»- “SkSS&S*! 

Man. Fund Inc 

ItoL Fund Cap — 

Man- Raid Acc. 

Prop. Fa Imr, 

Fixed hit Fd Inc. 

Fixed InL Fd. Cap. 

Dro.W. Inc. 

UJC. Equity Fa Inc. _ 

ssfawaS 

inLftv‘ty.Fd._Crei._ 

Her. 

ReL 

Man. 

MaaPen-FtLCap. 

GiH PeafiLAea. 

Glh Pen.Fa Cap. 

Prop. Pen .FdAcc. 

Prop. Pen. Facap- 


— ___Caa. 

D-A-PetiFcLAcc. _ 

DJV-PeaFaCap— 

Ti rnnialw lulimnl Life Ins. Co. Ltd. 

2 Bream's Bfdgs, EC4A INI). 0M056497 
" MaaFa 


» = 


nga lnv.ru. ■iH— 
■ lirr. Fa Ac 
MfflL «a Fd. Lap. 
Maa Pen. Fa Acc. 


Trident Life Assurance Co. LbLf 
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t Interim since increased or resumed, 
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4 Figures or report awaited, 
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» Price at time of sospenshn. 

<i InAcated iMdreri after pending scrip and/or ri tfds bsaK carer 
relates U> previous dreidentis or forecasts. 

♦ Merge- bid or reorgamation at pragresL 
4 Not comparable. 

re Same interim: reduced final andftr redtaced earotngs In d ta d wt 
} Forecast dividend; cower on earnings u pda t e d by Wnko 
st 2 t£mniL 

X Cower allows far c aivetsion of tfiares not now ranMng hr dMdenfc 
or ranking only for restricted dhrldend. 

X Cower does not allow for shares which magi also rank lor Addend tt 
a tnun date. No P/E ratio easily previdrd. 

9 ExctwSng a (mat tflvtdenrf dedaratibn. 

+ Regional price. 

U No par value. 
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yield after scrip Issue, j Payment from agiitat sources, k Kmfl*. 
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g Earnings based on preHtWnary B*»es. s Phddend and j lc f d rwlw M 
a spetW payment t Indicated dividend; caver relates to p re vio us 
dividend, P/E ratio based on latest annual cant f ng . n Forecast 
efividentb caver based oa previous year’s raramm. w Tax tan m> to 
30phitheL w Yield odours for cwrtney ctause. J DMdendandyfeU 
based on merger lent*. zDtvtdcndaidyieldhKiudeaspecUpaMHeBt; 
Coecr does rac apply to special payment. A Net Addend aid yield. B 
Preference tfividerd passed or deferred- CCareutian. E MWw aa. 
tender price. F Dividend and yield based on prapeems or o Unr o ffi c ia l 
estimates for 1979-80. GAsaaned dWtdeod and yield after pendtag 

scrmMtorrigtcsraue. H DtvMrod rod ytad braid on prospectiHor 

otiKr offlnat estimates for 198tm. K Figures based 00 prospeebs 
or other offfdal estimates for 297^80. M DMdendrafyleUbaBedan 
prospectus or other offlefcd estimates for 1980. N Dhddeodand yWd 
based on pro^wretus or other official estimates for 1981. P Flgiaei 
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T Figures assured. 2 Dividend total to date. 
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Ocean 
Transport 
profit is 
£16.7m 


By Our Shipping Correspondent 


THE PRE-TAX profit of Ocean 
Transport and Trading, one of 
Britain's leading shipping com- 
panies, cose £10. lm to Elfi.Tm 
in the first half of this year. 

The scale of the improve- 
ment caught the stock market 
by surprise yesterday end ship- 
ping shares generally rose 
strongly on the news. 

The performance is especially 
good because the company had 
to bear nearly £5m of extra in- 
terest and depreciation charges 
in the period. The company's 
dividend is almost unchanged. 

Mr. David Hardy, Ocean's 
finance director, said yesterday 
part of the reason for the in- 
crease in profits was a strong 
recovery by the group's West 
African business. 

In the first half of 1979. a 
large part of Ocean's West 
African liner services were 
nearly at a standstill, following 
the Nigerian Government's in- 
troduction of a preshipment in- 
spection scheme for all import 
cargo. 

The Nigerian trades, account- 
ing for a large part of Ocean's 
liner operations, are back to 
normal and. in addition, are 
benefiting from the Nigerian 
economy’s growth. 

After the news of its results 
the shares of Ocean Transport 
rose by 7p to 135p and the share 
price of P and O, due to report 
its interim results next month, 
rose 5p to 132p. 

Apart from recovery of its 
Nigerian business. Ocean's 
results were helped by an in- 
creased contribution from 
Straits Steamship in Singapore, 
and by the earnings from its 
new tonnage on the Barber Blue 
Sea round-the-world service. 

In Its bulk shipping opera- 
tions Ocean benefited from the 
buoyancy of the dry-cargo mar- 
kets and managed to fix many 
of its ships forward, before 
freight rates started to drop. 

In spite of the recession, 
many of Ocean's lang-based acti- 
vities performed reasonably 
well. The contribution from 
associates, two-thirds of which 
is Ocean’s sctake in Overseas 
Containers, increased by two- 
fifths to £l0.7m. 

The company said it expected 
the second half-year's results to 
be similar to the first half-year. 
It has had to digest a sharp 
increase in its ships' bunker 
prices but has managed to 
cover the cost of its liner ser- 
vices by altering the bunker 
adjustment factors. 

Detailed figures. Page 14 


Channel blockade eased 
but fishing row grows 


BY DAYID WHITE IN PARIS 


FRANCE’S STRIKING fisher- 
men yesterday relaxed their 
stranglehold on cross-Channel 
traffic to allow stranded British 
tourists' to be evacuated from 
Cherbourg. 

But their gesture was an 
isolated one as the protest 
movement gathered strength in 
French mainland .ports and the 
first contacts between French 
authorities and fishermen’s 
representatives failed to break 
tbe deadlock. 

The fishing boat blockade at 
Cherbourg was lifted 
temporarily to permit pas- 
sengers to embark. About 6.000 
people and 2,000 cars were 
blocked in the port 

Ferries were being rushed to 
Cherbourg in order to get as 
many out as possible before the 
end of the truce, due at 11 am 
local time today. 

The fishermen also lifted 
their blockade of Corsican ports 
where 3,700 people were 
reported stranded. But about 
half of France's fishing ports on 
both the Atlantic and Mediter- 


ranean coasts are now strike- 
bound. 

About 40 ships were waiting 
outside Le Havre yesterday, 
some of them running out of 
provisions. Fishermen eventu- 
ally agreed to take necessary 
supplies to the ships themselves. 
Some 30 vessels remained trap- 
ped inside the port 

The last remaining Channel 
ferry service, between Plymouth 
and the northern Brittany port 
of Roscoff. is in jeopard ly with 
fishermen due to decide at noon 
today whether to seal off the 
harbour. But hovercraft services 
to and from Boulogne and 
Calais continued to escape the 
blockade. 

Several Mediterranean ports 
joined the movement yesterday. 
Sete was blocked, cutting off 
services to North Africa, and 
the Laver-a oil terminal near 
Marseilles was inaccessible. 

The Boulogne trawlermen’s 
dispute, from which the move- 
ment originated, came no 
closer to a solution after five 
hours of discussion yesterday 
in an arbitration board meeting 


in Le Havre. Neither fleet 
owners nor union representa- 
tives were prepared to make 
concessions on crew levels. 

At another meeting in Caen, 
small fishermen continued to 
press for higher fuel subsidies, 
which the French Government 
has ruled out because of EEC 
constraints. 

Arrangements for repatriat- 
ing stranded British holiday- 
makers were working more 
smoothly yesterday and bottle- 
necks at Belgian ports were re- 
ported to have eased. 

French railways have drawn 
up an alternative timetable for 
services via Ostend to replace 
normal Channel trains. Town- 
send Thoresen was running 
coaches between French ports 
and Belgium to meet Its ferries 
there. 

British Airways and Air 
France are offering reduced 
fare Bights from Paris to 
London at FFr 250 (£25.401 to 
stranded passengers. This con- 
cession will continue until 48 
hours after the end of the ports 
blockade. 


BP due 


to begin 
refinery 
pay talks 


By Nick Garnett, Labour Staff 


Japan discount rate cut amid 
signs of faltering economy 


BY RICHARD C. HANSON IN TOKYO 


THE Bank of Japan cautiously 
reversed 1 6 months of tigh t 
moaey policies yesterday by 
reducing the official discount 
rate by $ per cent to Si per cent 
amid signs that tbe economy is 
slowing down sooner than had 
been believed. 

Officials, however, emphasise 
that the cut. was meant mainly 
to adjust what was considered 
an abnormally higb level for 
interest rates in effect since a 
steep 1} per cent jump in the 
official discount rate on March 
19. It was not accompanied by 
any relaxation of other credit 
restraints. In view of lingering 
concern that infiation, although 
it appears to be slowing down, 
remains a serious threat. 

Concern at inflation does not 
appear to be widely shared out- 
side the central bank. The 
Government is expected to 
announce a stimulatory package 
next month concentrating on 
lifting present restraints on 
public works spending and 
attempting to raise business 
confidence. 

Yesterday’s decision appears 
intended to satisfy the growing 
belief here that the economy 
does indeed need a boost to 


avoid a serious downturn later 
in the year. 

An earlier reduction in the 
official discount rate was prob- 
ably avoided primarily because 
of the reversals suffered by the 
yen on the foreign exchange 
market this summer. 

The main evidence that the 
economy is slowing sooner than 
expected comes from falling 
manufacturing production since 
April, and declining consumer 
spending. The former is at least 
partly a reaction to the large, 
perhaps speculative, jumps in 
production seen in the first 
quarter, while the latter can be 
traced to the moderate wage 
increases accepted by unions in 
the spring which helped diffuse 
inflationary pressures. Consumer 
price increases are believed to 
be peaking this month at a pace 
of over 8 per cent, but a cool- 
ing off will probably take 
several months. 

The other major -worry is 
that export growth — tbe main 
source of growth at present — 
will slow as the world economy 
turns sluggish. 

Otherwise. the Japanese 
economy appears in fairly good 
shape. Private spending on new 
plant and equipment, for 


example, is expected to remain 
healthy at least until the end of 
this year. 

The Government began to 
tighten credit in April 1979 
with five successive increases 
in the ODR. to 9 per cent in 
Marcb, equalling the record 
•level reached in 1974 after the 
first oil crisis. At the time of 
the March rise, authorities were 
also faced with the task of 
countering downward pressure 
on the yen resulting from 
spiralling interest rates in the 
U.S. 

The private sector is likely 
to press for more reductions in 
the discount rate this year. 

Jonas Crosland writes: Tbe 
yen was firmer in currency 
markets yesterday after the dis- 
count rate cut. The rise was to 
some extent a counter-reaction 
by the market, mainly because 
dealers had sold yen expecting 
a cut of 1 per cent or more. 
The actual reduction left some 
operators slightly short of the 
currency and helped bolster 
demand. 

The dollar fell to Y224.40 in 
quiet trading, compared with 
a low for the day of Y224.25, 
and Monday's close of Y226.35. 

Currencies, Page 19 


Continued from Page 1 

Bowater 


vided funds for new high tech- 
nology ventures sucb as the 
INMOS micro chip project. 

The closest recent case to 
Bowater is perhaps Dunlop, 
which after facing severe finan- 
cial problems, is receiving £6m 
support from regional and 
selective aid schemes ad- 
ministered under the 1972 In- 
dustry Act. 

But this aid is tied strictly 
to a series of new investment 
projects and so can be pre- 
sented as more than simply a 
job-preserving lame duck opera- 
tion. 

Pauline Clark writes: Mr. Bill 
Keys, general secretary of 
SOGAT, reacted angrily to the 
Bowater decision, warning that 
printers were preparing to take 
industrial action over con- 
tinuing closures of paper mills. 

He said the union would “use 
every piece of ammunition we 
can muster to fight the closure." 

In recent weeks he has 
alluded several times to the 
possibility of industrial action 
affecting national newspapers 
which consume imported news- 
print 

He pointed out that there was 
no quarrel between the union 
and the management of 
Bowater. Employers and the 
union were united in their 
efforts to persuade the Govern- 
ment to arrest the deterioration 
in the British paper and board 
industry. 


Caretaker chairman 
for Post Office 


BY JASON CRISP 


SIR HENRY CHILVER. vice- 
chancellor of Cranfield Institute 
of Technology, is to become 
caretaker chairman of the Post 
Office when Sir William Barlow 
leaves next month. 

The appointment, which will 
be part-time (technically, one 
day a week), is expected to last 
for about a year, until legisla- 
tion is enacted to split the cor- 
poration into two separate 
bodies for Posts and Telecom- 
munications. 

Mr. Ron Dearing a former 
civil servant, was made chair- 
man-designate on tbe postal side 
earlier this year. On September 
1, Mr. George Jefferson, a direc- 
tor of British Aerospace, 
becomes chairman-designate of 
British Telecom, as the tele- 
communications side is now 
known. 

The present law requires a 
chairman for all oF the Post 
Office. Sir Henry Chilver's job 
will be to preside over the split 
He will be the main contact 
between the Post Office and the 
Department of Industry. 

Sir Henry will advise on 
drafting of legislation and will 
arbitrate between the two sides 
of the business on any difficul- 
ties in the split 

A Bill to split the Post Office 


and to relax the monopoly on 
both posts and telecommunica- 
tions is expected to be intro- 
duced in the next parliamentary 
session. Sir Henry will remain 
chairman until the vesting da}' 
of the new corporations. His 
annual salary is to be £10,500. 

Sir Henry. 53, is a mechanical 
and aeronautical engineer who 
also worked in civil engineer- 
ing. He chaired the working 
party of the Government's Ad- 
visory Council on Applied 
Research and Development 
which recommended greater use 
of automation and robots in 
British manufacturing industry. 

He described his new job as 
" a unique role in a critical stage 
of the evolution of the Post 
Office." But he remained 
cautious about tbe Post Office's 
current financial problems. 

One of the main reasons for 
Sir William Barlow’s resignation 
was the strict application of cash 
limits to the corporation. That 
application affected investment 
in telecommunications and led 
to a sharp rise in. tariffs. 

Sir Henry- said: “ I am aware 
of the problems of cash limits 
and have discussed this with 
the Post Office. I would like 
more time to study it more 

deeply." 


Health and 
safety body 
resists 
cash cuts 


By Alan Pike 


Talks on joint rail pay claim fail 


BY PAULINE CLARK, LABOUR STAFF 


DISAGREEMENT among rail apparent we have a long wav return for wide ranging injprove- 

unions about the objectives of to go before our way forward ments in efficiency, 

their next pay claim has set back becomes clear," he said- The NUR proposals covered 

British Rail's hopes of an early A p^ge 0 f efficiency mea- W. unsocial hours, and shorter 
agreement on new productivity sUres was agTeed ty the three jrondng hours with longer 
measures. main rail unions as part of their holidays. 

A preliminary claim including 20 per cent pay settlement last 
productivity provisions was put April, and is now being imple- 
to the other rail unions yester- mented. 
day by the National Union of The British Railways Board. 

Railwaymen. however, urgently wants ts 


The unions appeared able to 
agree only on the financial 
aspects of the claim — believed to 
average around 20 per cent 


THE HEALTH and Safety Com- 
mision bas told the Government 
it will not be able to carry out 
its full function under the law 
satisfactorily if it is forced to 
make further spending cuts. 

In spite of this warning the 
commission has been asked to 
prepare a report on the effect 
of further cuts of 8 per cent in 
addition to 6 per cent reduc- 
tions which are already being 
imposed on its 1982-83 budget. 
This report is in the hands of 
Mr. James Prior, Employment 
Secretary. 

The commission has told the 
Government that if it has to cut 
spending beyond 6 per cent " it 
would obviously be necessary 
for the Secretary of tSate and 
his colleagues to take a consider- 
able share of the responsibility 
for deciding which programmes 
should be cut further.” 

In its annual report, pub- 
lished yesterday, the commis- 
sion says because of the 6 per 
cent cuts already being imposed, 
its staff will increase only 10 per 
cent compared with 1974— the 
year in which the Health and 
| Safety at Work Act was intro- 
j duced — instead of an envisaged 
I 25 per cent. 

1710 extra responsibilities 
falling on the service “greatly 
exceed 10 per cent.” Since the 
commission believes it must 
provide resources to meet " new 
and important problems” — the 
nuclear installations inspec- 
torate is being expanded— other 
services will have to he cut. 
This will particularly hit the 
factory inspectorate, where in- 
spections of smaller workplaces 
will become “even less fre- 
quent” than at present. 

If Mr. Prior decides to impose 
more cuts on the commission — 
which could be expected to 


BP 18 DUE to make its first 
formal response today to a 
claim from its refinery manual 
workers at Grangemouth, Scot- 
land, who are seeking rises 
above 20 per cent in one of the 
first wage negotiations of the 
new pay round. 

The negotiations, due for 
settlement next month, tend to 
be a pacesetter for settlements 
in the UK’s oil company 
refineries. They will test the 
willingness of oil company 
managements to resist pressure 
for wage deals far above what 
the Government and the CBI 
believe to be acceptable for in- 
dustry. 

Transport and General 
Workers Union shop stewards 
representing BP Grangemouth’s 
900 manual workers have 
already taken the unusual step 
of discussing the position with 
shop stewards representing the 
company's tanker drivers who 
are due .to settle in November. 

Mr. Neil Boner, senior trans- 
port Workers' shop steward at 
Grangemouth, said they had 
decided with the drivers to give 
the company only a fortnight 
or so to come forward with 
what they considered a realistic 
offer. If tbe company did not. 
the stewards would have to 
decide what further action to 
take. 

Shop stewards have also 
warned there is likely to be a 
greater groundswell of shop- 
floor feeQng over pay in the 
refineries this year. 

The union's negotiating posi- 
tion has, to some extent, been 
fuelled by refinery settlements 
towards the end of the wage 
round. Esso has recently com- 
pleted a two-stage deal worth 
about 24 per cent for refinery 
staff at Milford Haven. 

This kind of settlement is in 
line with refinery settlements 
earlier in the round. Last year 
the manual workers at Grange- 
mouth accepted a deal worth 
191 per cent Following a 5 per 
cent arbitration award and con- 
solidation of outstanding supple- 
ments, however, the deal was 
eventually worth 28 per cent 
for shift workers and 24 per 
cent for day staff. 

Union negotiators have 
accepted the argument of BP 
Oil, Grangemouth's operator, 
that the recession has badly 
affected the company’s opera- 
tions. The company says 
demand is at its lowest for 13 
years. 

Mr. Boner said, however, that 
negotiators had stressed to BP 
Oil that the union was negotiat- 
ing on tbe basis of the BP 
group's profits as a whole, 
which have been exceptionally 
high. They have also told the 
company that they believe BP 
pay rates to be below those of 
the other companies. 

Mr. Boner said the union 
viewed the four per cent fall 
in the RPI simply as a statistical 
“quirk” and that infiation was 
still running at the same level. 
His words may well be echoed 
by other negotiators. 


Weather 


THE LEX COLUMN 


Ocean steams 






A severe reserve asset squeeze 
appeared to be developing in 
the money markets last night 
as banks scrambled to arrange 
their books for today’s make-up 
day. Interbank overnight money 
touched 19 per cent,, and call 
money was being placed with 
discount houses (where .it 
counts as a reserve asset.) at 
around 15 per cent. There is 
some risk that unless conditions 
are much easier today com- 
panies may draw down their . 
overdrafts to lend in the money 
market— which would make an 
awful mess of the August money 
supply figures. 


Index rose 0.5 to 408.1 


Ocean Transport 


Ocean Transport’s interim 
figures gave tbe shipping sec- 
tor a shot in Ae arm yesterday: 
despite a £2.7tn rise in the in- 
terest charge, pre-tax profits are 
up from £6.6m to £16.7m, in 
each case after modest profits 
on ship sales. 

The main feature is a strong 
recovery on Ocean’s West 
African trades as Nigeria has 
resumed contact with the out- 
side world. Among the other 
liner businesses. Barber Blue 
Sea has flourished on trade be- 
tween the U.S- and the Gulf, 
while the bulk carriers were 
fixed forward at what in retro- 
spect look very favourable rates. 
Cory, has held near last year’s 
second half levels, while OCL 
is still performing strongly de- 
spite all the fears of lower 
profits. 

The group’s debt is likely to 
end the year roughly un- 
changed at £200m. although 
some yen borrowings have been 
refinanced in higher-cost (but 
better-matched) sterling. So' 
the interest charge will con- 
tinue to be a major burden, yet 
Ocean is forecasting “similar” 
figures for the second half, so 
perhaps one may expect to see 
profits (stripping out ship 
sales) doubling to £32m. At 
135p, up 7p yesterday, the 
shares stand on roughly seven 
times earnings, which looks 
high enough given the un- 
certain prospects for world 
trade. On a maintained divi- 
dend — having held the payout 
through two lean years, Ocean 
has no great need to be gene- 
rous at the moment— the yield 
is 9j per cent. 
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this year, and LASMO. is repay- 
ing UK bank debt quite fast, 
but it has been taking out new 
dollar borrowings to cover tbe 
purchase of U.S. oil and gas 

]£cU>£5 

Net debt should fall in the 
second half, and Ninian pro- 
duction ought to hold up. so 
that the group should still beat 
£25m at the net level .for the 
year. This would leave LASMO 
on target for clearing Hie de- 
ficit on revenue account brought 
forward in its balance sheet 
and paying a dividend a year 
from now. 

But LASMO’s progress is not 
entirely trouble-free. Oil prices 
have been weakening, and 
LASMO has withdrawn from 
selling at spot— sorry, short- 
term cargo rates. Development 
of the “ T ” block fields seems 
likely to -be held up, by tech- 
nical problems if not by govern- 
ment 

LASMO is pinning its hopes 
on successful seventh round 
applications and so, it seems, is 
the share price, despite a 17p 
fall to 703p yesterday. A bid 
now looks unlikely — a foreign 
buyer might lose any seventh 
round licences, and the market 
capitalisation Is £515m, a fair 
mouthful for anyone. The 
group's assets are excellent but 
the present level of the Shares, 
assumes rapid escalation of oil 
prices, and the p/e is around 
20 times. 


forecasting a .domestic 1 Budget 

surplus for the first: .tiine in 
seven years, there is no . sugges- 
tion that the bond, market js ^in 
for an easier . time. , Increased 
borrowings by the „* State 
authorities .to finance.' ;in£rar 
structure t developments -Ifc® 
leave , the. overall pubHc.VsBbtor 
borrowing requirement .reugbiy 
unchanged: and the corporate 
sector’s borrowing needs -.are 
expected 1 to - rise sharply, -over 
the year. In addition, theres-ig 
a -very substantial rise iaybe 
volume of maturing Common- 
wealth debt which will have to 
bq rolled over this year. -During 
1979-80, M3 rose at. 12.9'.- per 
cent compared with official pro- 
jections of about ID -per. cent 
This time, the' authorities are 
hoping that the rise wlH beheld 
to between 9 and ll'per cent 

The outlook for the corporate 
sector remains fairly healthy 
with non-farm growth expected 
to rise from 3,1 to 3:5 'per cent 
Gross operating . profits rose 
strongly last year, andjthe .veiy 
strong growth projected in 
private business investment— 
over 10 per cent in. real tends 
t— implies confidence hi the pros 1 
■pert for profits : in -the Jutafe. 

Although the current account 
deficit could double from; last 
year's modest . levels,".; the 
Government 'erpecfr to" be able 
to finance this at tire- current 
exchange rate. .Indeed, capital 
continues to 'flow ‘ in’ to . the 
country — not least- Vintuv the 
stock market, where the gap 
between equity and bond, yields 
is at a record level. . BUf some 
local institutions, to whom-fhese 
relative values V are more 
apparent have started'.-tb sell 
shares. ’ . 
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De Beers 


Australia 


LASMO 


Oil production from the 
Ninian field fell below target 
in tbe first half of 1980. and 
this — combined with an unex- 
pectedly high interest charge — 
has left LASMO's pre-tax 
interim profits slightly on the 
disappointing side, although no 
one could actually complain at 
a rise from £2.8m to £20.3m. 
Cash flow will be over £60m 


Although the announcement 
of the next Australian election 
may' only be a matter of weeks 
away, yesterday's budget con- 
tained no vote catching -gim- 
micks. This will be appreciated 
in the international financial 
community, both for its own 
sake and as a sign of the 
Government’s confidence in the 
near-certainty of its being re- 
elected. 

While the Government is 


The squeeze on diamond; trad- 
ing margins has tightened at, De 
Beers, where pre-tax 'profits 
have fallen by 5 per cenf .at the 
interim stage to R5390L,- in 
spite of the boost to diamond 
sales • at." the : beginning- of’ 
the year. • - volume,-, of saks£ 
by. the: Central Selling? 
Organisation. is : apparently weS^. 
down. The crude diamond 1 
trading margin ;ha& . .’ been; 
dropped back by. nearly a quar- 
ter, indicative of the ' sftfctan*- 
tial cyclical rise in /diamond 
stocks 'how probably 'taking 
place. A 25 pet cent;. increase 
in the interim divMehd-~w<as 
enough to push the share price 
up 7p by the close- in . Lomhm 
yesterday, to 410p,'. ■ although 
the rise is more likely to be in 
the way of reducing "the; dis- 
parity between the interim! and 
the final payouts r than; a ploy- to 
win bade stock market friends , 
after the CoizsGold imd.;.The 
prospective yield is about 9:per 
cent, 1 after withholding tax. 
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UK TODAY 


WARMER and sunnier. 

London. S., C. and E. England 
Cloudy, some rain at first, sun 
later. Max. 27C (SlF). 

S.W. England and Wales 
Mainly dry but cloudy. Max. 
22C (72F). 

N. England, S. Scotland, 

N. Ireland 

Cloudy, strong winds. Max. 
20C (68PI. 

Rest of Scotland 
Showers, bright intervals. 
Max. 17C l63F). 

Outlook: Still warm but some 
rain in south. 


WORLDWIDE 


Y'dajr j 
midday I 
•C ’FI 

Ajaccio S 27 81 1 Locarno S 
Alfliera F 29 84! London S 
Amsdm. F 18 64lLuxmbg. C 



Mr. Weighell said he hoped a 

After a one and a-half hour secure further co-operation on fhS^n 5E? "SSld^e’aSanSd j eveit further soufhh \ * 

meeting. Mr. Sid Weigbel), productivity measures after Its j or th e end of next month relation* with tHp imh* Glasaow c 

general secretary of the NUR. £24.2m lose in the first half of "{g* gg °B uc k,on general ! ^vement ' , ™ m ' SSi I 

said the outline claim had not this year. secretary of ASLEF. and Mr. j The TUC regards the Health H - Ko "9 c 

been accepted in any shape or TFie had Invited ASLEF, Tom Jenkins, general secretary | and Safety at Work Act as one I 1 

the train drivers’ union, and the of the TSSA. said after the meet- . of the central achievements of ! i n o.Man f 


form." 


”1 hoped for an under- Transport Salaried Staffs’ Asso- ing that they were keeping their j the last government Its repre- 

standins but we have not got it ciation to discussions on a range options open and would discuss I senatives on the commission 

and I am disappointed. We are of claims, which Mr. Weighell the NUR proposals with their j hare opposed the current 6 per 

back to square one and it is estimated would cost £450m in executive committees. | cent cuts. 
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u 57 
29 84| 

16 61 
25 771 
16 61 
2A 751 
38 86 

23 73 

24 75 

24 75 

23 73[ 

15 591 

17 63 
22 72, Tenerife F 
31 88 [Tokyo C 

25 77 ) Toronto C 
13 55 [Tunis S 
15 59jv»loncia C 
2* 75 1 Vonfce S 
20 68 j Vienna F 

18 65 [Warsaw F 

24 75 l 2urich F 
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Prague 

R#yk|vk. 

Rhodes 

Rio J'O 

Rome 
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C— Cloudy. F— Fair. R — Rain. S — Sunny, 
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